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Statement by Management on the
annual report

The Executive Board has today considered and approved the annual report of Emkl Holding ApS for the financial
year 01.01.2024 - 31.12.2024.

The annual report is presented in accordance with the Danish Financial Statements Act.
In our opinion, the consolidated financial statements and the parent financial statements give a true and fair view
of the Group's and the Parent's financial position at 31.12.2024 and of the results of their operations and the

consolidated cash flows for the financial year 01.01.2024 - 31.12.2024.

We believe that the management commentary contains a fair review of the affairs and conditions referred to
therein.

We recommend the annual report for adoption at the Annual General Meeting.
Copenhagen, 04.07.2025

Executive Board

Lars Skjoth Mette Marie Louise Stougaard
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Independent auditor’s report

To the shareholder of Emkl Holding ApS

Opinion

We have audited the consolidated financial statements and the parent financial statements of Emkl Holding ApS
for the financial year 01.01.2024 - 31.12.2024, which comprise the income statement, balance sheet, statement of
changes in equity and notes, including a summary of significant accounting policies, for the Group as well as the
Parent, and the consolidated cash flow statement. The consolidated financial statements and the parent financial
statements are prepared in accordance with the Danish Financial Statements Act.

In our opinion, the consolidated financial statements and the parent financial statements give a true and fair view
of the Group's and the Parent's financial position at 31.12.2024 and of the results of their operations and the
consolidated cash flows for the financial year 01.01.2024 - 31.12.2024 in accordance with the Danish Financial
Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are further
described in the "Auditor’s responsibilities for the audit of the consolidated financial statements and the parent
financial statements" section of this auditor’s report. We are independent of the Group in accordance

with the International Ethics Standards Board for Accountants’ International Code of Ethics for Professional
Accountants (IESBA Code) and the additional ethical requirements applicable in Denmark, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Management's responsibilities for the consolidated financial statements and the parent financial
statements

Management is responsible for the preparation of consolidated financial statements and parent financial
statements that give a true and fair view in accordance with the Danish Financial Statements Act, and for such
internal control as Management determines is necessary to enable the preparation of consolidated financial
statements and parent financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements and the parent financial statements, Management is
responsible for assessing the Group's and the Entity’s ability to continue as a going concern, for disclosing, as
applicable, matters related to going concern, and for using the going concern basis of accounting in preparing the
consolidated financial statements and the parent financial statements unless Management either intends to
liquidate the Entity or to cease operations, or has no realistic alternative but to do so.
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Auditor's responsibilities for the audit of the consolidated financial statements and the parent financial
statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements and the
parent financial statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these consolidated financial statements and parent
financial statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark,
we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the consolidated financial statements and the parent
financial statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's and the Entity’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by Management.

« Conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the consolidated financial statements and the parent financial statements, and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group's and the Entity’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements and the parent financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Group and the Entity to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the consolidated financial statements and the
parent financial statements, including the disclosures in the notes, and whether the consolidated financial
statements and the parent financial statements represent the underlying transactions and
events in a manner that gives a true and fair view.

« Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business units within the group as a basis for forming an opinion on the
consolidated financial statements and the parent financial statements. We are responsible for the direction,
supervision and review of the audit work performed for purposes of the group audit. We remain solely
responsible for our audit opinion.
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We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Statement on the management commentary
Management is responsible for the management commentary.

Our opinion on the consolidated financial statements and the parent financial statements does not cover the
management commentary, and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements and the parent financial statements, our
responsibility is to read the management commentary and, in doing so, consider whether the management
commentary is materially inconsistent with the consolidated financial statements and the parent financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether the management commentary provides the information
required by relevant law and regulations.

Based on the work we have performed, we conclude that the management commentary is in accordance with
the consolidated financial statements and the parent financial statements and has been prepared in accordance
with the requirements in the relevant law and regulations. We did not identify any material misstatement of the
management commentary.

Copenhagen, 04.07.2025

Deloitte
Statsautoriseret Revisionspartnerselskab
CVR No. 33963556

Nikolaj Erik Johnsen
State Authorised Public Accountant

Identification No (MNE) mne35806
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Management commentary

Financial highlights

2024 2023 2022 2021 2020

UsD'000 UsD'000 UsD'000 usD'000 UsD'000
Key figures
Revenue 16,654 19,748 16,381 12,411 6,980
Gross profit/loss 3,437 3,049 3,941 5,528 2,933
Operating profit/loss (9,348) (9,240) (4,142) (94) (1,562)
Net financials 995 (2,881) (1,612) (361) (2,375)
Profit/loss for the year (7,934) (12,121) (5,755) (435) (3,942)
Profit for the year excl. (5,248) (12,121) (5,755) (435) (3,942)
minority interests
Balance sheet total 15,843 23,232 31,987 14,826 16,477
Investments in property, 193 390 750 644 0
plant and equipment
Equity (27,515) (20,621) (9,620) (25,132) (26,027)
Equity excl. minority interests (31,318) (26,162) (12,014) (25,132) (26,027)
Cash flows from operating (5,278) (9,456) (360) 867 N/A
activities
Cash flows from investing (374) (1,873) (6,106) (637) N/A
activities
Cash flows from financing 1,612 2,938 20,272 0 N/A

activities
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Ratios

Gross margin (%) 20.64 15.44 24.06 44.54 42.02
Net margin (%) (47.64) (61.38) (35.13) (3.50) (56.48)
Equity ratio (%) (197.68) (112.61) (37.56) (169.51) (157.96)

Financial highlights are defined and calculated in accordance with the current version of "Recommendations &
Ratios" issued by the CFA Society Denmark.

Gross margin (%):
Gross profit/loss * 100
Revenue

Net margin (%):
Profit/loss for the year * 100
Revenue

Equity ratio (%):
Equity excl. minority interests * 100

Balance sheet total



Emkl Holding ApS | Management commentary

Primary activities
The main activities of EMKL Holding ApS and its subsidiaries are within hair gain and scalp health treatments
using the "Harklinikken” methods.

Harklinikken is a leading Danish clinic brand focusing on hair gain and scalp health treatments.

The Group develops and markets hair gain and scalp health products targeted consumer markets. Products are
labelled and marketed under the name "Harklinikken” and sold through own clinics and online channels to
consumer customers worldwide. The Group’s headquarters are in Amaliegade, Copenhagen.

The Groups main activities are investments in clinic subsidiaries within hair gain and scalp health treatments as
well as related activities, including holding and developing recipes, concepts, trademarks and intangible rights,
and production, licensing and sales of products, trademarks and rights and other activities related thereto.

Development in activities and finances

In 2024, the group realized revenue of USD 16,654k compared to revenue of USD 19,748k last year. Revenue has
declined by 16% YoY. The company realized a loss at EBITDA of USD 6,760 compared to a loss of USD 5,898k last
year. The Group results are reflecting continued investment into marketing and people.

Further to this the Group has continued to invest in in strategic initiatives including the technological platform
and ERP systems.

Profit/loss for the year in relation to expected developments
Management considers the year's financial results to be unsatisfactory.

Uncertainty relating to recognition and measurement

In 2014, the company acquired the patent and hereby the right to the production and development of methods
and products in hair loss. The carrying amount of the acquired intangible asset amounts to USD 4,247k at 31
December 2024. The value of acquired rights relates primarily to expectation of future sales and earnings, which
by nature is subject to uncertainty.

Unusual circumstances affecting recognition and measurement
No significant unusual circumstances affecting recognition and measurement have occurred.

Outlook
The Group expects improvement of the financial result in 2025 as the Group is adjusting the cost base to the
current revenue levels.

Knowledge resources

It is essential for the Group to attract, develop and retain high-quality employees with an appertaining high level
of competences. The realization of the Group’s goal of ensuring both quality, knowledge and knowhow at each
employee level will be facilitated through recruitment procedures and a continuous development of the existing
employees and their competences. Throughout the year, a considerable number of experienced and highly
qualified employees have been added to the Group. This initiative has strengthened the Group's knowledge and
competence base.
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Research and development activities
The Group's research activities are related to products developed internally. The development of the company's
activities and financial matters are shown in the following income statement and the balance sheet.

Events after the balance sheet date
No events have occurred after the balance sheet date to this date, which would influence the evaluation of this
annual report.

The company's current and planned activities do not give rise to any special financial risks, and the company's
liquidity resources are expected to be adequately secured.
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Consolidated income statement for

2024

2024 2023

Notes usb usD

Revenue 16,654,059 19,747,877
Other operating income 0 19,344
Cost of sales (4,040,462) (4,748,635)
Other external expenses (9,176,826) (11,969,210)
Gross profit/loss 3,436,771 3,049,376
Staff costs 2 (10,197,388) (8,947,471)
Depreciation, amortisation and impairment losses 3 (2,555,549) (3,342,334)
Other operating expenses (31,843) 0
Operating profit/loss (9,348,009) (9,240,429)
Income from investments in group enterprises 419,471 0
Other financial income 4 2,793,539 374,385
Other financial expenses (1,798,765) (3,255,154)
Profit/loss for the year 6 (7,933,764) (12,121,198)
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Consolidated balance sheet at
31.12.2024
Assets
2024 2023

Notes usD usb
Completed development projects 8 713,661 197,125
Acquired intangible assets 4,372,662 6,006,479
Acquired rights 667,360 800,836
Goodwill 3,406,926 3,894,645
Development projects in progress 8 0 573,629
Intangible assets 7 9,160,609 11,472,714
Other fixtures and fittings, tools and equipment 1,191,828 1,511,996
Leasehold improvements 0 7177
Property, plant and equipment 9 1,191,828 1,519,173
Investments in associates 23,841 23,841
Deposits 505,582 436,626
Financial assets 10 529,423 460,467
Fixed assets 10,881,860 13,452,354
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Raw materials and consumables 470,772 520,846
Manufactured goods and goods for resale 1,055,294 1,650,022
Prepayments for goods 25,725 137,978
Inventories 1,551,791 2,308,846
Trade receivables 33,364 68,475
Other receivables 420,761 289,551
Receivables from owners and management 11 28,259 19,661
Prepayments 12 263,670 389,784
Receivables 746,054 767,471
Cash 2,663,522 6,703,515
Current assets 4,961,367 9,779,832
Assets 15,843,227 23,232,186
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Equity and liabilities
2024 2023
Notes usbD usbD
Contributed capital 13,207 13,207
Translation reserve (2,489,148) (1,961,590)
Retained earnings (28,842,346) (24,213,600)
Equity belonging to Parent's shareholders (31,318,287) (26,161,983)
Equity belonging to minority interests 3,802,970 5,541,226
Equity (27,515,317) (20,620,757)
Payables to owners and management 40,764,207 40,939,134
Other payables 0 30,082
Non-current liabilities other than provisions 13 40,764,207 40,969,216
Bank loans 0 89,035
Trade payables 483,972 1,784,863
Payables to owners and management 31,595 23,667
Other payables 2,078,770 975,501
Deferred income 14 0 10,661
Current liabilities other than provisions 2,594,337 2,883,727
Liabilities other than provisions 43,358,544 43,852,943
Equity and liabilities 15,843,227 23,232,186

Uncertainty related to going concern
Unrecognised rental and lease commitments
Contingent assets

Contingent liabilities

Non-arm's length related party transactions
Group relations

Subsidiaries

16
17
18
19
20
21
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Consolidated statement of changes in

equity for 2024

Equity Equity

belonging to  belonging to

Contributed Translation Retained Parent's minority

capital reserve earnings shareholders interests

usb usD usbD usb usb

Equity beginning of year 13,207 (1,961,590) (24,213,600) (26,161,983) 5,541,226
Increase of capital 0 0 0 0 1,787,104
Exchange rate adjustments 0 (527,558) 0 (527,558) (220,342)
Other entries on equity 0 0 619,149 619,149 (619,149)
Profit/loss for the year 0 0 (5,247,895) (5,247,895) (2,685,869)
Equity end of year 13,207 (2,489,148) (28,842,346) (31,318,287) 3,802,970
Total

usb

Equity beginning of year (20,620,757)
Increase of capital 1,787,104
Exchange rate adjustments (747,900)
Other entries on equity 0
Profit/loss for the year (7,933,764)

Equity end of year

(27,515,317)
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Consolidated cash flow statement for
2024
2024 2023
Notes usb usD
Operating profit/loss (9,348,009) (9,240,429)
Amortisation, depreciation and impairment losses 2,555,549 3,342,334
Working capital changes 15 459,670 (1,036,599)
Currency adjustments 60,168 (1,296,966)

Cash flow from ordinary operating activities

(6,272,622)

(8,231,660)

Financial income received 2,793,539 343,854
Financial expenses paid (1,798,765) (1,568,229)
Cash flows from operating activities (5,277,848) (9,456,035)
Acquisition etc. of intangible assets 0 (1,482,700)
Acquisition etc. of property, plant and equipment (303,360) (389,849)
Investment in financial assets (70,292) 0
Cash flows from investing activities (373,652) (1,872,549)
Free cash flows generated from operations and (5,651,500) (11,328,584)
investments before financing

Cash capital increase 1,787,104 551,734
Repayments of debt to owners (175,597) (473,159)
Incurred debt to owners 0 2,859,031
Cash flows from financing activities 1,611,507 2,937,606
Increase/decrease in cash and cash equivalents (4,039,993) (8,390,978)
Cash and cash equivalents beginning of year 6,703,515 15,082,856
Currency translation adjustments of cash and cash 0 11,637
equivalents

Cash and cash equivalents end of year 2,663,522 6,703,515
Cash and cash equivalents at year-end are composed of:

Cash 2,663,522 6,703,515
Cash and cash equivalents end of year 2,663,522 6,703,515
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Notes to consolidated financial

statements

1 Uncertainty related to going concern

17

The management has found that the equity is lost per 31 December 2024. The management is working on a plan
to re-establish the equity and improve the cash flow through the income from investments in group enterprises.
The management expects that it will be possible for the group to pay its liabilities as they become due. The group
has received a letter of resignation for the shareholder loan of 40 mil. USD, on that basis the annual report is

presented based on going concern.

2 Staff costs

2024 2023

usbD usbD

Wages and salaries 9,859,138 8,185,223
Pension costs 338,250 354,123
Other social security costs 0 408,125
10,197,388 8,947,471

Average number of full-time employees 111 115

Remuneration

Remuneration

of of
management management
2024 2023
usbD usD
Executive Board 327,853 339,749
Board of Directors 50,000 97,288
377,853 437,037

3 Depreciation, amortisation and impairment losses
2024 2023
usbD usD
Amortisation of intangible assets 2,245,503 2,275,697
Impairment losses on intangible assets 0 690,281
Depreciation on property, plant and equipment 310,046 376,356
2,555,549 3,342,334




Emkl Holding ApS | Notes to consolidated financial statements 18
4 Other financial income
2024 2023
usbD usD
Other interest income 72,557 343,758
Exchange rate adjustments 2,720,982 30,531
Other financial income 0 96
2,793,539 374,385
5 Other financial expenses
2024 2023
usbD usD
Other interest expenses 1,546,210 1,543,482
Exchange rate adjustments 239,358 1,686,925
Other financial expenses 13,197 24,747
1,798,765 3,255,154
6 Proposed distribution of profit/loss
2024 2023
usbD usbD
Retained earnings (5,247,895) (12,121,198)
Minority interests' share of profit/loss (2,685,869) 0
(7,933,764)  (12,121,198)
7 Intangible assets
Completed Acquired Development
development intangible Acquired projects in
projects assets rights Goodwill progress
usbD usbD usbD usbD usbD
Cost beginning of year 1,014,436 26,795,739 2,218,697 4,951,200 573,629
Exchange rate adjustments (56,552) (1,293,110) 0 0 (31,978)
Transfers 652,172 0 0 0 (652,172)
Additions 0 0 0 0 110,521
Cost end of year 1,610,056 25,502,629 2,218,697 4,951,200 0
Amortisation and (817,311) (20,789,259) (1,417,861) (1,056,555) 0
impairment losses beginning
of year
Exchange rate adjustments 45,563 1,158,953 0 0
Amortisation for the year (124,647) (1,499,661) (133,476) (487,719)
Amortisation and (896,395)  (21,129,967) (1,551,337) (1,544,274)
impairment losses end of
year
Carrying amount end of 713,661 4,372,662 667,360 3,406,926 0

year
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8 Development projects

19

Entity has capitalized development costs. The Entity's development projects consists of software products
developed using external consultants. The development cost is expected to add significant value til customer

handling proces and efficiecies in the organizations.

Costs are capitalized as incurred if this relates to the development projects. The Entity possess the resources and

skills to complete the development.

9 Property, plant and equipment

Other fixtures

and fittings,

tools and

equipment

usD

Cost beginning of year 2,561,213

Exchange rate adjustments (111,796)

Additions 192,838

Cost end of year 2,642,255

Depreciation and impairment losses beginning of year (1,049,217)

Exchange rate adjustments (91,164)

Depreciation for the year (310,046)

Depreciation and impairment losses end of year (1,450,427)

Carrying amount end of year 1,191,828

10 Financial assets
Investments

in associates Deposits

usbD usbD

Cost beginning of year 23,841 436,626

Exchange rate adjustments 0 (1,336)

Additions 0 70,292

Cost end of year 23,841 505,582

Carrying amount end of year 23,841 505,582

Ownership

Associates Registered in %

Hair by Jost ApS ApS 33.33
11 Receivables from owners and management

Executive

Board

usD

Receivables 28,259

Interest rate (%) 9,55%
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12 Prepayments
Consists of prepayments on costs concerning subsequent financial year, such as ensurance, rent etc.

13 Non-current liabilities other than provisions
Due after

more than 12  Outstanding
months after 5 years

2024 2024
usD usD
Payables to owners and management 40,764,207 40,764,207

40,764,207 40,764,207

14 Deferred income
Deferred income consists of revenue to be recognized in future periods as the recognition criteris has not been
completed yet.

15 Changes in working capital

2024 2023
usbD usbD
Increase/decrease in inventories 757,055 (674,964)
Increase/decrease in receivables 30,015 (227,036)
Increase/decrease in trade payables etc. (327,400) (134,599)

459,670 (1,036,599)

16 Unrecognised rental and lease commitments

2024 2023
usD usD
Total liabilities under rental or lease agreements until maturity 3,669,247 4,055,565

The Group subsidiaries has entered into lease agreements with remaining terms of between one and seven
years, as well as rental agreements with a notice period of 6 months.

17 Contingent assets

The company has not recongnised deferred tax asset of USD 2,430 thousand corresponding to USD 11,045
thousand in tax loss carryforward. The tax asset is not recognised in the statement of financial position, as
uncertainty exists about the measurement of the net realizable value of the asset as a result of uncertainty about
the time-scale for the carryforward of tax losses.

18 Contingent liabilities

The Parent and the Danish subsidiaries participate in a Danish joint taxation arrangement in which EMKL Holding
ApS serves as the administration company. According to the joint taxation provisions of the Danish Corporation
Tax Act, the Parent and the Danish subsidiaries are therefore liable for income taxes etc. for the jointly taxed
entities, and also for obligations, if any, relating to the withholding of tax on interest, royalties and dividends for
the jointly taxed entities. The jointly taxed entities' total known net liability under the joint taxation arrangement
is disclosed in the administration company's financial statements.
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19 Non-arm'’s length related party transactions

No transactions for EMKL Holding ApS has happened on non-arm's length. Note 11 refers to transactions
highlighted in the auditor's report for the following group companies: Harklinikken ApS, HK Koncept og Produkt
ApS & Hairclinic Group ApS, all other transactions are conducted on arm's length basis.

20 Group relations
Name and registered office of the Parent preparing consolidated financial statements for the smallest group:
EMKL Holding ApS, Amaliegade 42, Copenhagen, Denmark (Central Business Registration No 35 39 57 68).

21 Subsidiaries

Corporate Ownership

Registered in form %

Harklinikken ApS Denmark ApS 70.49

Harklinikken LLC United States LLC 70.49

Harklinikken ehf Iceland ehf 70.49

Harklinikken LLC United Arab LLC 70.49
Emirates

Harklinikken GmbH Germany GmbH 70.49

Harklinikken LLC United LLC 70.49
Kingdom

Hairclinic Group Denmark ApS 70.49
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Parent income statement for 2024

2024 2023

Notes usb usD

Gross profit/loss (14,079) (37,544)

Income from investments in group enterprises 419,471 0

Other financial income 2 2,307,083 16,111

Other financial expenses 3 (1,546,210) (2,847,066)

Profit/loss before fair value adjustments and tax 1,166,265 (2,868,499)

Profit/loss for the year 4 1,166,265 (2,868,499)
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Parent balance sheet at 31.12.2024

Assets
2024 2023
Notes usbD usbD
Investments in group enterprises 35,953,902 34,942,253
Financial assets 5 35,953,902 34,942,253
Fixed assets 35,953,902 34,942,253
Receivables from group enterprises 362,808 410,932
Receivables from owners and management 6 28,259 0
Receivables 391,067 410,932
Cash 1 0
Current assets 391,068 410,932

Assets 36,344,970 35,353,185
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Equity and liabilities
2024 2023

Notes usD usD
Contributed capital 13,207 13,207
Retained earnings (4,459,516) (5,625,781)
Equity (4,446,309) (5,612,574)
Payables to owners and management 40,764,207 40,939,134
Non-current liabilities other than provisions 7 40,764,207 40,939,134
Trade payables 5,136 4,510
Payables to group enterprises 21,936 22,115
Current liabilities other than provisions 27,072 26,625
Liabilities other than provisions 40,791,279 40,965,759
Equity and liabilities 36,344,970 35,353,185
Uncertainty related to going concern 1
Employees 8
Contingent assets
Contingent liabilities 10
Related parties with controlling interest 11
Non-arm'’s length related party transactions 12
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Parent statement of changes in equity

for 2024

Contributed Retained
capital earnings Total
usbD usb usb
Equity beginning of year 13,207 (5,625,781) (5,612,574)
Profit/loss for the year 0 1,166,265 1,166,265
Equity end of year 13,207 (4,459,516) (4,446,309)
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Notes to parent financial statements

1 Uncertainty related to going concern

The management has found that the equity is lost per 31 December 2024. The management is working on a plan
to re-establish the equity and improve the cash flow through the income from investments in group enterprises.
The management expects that it will be possible for the company to pay its liabilities as they become due and has
presented the annual report based on going concern.

The company has received declaration of support from the owner, which results in certainty about the company's
capability of continuing operation.

2 Other financial income

2024 2023
usbD usD
Financial income from group enterprises 15,083 16,111
Exchange rate adjustments 2,292,000 0
2,307,083 16,111
3 Other financial expenses
2024 2023
usbD usD
Financial expenses from group enterprises 0 832
Other interest expenses 1,546,210 1,540,753
Exchange rate adjustments 0 1,305,481
1,546,210 2,847,066
4 Proposed distribution of profit and loss
2024 2023
usbD usD
Retained earnings 1,166,265 (2,868,499)

1,166,265 (2,868,499)

5 Financial assets

Investments

in group

enterprises

usb

Cost beginning of year 34,942,253
Additions 1,011,751
Disposals (102)
Cost end of year 35,953,902

Carrying amount end of year 35,953,902
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A specification of investments in subsidiaries and associates is evident from the notes to the consolidated
financial statements.
6 Receivables from owners and management
Executive
Board
usbD
Receivables 2,370
Interest rate (%) 9,55%
7 Non-current liabilities other than provisions
Due after
more than 12  Outstanding
months after 5 years
2024 2024
usbD usD
Payables to owners and management 40,764,207 40,764,207
40,764,207 40,764,207

8 Employees
The Entity has no employees other than the Executive Board. The Executive Officer has not received any
remuneration.

9 Contingent assets

The company has not recongnised deferred tax asset of USD 770 thousand corresponding to USD 3,500
thousand in tax loss carryforward. The tax asset is not recognised in the statement of financial position, as
uncertainty exists about the measurement of the net realizable value of the asset as a result of uncertainty about
the time-scale for the carryforward of tax losses.

10 Contingent liabilities

The Entity participates in a Danish joint taxation arrangement in which EMKL Holding ApS serves as the
administration company. According to the joint taxation provisions of the Danish Corporation Tax Act, the Entity is
therefore secondarily liable for income taxes etc. for the jointly taxed entities, limited to the equity interest by
which the Entity participates in the Group, EMKL Holding ApS and also secondarily liable for obligations, if any,
relating to the withholding of tax on interest, royalties and dividends for the jointly taxed entities. The jointly
taxed entities' total known net liability under the joint taxation arrangement is disclosed in the administration
company's financial statements.

11 Related parties with controlling interest
Lars Skjgth, PO Box 72814 Dubai, UAE, owns the majority share in the Entity, thus exercising control.

12 Non-arm'’s length related party transactions
Only non-arm's length related party transactions are disclosed in the annual report. No such transactions were
conducted during the financial year.
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Accounting policies

Reporting class
This annual report has been prepared in accordance with the provisions of the Danish Financial Statements Act
governing reporting class C enterprises (medium).

The accounting policies applied to these consolidated financial statements and parent financial statements are
consistent with those applied last year.

Material errors in previous years

The parent financial statements of EMKL Holdingprepared under Danish law contain a material error due to the
incorrect application of the currency conversion method. The company should have used the temporal method
for converting foreign currency transactions and balances, but instead, the end rate method was applied.

The reason for this is that companies reporting under the Danish Financial Statements Act must have the same
functional currency as the presentation currency. This means that if a company records transactions in DKK, but
the company's functional currency is USD, the company must convert using the temporal method.

Description of the Method:

The temporal method requires monetary assets and liabilities to be converted at the exchange rate prevailing at
the balance sheet date, while non-monetary items are converted at historical exchange rates. Conversely, the end
rate method converts all assets and liabilities at the exchange rate prevailing at the balance sheet date.

Impact on Assets and Liabilities:

Changing the currency conversion method has the following consequences for the company's assets and
liabilities:

The parent company's equity is undervalued by a total of 387 thousand USD as of 31.12.2023.
The parent company's investment assts is undervalued by a total of 387 thousand USD as of 31.12.2023.
The net profit for the year 2023 is affected by 1,305 thousand USD.

Recognition and measurement
Assets are recognised in the balance sheet when it is probable as a result of a prior event that future economic
benefits will flow to the Entity, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when the Entity has a legal or constructive obligation as a
result of a prior event, and it is probable that future economic benefits will flow out of the Entity, and the
value of the liability can be measured reliably.

On initial recognition, assets and liabilities are measured at cost. Measurement subsequent to initial
recognition is effected as described below for each financial statement item.

Anticipated risks and losses that arise before the time of presentation of the annual report and that confirm
or invalidate affairs and conditions existing at the balance sheet date are considered at recognition and
measurement.
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Income is recognised in the income statement when earned, whereas costs are recognised by the amounts
attributable to this financial year.

Consolidated financial statements

The consolidated financial statements comprise the Parent and the group enterprises (subsidiaries) that are
controlled by the Parent. Control is achieved by the Parent, either directly or indirectly, holding more than 50% of
the voting rights or in any other way possibly or actually exercising controlling influence. Enterprises in which the
Group, directly or indirectly, holds between 20% and 50% of the voting rights and exercises significant, but not
controlling, influence are regarded as associates.

Basis of consolidation

The consolidated financial statements are prepared on the basis of the financial statements of the Parent and its
subsidiaries. The consolidated financial statements are prepared by combining uniform items. On consolidation,
intra-group income and expenses, intra-group accounts and dividends as well as profits and losses on
transactions between the consolidated enterprises are eliminated. The financial statements used for
consolidation have been prepared applying the Group's accounting policies.

Subsidiaries’ financial statement items are recognised in full in the consolidated financial statements. Minority
interests’ pro rata shares of the profit/loss and the net assets are disclosed as separate items in Management's
proposal for the distribution of net profit/loss and equity, respectively.

Investments in subsidiaries are offset at the pro rata share of such subsidiaries’ net assets at the acquisition date,
with net assets having been calculated at fair value.

Business combinations

Newly acquired or newly established enterprises are recognised in the financial statements from the time

of acquiring or establishing such enterprises. Divested or wound-up enterprises are recognised in the income
statement up to the time of their divestment or winding-up.

The purchase method is applied at the acquisition of new enterprises, under which identifiable assets and
liabilities of these enterprises are measured at fair value at the acquisition date. Provisions for costs of
restructuring of the enterprise acquired are only made in so far as such restructuring was decided by the
enterprise acquired prior to acquisition. Allowance is made for the tax effect of restatements.

Positive differences in amount (goodwill) between cost of the acquired share and fair value of the assets
and liabilities taken over are recognised in intangible assets, and they are amortised systematically over

the income statement based on an individual assessment of their useful lives. If the useful life cannot be
estimated reliably, it is fixed at 10 years. Useful life is reassessed annually.

Income statement
Gross profit or loss
Gross profit comprises the revenue, changes in inventories of finished goods and external costs.

Revenue

Revenue from the sale of manufactured goods and goods for resale is recognised in the income statement
when delivery is made and risk has passed to the buyer. Revenue from the sale of services is recognised in the
income statement when delivery is made to the buyer. Revenue is recognised net of VAT, duties and sales
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discounts and is measured at fair value of the consideration fixed.

Other operating income
Other operating income comprises income of a secondary nature as viewed in relation to the Entity’s primary
activities, including profit from the sale of intangible assets and property, plant and equipment.

Cost of sales
Cost of sales comprises goods consumed in the financial year measured at cost, adjusted for normal inventory
writedowns.

Other external expenses

Other external expenses include expenses relating to the Entity’s ordinary activities, including expenses for
premises, stationery and office supplies, marketing costs, etc. This item also includes writedowns of
receivables recognised in current assets.

Staff costs
Staff costs comprise wages and salaries, and social security contributions, pension contributions, etc. for entity
staff.

Depreciation, amortisation and impairment losses

Depreciation, amortisation and impairment losses relating to plant and equipment and intangible assets
comprise depreciation, amortisation and impairment losses for the financial year, and gains and

losses from the sale of intangible assets and plant and equipment.

Other operating expenses
Other operating expenses comprise expenses of a secondary nature as viewed in relation to the Entity’s primary
activities.

Income from investments in group enterprises
Income from investments in group enterprises comprises dividends etc. received from the individual group
enterprises in the financial year and sales of shares in group enterprises.

Other financial income
Other financial income comprises interest income, including interest income on receivables from group
enterprises, exchange gains, bank interest and tax relief under the Danish Tax Prepayment Scheme etc.

Other financial expenses
Other financial expenses comprise interest expenses, including interest expenses on payables to group
enterprises, exchange losses, bank interest and tax surcharge under the Danish Tax Prepayment Scheme etc.

Balance sheet

Goodwill

Goodwill is the positive difference between cost and fair value of assets and liabilities arising from acquisitions.
Goodwill is amortised straight-line over its estimated useful life, which is fixed based on the experience gained by
Management for each business area. For goodwill the useful life has been determined based on an assessment
of whether the enterprises are strategically acquired enterprises with a strong market position and a long-term
earnings profile and whether the amount of goodwill includes intangible resources of a temporary nature that
cannot be separated and recognised as separate assets. Useful lives are reassessed annually. The amortisation
periods used are 10 years.
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Goodwill is written down to the lower of recoverable amount and carrying amount.

Intellectual property rights etc.
Intellectual property rights etc. comprise compledet development projects and acquired intellectual property
rights and assets.

Development projects on clearly defined and identifiable products and processes, for which the technical rate
of utilisation, adequate resources and a potential future market or development opportunity in the enterprise
can be established, and where the intention is to manufacture, market or apply the product or process in
question, are recognised as intangible assets. Other development costs are recognised as costs in the income
statement as incurred. When recognising development projects as intangible assets, an amount equalling

the costs incurred less deferred tax is taken to equity in the reserve for development costs that is reduced

as the development projects are amortised and written down.

The cost of development projects comprises costs such as salaries and amortisation that are directly and
indirectly attributable to the development projects.

Completed development projects are amortised on a straight-line basis using their estimated useful lives
which are determined based on a specific assessment of each development project. The amortisation periods
used are 10 years.

Intellectual property rights acquired are measured at cost less accumulated amortisation. The amortisation
periods used are 10 years.

Intellectual property rights etc. are written down to the lower of recoverable amount and carrying amount.
Plant and equipment
Plant and machinery, and other fixtures and fittings, tools and equipment are measured at cost less accumulated

depreciation and impairment losses.

Cost comprises the acquisition price, costs directly attributable to the acquisition and preparation costs of the
asset until the time when it is ready to be put into operation.

The basis of depreciation is cost less estimated residual value after the end of useful life. Straight-line
depreciation is made on the basis of the following estimated useful lives of the assets:

Useful life
Other fixtures and fittings, tools and equipment 3-5 years
Leasehold improvements 3-5years

For leasehold improvements and assets subject to finance leases, the depreciation period cannot exceed
the contract period.

Estimated useful lives and residual values are reassessed annually.

Items of plant and equipment are written down to the lower of recoverable amount and carrying amount.
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Investments in group enterprises
Investments in group enterprises are measured at cost. Investments are written down to the
lower of recoverable amount and carrying amount.

Investments in associates
Investments in associates are measured at cost. Investments are written down to the lower of
recoverable amount and carrying amount.

Investments in associates fall within the definitions of both participating interests and associates, yet in these
consolidated financial statements they have been presented as investments in associates because this
designation reflects more accurately the Group's involvement in the relevant entities.

Inventories
Inventories are measured at the lower of cost using the FIFO method and net realisable value.

Cost consists of purchase price plus delivery costs. Cost of manufactured goods and work in progress consists
of costs of raw materials, consumables, direct labour costs and indirect production costs.

Indirect production costs comprise indirect materials and labour costs, costs of maintenance of, depreciation
on machinery, factory buildings and equipment used in the manufacturing process, and costs of factory
administration and management. Finance costs are not included in cost.

The net realisable value of inventories is calculated as the estimated selling price less completion costs and
costs incurred to execute sale.

Receivables
Receivables are measured at amortised cost, usually equalling nominal value, less writedowns for bad and
doubtful debts.

Prepayments
Prepayments comprise incurred costs relating to subsequent financial years. Prepayments are measured at

cost.

Cash
Cash comprises cash in hand and bank deposits.

Minority interests

32

On initial recognition, minority interests are measured at the minority interests’ share of the acquiree’s net assets

measured at fair value. No goodwill related to the minority interests’ equity interests in the acquiree is
recognised.

Other financial liabilities
Other financial liabilities are measured at amortised cost, which usually corresponds to nominal value.

Deferred income
Deferred income comprises income received for recognition in subsequent financial years. Deferred income
is measured at cost.
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Cash flow statement
The cash flow statement shows cash flows from operating, investing and financing activities, and cash
and cash equivalents at the beginning and the end of the financial year.

Cash flows from operating activities are presented using the indirect method and calculated as the operating
profit/loss adjusted for non-cash operating items, working capital changes, and financial income, financial
expenses and income tax paid.

Cash flows from investing activities comprise payments in connection with acquisition and divestment of
enterprises, activities and fixed asset investments, and purchase, development, improvement and sale,
etc. of intangible assets and property, plant and equipment.

Cash flows from financing activities comprise changes in the size or composition of the contributed capital
and related costs, and the raising of loans, repayments of interest-bearing debt, including lease liabilities,

purchase of treasury shares and payment of dividend.

Cash and cash equivalents comprise cash and short-term securities with an insignificant price risk.



