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Statement by the Board of Directors and the Executive 
Board 
The Executive Board has today discussed and approved the annual report of Synopsys Denmark ApS for 
the financial year 1 November 2022 - 31 October 2023. 

The annual report has been prepared in accordance with the Danish Financial Statements Act. 

ln our opinion, the financial statements give a true and fair view of the Company's assets, liabilities and 
financial position at 31 October 2023 and of the results of the Company's operations for the financial year 
1 November 2022 - 31 October 2023. 

Further, in our opinion, the Management's review gives a fair review of the matters discussed in the 
Management's review. 

We recommend that the annual report be approved at the annual general meeting. 

Copenhagen, 19 December 2023 
Executive Board: 

Orla Murphy 
Executive Board member 
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Independent auditor's report 

To the shareholders of Synopsys Denmark ApS 

Opinion 
We have audited the financial statements of Synopsys Denmark ApS for the financial year 1 November 2022 
- 31 October 2023, comprising income statement, balance sheet and notes, including accounting policies. 
The financial statements are prepared in accordance with the Danish Financial Statements Act. 

ln our opinion, the financial statements give a true and fair view of the Company's assets, liabilities and 
financial position at 31 October 2023 and of the results of the Company's operations for the financial year 1 
November 2022 - 31 October 2023 in accordance with the Danish Financial Statements Act. 

Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional 
requirements applicable in Denmark. Our responsibilities under those standards and requirements are 
further described in the "Auditor's responsibilities for the audit of the financial statements" section of our 
report. 

We are independent of the Company in accordance with the International Ethics Standards Board for 
Accountants' International Code of Ethics for Professional Accountants (IESBA Code) and the additional 
ethical requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements and the IESBA Code. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 

Management's responsibility for the financial statements 
Management is responsible for the preparation of financial statements that give a true and fair view in 
accordance with the Danish Financial Statements Act and for such internal control that Management 
determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

ln preparing the financial statements, Management is responsible for assessing the Company's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting in preparing the financial statements unless Management either intends to 
liquidate the Company or to cease operations, or has no realistic alternative but to do so. 
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Independent auditor's report 

Auditor's responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance as to whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes 
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit 
conducted in accordance with ISAs and the additional requirements in Denmark will always detect a material 
misstatement when it exists. Misstatements may arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 
financial statement users made on the basis of these financial statements. 

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in 
Denmark, we exercise professional judgement and maintain professional scepticism throughout the audit. 
We also 

identify and assess the risks of material misstatement of the company financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control. 

obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company's internal control. 

evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by Management. 

conclude on the appropriateness of Management's use of the going concern basis of accounting in 
preparing the financial statements and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on the Company's ability 
to continue as a going concern. If we conclude that a material uncertainty exists, we are required to 
draw attention in our auditor's report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence 
obtained up to the date of our auditor's report. However, future events or conditions may cause the 
Company to cease to continue as a going concern. 

evaluate the overall presentation, structure and contents of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that gives a true and fair view. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit. 
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Independent auditor's report 

Statement on the Management's review 
Management is responsible for the Management's review. 

Our opinion on the financial statements does not cover the Management's review, and we do not express 
any form of assurance conclusion thereon. 

ln connection with our audit of the financial statements, our responsibility is to read the Management's review 
and, in doing so, consider whether the Management's review is materially inconsistent with the financial 
statements or our knowledge obtained during the audit, or otherwise appears to be materially misstated. 

Moreover, it is our responsibility to consider whether the Management's review provides the information 
required under the Danish Financial Statements Act. 

Based on the work we have performed, we conclude that the Management's review is in accordance with 
the financial statements and has been prepared in accordance with the requirements of the Danish Financial 
Statement Act. We did not identify any material misstatement of the Management's review. 

Copenhagen, 19 December 2023 
KPMG 
Statsautoriseret Revisionspartnerselskab 
CVR no. 25 57 81 98 

David Olafsson 
State Authorised 
Public Accountant 
mne19737 
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Management's review 

Company details 
Synopsys Denmark ApS 
Fruebjergvej 3 
DK-2100 Copenhagen 

Telephone: 
Website: 

CVR no. 
Established: 
Registered office: 
Financial year: 

+45 70 71 69 80 
www.synopsys.com 

25 60 05 68 
1 September 2000 
City of Copenhagen 
1 November 2022 - 31 October 2023 

Executive Board 
Orta Murphy 

Auditor 
KPMG 
Statsautoriseret Revisionspartnerselskab 
Dampfærgevej 28 
2100 København 0 
Denmark 

Annual general meeting 
The annual general meeting will be held on 19 December 2023. 

Consolidated financial statements 
Synopsys, Inc. is the parent company of the largest group of undertakings for which group financial 
statements are drawn up and of which Synopsys Denmark ApS is a member. The group financial 
statements of Synopsys, Inc. are available to the public from Synopsys, Inc., 675 Almanor Ave, 
Sunnyvale,CA 94085, United States of America. 
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Management's review 

Operating review 

Business review 
The principal activity of the Company is the provision of research and development on behalf of the 
Company's ultimate parent company, Synopsys, Inc. The Company also undertakes marketing activities on 
behalf of the parent company, Synopsys International Limited. 

Financial review 
ln 2023, the Company's gross profit amounted to DKK 46,322,137 against DKK 40,020,739 last year. The 
income statement for 2023 shows a profit of DKK 1,504,341 against DKK 787,057 last year, and the balance 
sheet at 31 October 2023 shows equity of DKK 21,717,856 against DKK 15,127,781 last year. 

Events after the balance sheet date 
No events materially affecting the Company's financial position have occurred subsequent to the financial 
year-end. 
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Financial statements 1 November 2022 - 
31 October 2023 

Income statement 

DKK Note 2022/23 2021/22 

Gross profit/loss 46,322,137 40,020,739 
Staff costs 2 -43,242,993 -36,979,368 
Depreciation on property, plant and equipment, amortization of 

intangible assets and impairment losses -759.776 -987,684 

Profit before financial income and expenses 2,319,368 2,053,687 
Financial income 20,740 12 
Financial expenses -134,829 

Profit/loss before tax 2,340,108 1,918,870 
Tax on profit for the year 3 -835,767 -1,131,813 

Profit/loss for the year 1,504,341 787,057 

Proposed profit appropriation 
Retained earnings 1,504,341 

1,504,341 
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Financial statements 1 November 2022 - 
31 October 2023 

Balance sheet 

DKK 

ASSETS 
Intangible assets 
Goodwill 
Fixed assets 
Property, plant and equipment 
Other fixtures and fittings, tools and equipment 

Investments 
Deposits 

Total fixed assets 

Current assets 
Receivables 
Receivables from group entities 
Other receivables 

Cash at bank and in hand 

Total current assets 

TOTAL ASSETS 

Note 2022/23 2021/22 

4 651,193 1,062,473 

685,307 701,870 

1,336,500 1,764,343 

534,533 479,284 

534,533 479,284 

1,871,033 2,243,627 

4,170,458 3,474,065 
246,191 269,510 

4,416,649 3,743,575 

26,182,638 16,371,529 

30,599,287 20,115,104 

32,470,320 22,358,731 
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Financial statements 1 November 2022 - 
31 October 2023 

Balance sheet 

DKK 

EQUITY AND LIABILITIES 
Equity 
Share capital 

Capital contribution 

Retained earnings 

Total equity 

Provisions 
Dilapidation provision 

Total provisions 

Liabilities 
Corporation tax 
Accounts payable 
Other payables 

Current liabilities 

TOTAL EQUITY AND LIABILITIES AND PROVISIONS 

Contingencies, liabilities and other financial obligations 

Note 2022/23 2021/22 

5 

125,000 125,000 

6 4,517,239 2,783,368 

17,075,617 12,219,413 

21,717,856 15,127,781 

500,000 500,000 

500,000 500,000 

1,123,842 696,131 
406,539 443,585 

8,722,083 5,591,234 

10,252,464 6,730,950 

32,470,320 22,358,731 

7 

Related party disclosures 8 
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Financial statements 1 November 2022 - 
31 October 2023 

Notes 

1 Accounting policies 
The annual report of Synopsys Denmark ApS for 2022/23 has been prepared in accordance with the 
provisions applying to reporting class B enterprises under the Danish Financial Statements Act. 

A prior year reclassification of training and employee function costs for DKK 313,987 from Staff costs to 
Other operating costs are reflected in the financial statements. 

All other Company's accounting policies are consistent with those of the preceding years. 

Recognition and measurement 
Income is recognized in the income statement as earned. Furthermore, value adjustments of financial assets 
and liabilities measured at fair value or amortized cost are recognized. Moreover, costs incurred to generate 
the year's earnings are recognized in the income statement, including depreciation, amortization, impairment 
losses and provisions as well as reversals because of changes in accounting estimates of amounts which 
were previously recognized in the income statement. 

Assets are recognized in the balance sheet when it is probable that future economic benefits will flow to the 
Company, and the value of the asset can be reliably measured. 

Liabilities are recognized in the balance sheet when an outflow of economic benefits is probable, and the 
value of the liability can be reliably measured. 

On initial recognition, assets and liabilities are measured at cost. Subsequently, assets and liabilities are 
measured as described below for each individual item. 

ln recognizing and measuring assets and liabilities, any predictable losses and risks occurring prior to the 
presentation of the annual report that evidence conditions existing at the balance sheet date are considered. 

Danish kroner is used as the measurement currency. All other currencies are considered foreign currencies. 

Foreign currency translation 
Transactions denominated in foreign currencies are translated at the exchange rates at the transaction date. 
Foreign exchange differences between the exchange rates at the transaction date and at the date of 
payment are recognized in the income statement as financial income or financial expenses. 

Receivables, payables and other monetary items denominated in foreign currencies that have not been 
settled at the balance sheet date are translated at the exchange rates at the balance sheet date. The 
difference between the exchange rates at the balance sheet date and the date at which the receivable or 
payable arose is recognized in the income statement as financial income or financial expenses. 

Income statement 

Revenue 
Marketing and support and development service fees are recognized in the income statement as the services 
are provided. 

Other external expenses 
Other external expenses comprise travel expenses, rent, office expenses, etc. 
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Financial statements 1 November 2022 - 
31 October 2023 

Notes 

1 Accounting policies (continued) 

Gross profit 
With reference to section 32 of the Danish Financial Statements Act, revenue and other external expenses 
have not been disclosed separately in the annual report but is disclosed as gross profit. 

Staff costs 
Staff costs comprise wages and salaries, remuneration, pensions, share based payments and other staff 
costs related to the Company's employees. 

Share-based payment 
The company treats share-based payments as equity-settled. Therefore, the company measures the goods 
or services received, and the corresponding increase in equity, directly, at the fair value of the goods or 
services received, unless that fair value cannot be estimated reliably. 

Share-based compensation expense is estimated at the grant date based on the fair value of the award, and 
the expense is recognised in the income statement over the vesting period. The amount recognised each 
period as an expense is adjusted each period to reflect actual and estimated future levels of vesting. The 
company records the increase in equity as a capital contribution from its ultimate parent. The capital 
contribution is reclassified to the profit and loss account directly in equity once awards are fully vested as 
such reserves are deemed to be distributable. 

Share-based compensation is intended to provide eligible employees of the company with the opportunity 
to acquire a proprietary interest in Synopsys, Inc. through purchases of shares in the common stock of 
Synopsys, Inc 

The company has used the Black-Scholes model for estimating the fair value of share-based compensation. 
The company's expected volatility assumption is based on an equal weighting of the historical volatility of 
Synopsys, lnc.'s shares and the implied volatility from traded options on those shares. The expected life 
assumption is primarily based on historical employee exercise patterns and employee post-vesting 
termination behaviour. The risk-free interest rate for the expected term of the option is based on the U.S. 
Treasury yield curve in effect at the time of the grant. The dividend yield reflects historical experience as well 
as future expectations over the expected term of the option. The forfeiture rate used to calculate the 
compensation expense is primarily based on historical pre-vesting employee forfeiture patterns. 

The use of different assumptions would result in different amounts of stock compensation expense. 
Management is not able to estimate the probability of actual results differing from expected results, but 
believes the company's assumptions are appropriate, based on the requirements of "The Danish Financial 
Statements Act" and the company's historical and expected future experience. 

The share-based employee compensation plan applicable to employees of the company are an employee 
share purchase plan (ESPP) and restricted stock plan 

Executive Board members are not remunerated for their services to the company 
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Financial statements 1 November 2022 - 
31 October 2023 

Notes 

Depreciation 
Depreciation indudes depreciation of property, plant and equipment for the year. 

Financial income and expenses 
Financial income and expenses are recognized in the income statement at the amounts relating to the 
financial year. 

Government grants 
Government grants are recognized at fair value in profit or loss where there is a reasonable assurance that 
the grant will be received and the company has complied with all attached conditions. Such grants are 
credited to expenditure as so to match them with the expenditure to which they relate but capped with the 
amount offunds received to date. 

Tax on profit/loss for the year 
Tax for the year comprises current tax for the year and changes in deferred tax. The tax expense relating to 
the profiUloss for the year is recognized in the income statement. 
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Financial statements 1 November 2022 - 
31 October 2023 

Notes 

1 Accounting policies (continued) 

Balance sheet 

Goodwill 
Goodwill is capitalised in the balance sheet and amortised over the estimated useful life. Goodwill is 
amortized on a straight-line basis over the amortisation period, which is 7 years. 

Receivables 
Receivables are recognized in the balance sheet at amortized cost, which substantially corresponds to the 
nominal value. Write-down is made for estimated bad debt losses. 

Property, plant and equipment 
Property, plant and equipment are measured at cost less accumulated depreciation and impairment losses. 

Cost comprises the purchase price and any costs directly attributable to the acquisition until the date when 
the asset is available for use. 

The basis of depreciation, which is calculated as cost less any residual value, is depreciated on a straight 
line basis over the expected useful lives of the assets. The expected useful lives are: 

Other fixtures and fittings, tools and equipment 3-5 years 

Impairment of assets 
The carrying amount of property, plant and equipment is subject to an annual test for indications of 
impairment other than the decrease in value reflected by amortization or depreciation. 

An impairment test is conducted to determine whether the recoverable amount is lower than the carrying 
amount, and the asset is written down to this lower recoverable amount. 

The recoverable amount is the higher of an asset's net selling price and its value in use. Where a recoverable 
amount cannot be determined for the individual asset, the assets are assessed in the smallest group of 
assets for which a reliable recoverable amount can be determined based on an overall assessment. 

Other assets for which a separate value in use cannot be determined as the asset does not on an individual 
basis generate future cash flows are tested for impairment together with the group of assets to which they 
are attributable. 

Prepayments 
Prepayments comprise prepaid expenses concerning rent. insurance premiums, subscriptions and interest. 

Current tax receivables and liabilities 
Current tax for the current and prior years is recognized as a liability to the extent that it has not yet been 
settled, and as an asset to the extent that the amounts already paid exceed the amount due. 
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Financial statements 1 November 2022 - 
31 October 2023 

Notes 

1 Accounting policies (continued) 

Dilapidation provision 
Provisions for dilapidation costs are based on professional advice having regard to the estimated restoration 
costs for leasehold premises and are reassessed each reporting date. 

Liabilities 
Financial liabilities comprising amounts owed to trade payables are recognized at the date of borrowing at 
cost, corresponding to the proceeds received less transaction costs paid. ln subsequent periods, financial 
liabilities are measured at amortized cost. 

Other liabilities are measured at net realizable value. 

2022/23 2021/22 

2 Staff costs 
Wages and salaries 35,093,525 30,740,200 
Pensions 2,852,562 2,545,958 
Other social security costs 211,172 241,422 
Share based payment (Refer Note 6) 5,085,734 3,451,788 

43,242,993 36,979,368 

Average number of full-time employees 40 38 

No remuneration has been paid to the Executive Board in the financial year. 

3 Tax on profit for the year 
Current tax for the year 
Adjustment of tax concerning previous years 

818,858 
16,909 

835,767 
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Financial statements 1 November 2022 - 
31 October 2023 

Notes 
2022123 2021122 

4 Goodwill 
Goodwill as at 1 November 2,878,960 2,878,960 
Additions in year 

Goodwill as at 31 October 2,878,960 2,878,960 

Amortisation as 1 November -1,816,487 -1,405,207 
Amortisation in year -411,280 -411,280 

Amortisation as 31 October -2,227,767 -1,816,487 

651,193 1,062,473 

5 Equity 
2022123 2021122 

The share capital comprises: 
125 shares of nom. DKK 1,000 each. 125,000 125,000 

125,000 125,000 

The share capital has remained DKK 125,000 in the past 5 years. 

Statement of changes in Equity 
Profit 

Share Capital & loss 
capital contribution account Total equity 
DKK DKK DKK DKK 

At beginning of year 125,000 2,783,368 12,219,413 15,127,781. 
Profit for the financial year 1,504,341 1,504,341 

Share based payments expense 5,085,734 5,085,734 
Reclassification of vested share based 
instruments -3,351,863 3,351,863 
Dividends paid 

At the end of the year 125,000 4,517,239 17,075,617 21,717,856 
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Financial statements 1 November 2022 - 
31 October 2023 

Notes 

6 Share based payment 

Employee share purchase plans ("ESPP") 
Nearly all employees are eligible to participate in the ultimate parent company's employee share purchase 
plans. The employee purchase price is 85% of the lower of the opening year market price or the closing year 
market price on the biannual purchase dates, as defined by the plan. The purchase plan dates are 28 
February and 31 August each year. Participants of the plan receive Nominal Shares of US$ 0.01 per share 
in Synopsys, Inc. Employee share purchase plans are equity settled, vest with service conditions and not 
goods received. 

This scheme commenced on 1 March, 2020 for employees of the company. 

During the year employees received 1085 shares as part of the plan. 549 shares were acquired on 28 
February, 2023 at a purchase price mainly of US$ 261.55 and market price of US$ 363.76 respectively. 536 
shares were acquired on 31 August, 2023 at a purchase price mainly of US$ 261.55 and market price of 
US$ 458.89 respectively 

Risk-free interest rate 
Expected lives (in years) 
Dividend yield 
Expected volatility 

4.85% - 5.38% 
0.5 2.0 

0% 
28.03% - 35.27% 
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Financial statements 1 November 2022 - 
31 October 2023 

Notes 

Restricted stock units 
The ultimate parent company grants restricted stock units to certain employees of group companies. Grants 
of restricted stock units principally vest in one-third or one-quarter increments over a three or four year 
vesting period. Restricted stock units are valued based on the closing price of the ultimate parent company's 
stock on the grant date. The total grant-date fair value, adjusted for estimated forfeiture rate of 0% (2022: 
0%), is recognised as an expense over the vesting year. Restricted stock unit plans are equity settled, vest 
with service conditions and not goods received. Once an employee leaves the company any unvested 
shares will become forefeited. 

This scheme commenced on 1 September 2020 for employees of the company. 

Expected lives (in years) 

At beginning of year 
Granted 
Transfers 
Forfeited 
Exercised 

At end of year 

2022/23 2021/22 

1.38 1.61 

2022/23 2021/22 

Number Number 
3,316 1,663 
2,087 2,351 
1,695 
-17 -190 

-1,723 -508 

5,358 3,316 

Share based payment expenditure is outlined below and recognised with a corresponding credit to equity: 

2022/23 2021/22 

At beginning of year 2,783,368 1,859,005 
Employee share purchase plan 697,641 586,474 
Restricted stock units 4,388,093 2,865,314 
Reclassification of vested share-based instruments -3,351,863 -2,527,425 

At end of year 4,517,239 2,783,368 
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Notes 

7 Contingencies, liabilities and other financial obligations 
The Company has entered into a lease with external parties. The accumulated rent and lease obligations 
amount to DKK 5,154,889 (2021/22: DKK 773,481). 

There are no further security and contingent liabilities at 31 October 2023. 

As management company, the Company had joint and several unlimited liability with QuantumWise for 
payment of Danish income taxes. The joint taxation relationship with QuantumWise terminated on 1 O May 
2022, due to the liquidation of QuantumWise. The jointly taxed entities' known net income tax liability was 
DKK 8,510 thousand as at 31 October 2021. 

8 Related parties 
Synopsys Denmark ApS' related parties comprise: 

Party exercising control 
Synopsys International Limited, Block 1, Blanchardstown Corporate Park, Blanchardstown, Dublin 15, 
Ireland, which is the principal shareholder. 

Ultimate controlling party 
Synopsys, Inc., 675 Almanor Ave, Sunnyvale.CA 94085, United States, which is the ultimate parent 
company. Synopsys, Inc., is the parent company of the largest and smallest group of undertakings for which 
group financial statements are drawn up and of which Synopsys Denmark ApS is a member. 
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