
Mars Danmark A/S
Kay Fiskers Plads 10, DK-2300 København S

Annual Report for 2024

 

CVR No. 63 20 32 11 

The Annual Report was
presented and adopted
at the Annual General
Meeting of the
company 
on 26/6 2025

Nina Hald Dalgaard
Chairman of the
general meeting



Contents

Page

Management’s Statement and Auditor’s Report

Management's Statement 1

Independent Auditor's Report 2

Management’s Review

Company information 4

Financial Highlights 5

Management's Review 6

Financial Statements

Income Statement 1 January - 31 December 12

Balance sheet 31 December 13

Statement of changes in equity 15

Cash Flow Statement 1 January - 31 December 16

Notes to the Financial Statements 17

 
 

 



The Executive Board and Board of Directors have today considered and adopted the Annual Report of Mars
Danmark A/S for the financial year 1 January - 31 December 2024.

The Annual Report is prepared in accordance with the Danish Financial Statements Act.

In our opinion the Financial Statements give a true and fair view of the financial position at 31 December
2024 of the Company and of the results of the Company operations and cash flows for 2024.

In our opinion, Management's Review includes a true and fair account of the matters addressed in the
Review.

We recommend that the Annual Report be adopted at the Annual General Meeting.

Copenhagen, 26 June 2025

Executive Board

433158f9ab0a78 

Maria Gutyerres 
CEO

Board of Directors

f5fc2d1c0bcec2 
Nina Hald Dalgaard 
Chairman 

9968cb1c21a04c 
Maria Gutyerres 

d408d4a3258228 
Eleni Georgountzou 
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To the shareholder of Mars Danmark A/S

Opinion

In our opinion, the Financial Statements give a true and fair view of the financial position of the Company at
31 December 2024 and of the results of the Company´s operations and cash flows for the financial year 1
January - 31 December 2024 in accordance with the Danish Financial Statements Act.

We have audited the Financial Statements of Mars Danmark A/S for the financial year 1 January - 31
December 2024, which comprise income statement, balance sheet, statement of changes in equity, cash flow
statement and notes, including a summary of significant accounting policies (”the Financial Statements”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are
further described in the ”Auditor’s responsibilities for the audit of the Financial Statements” section of our
report. We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Accountants (IESBA Code) and the additional
ethical requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Statement on Management’s Review

Management is responsible for Management’s Review.

Our opinion on the Financial Statements does not cover Management’s Review, and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read Management’s Review
and, in doing so, consider whether Management’s Review is materially inconsistent with the Financial
Statements or our knowledge obtained during the audit, or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether Management’s Review provides the information
required under the Danish Financial Statements Act.

Based on the work we have performed, in our view, Management’s Review is in accordance with the Financial
Statements and has been prepared in accordance with the requirements of the Danish Financial Statements
Act. We did not identify any material misstatement in Management’s Review.

Management’s responsibilities for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act, and for such internal control as Management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Company´s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting in preparing the Financial Statements unless Management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.
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Auditor’s responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs and the additional requirements applicable in Denmark will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these Financial Statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughout the audit.
We also:

● Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

● Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company´s internal control.

● Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by Management.

● Conclude on the appropriateness of Management’s use of the going concern basis of accounting in
preparing the Financial Statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company´s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

● Evaluate the overall presentation, structure and contents of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and events in a
manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Hellerup, 26 June 2025

PricewaterhouseCoopers

Statsautoriseret Revisionspartnerselskab

CVR No 33 77 12 31

49212d3b0e0cdd 
Martin Lunden

b93c63eb588cf3 
Gösta Gauffin

State Authorised Public Accountant State Authorised Public Accountant 

mne32209 mne45821
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Seen over a 5-year period, the development of the Company is described by the following financial highlights:

2024 2023 2022 2021 2020

TDKK TDKK TDKK TDKK TDKK

Key figures

Profit/loss

Revenue 616,227 602,600 529,713 498,367 481,415

Gross profit 238,132 230,968 198,303 203,632 193,441

Profit/loss of primary
operations 118,879 118,095 88,308 79,784 76,536

Profit/loss of financial
income and expenses 4,571 4,833 290 -340 -777

Net profit/loss for the year 108,357 84,086 68,909 62,532 58,749

Balance sheet

Balance sheet total 287,438 274,583 220,806 205,278 243,666

Investment in property,
plant and equipment 1,132 -476 -721 -4,205 -993

Equity 117,247 93,890 94,804 80,895 118,363

Number of employees 126 125 130 136 142

Ratios

Profit margin 19.3% 19.6% 16.7% 16.0% 15.9%

Return on assets 41.4% 43.0% 40.0% 38.9% 31.4%

Solvency ratio 40.8% 34.2% 42.9% 39.4% 48.6%

Return on equity 102.6% 89.1% 78.4% 62.8% 50.4%
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�������������������������������������������������������
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����������

�������������������������������������������

Management’s Review�

������������������������������������������������������������������������������������������������������
������������������������������������������������������������������������������������

�������������������������������������������������������������������������������������
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��������������������������������������������������������������������������������������������������������

��� ������ ����� ���� ��� �� ������������� ������ ��� ��������� ���������� �������� ��� �� ������������� ����������������
�����������������������������������

��������������

���������������������������������������������������������������������������������������������������������
���������������������������������������������������������������������������������������������������������
����������������������������������������������Mars Incorporated believes it’s critically �����������������������
�����������������������������������������������������������������������������������������������������������
farmers in Cote d’Ivoire.�

��������������������������������������������������������������������������������������������������������
������� �������� ��������� ��� ������ ���� ����� ��������� ������ ������� ������ ���� �������� ��� ��������� ��
������������������������������������������������������nmark’s��������������������������������������
���������

������������������������������������������������������������������������������������������������
������������������������������������������������������������������������������������������������������
�����������������������������������������������������������������������������������������������������������
Mars Danmark to respect and promote these rights throughout the Company’s value chain. �

����������������������������������������������������������������������������������������������������������
�������������������������������������������������������������������������������������������������������
����������������������������������������������������������������������������������������������������������
life, and it is the Company’s ambition to support the employee in doing so.  �
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��������������������������������������������������������������������

���������������������������������������������������������������������������������������������
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��������������������� ������������� �������������������� It’s this independence that gives us the gift of 
�������������������������������������������������������������������������������������������������������������
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Management's review

10



������������
�

����������������������������������������� �������������������������������������������������������������
�����������������������������������������������

��������������������������������������������������������������������������������� ����������������������
��������� ���� ����������� ������ ����������� ���������� ����� ����� ��������������� ���� ������������� ����
��������������� ���� ���������� ������� ��� ��������� ������������������ ��� ������ ������ ��� ��������� �����������
��������������������������������������������������������������������������������������������������������
������������������������������������������������������������

������������������������������

�����������������������������������������������������������
���������������������������������������������������������������������������������������������������������
����������������������������������
�������������������������������������������������������������������������������������������������������
�������������
�����������������������������������������������������������������������������������������
�

�����������������������������������������������������������������������������������������������������
����������������� ���� ������� ���� ��������� ���� ����������� ��� ������� �� ����������������� ������� ����������
�����������������������������������������������������������������������������������������������������
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Note 2024 2023

TDKK TDKK

Revenue 1 616,227 602,600

Other operating income 2 92,049 92,431

Expenses for raw materials and consumables -346,320 -332,645

Other external expenses -123,824 -131,418

Gross profit 238,132 230,968

   

Staff expenses 3 -117,213 -110,865

Amortisation, depreciation and impairment losses of intangible
assets and property, plant and equipment 4 -2,040 -2,008

Profit/loss before financial income and expenses 118,879 118,095

   

Financial income 5 4,620 4,942

Financial expenses 6 -49 -109

Profit/loss before tax 123,450 122,928

   

Tax on profit/loss for the year 7 -15,093 -38,842

Net profit/loss for the year 108,357 84,086

 
 

 

Income statement 1 January - 31 December
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Assets
Note 2024 2023

TDKK TDKK

Acquired licenses 4,414 5,181

Intangible assets 8 4,414 5,181

   

Other fixtures and fittings, tools and equipment 2,160 2,264

Leasehold improvements 737 996

Property, plant and equipment in progress 224 0

Property, plant and equipment 9 3,121 3,260

   

Other receivables 10 3,385 3,295

Fixed asset investments 3,385 3,295

   

Fixed assets 10,920 11,736

   

Finished goods and goods for resale 43,282 46,728

Inventories 43,282 46,728

   

Trade receivables 64,041 51,896

Receivables from group enterprises 11 146,589 141,212

Other receivables 92 413

Deferred tax asset 12 2,263 1,946

Prepayments 13 0 8

Receivables 212,985 195,475

   

Cash at bank and in hand 20,251 20,644

   

Current assets 276,518 262,847

   

Assets 287,438 274,583

 
 

 

Balance sheet 31 December
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Liabilities and equity
Note 2024 2023

TDKK TDKK

Share capital 5,400 5,400

Retained earnings 6,847 3,490

Proposed dividend for the year 105,000 85,000

Equity 117,247 93,890

   

Other payables 5,546 5,114

Long-term debt 14 5,546 5,114

   

Trade payables 38,696 53,033

Payables to group enterprises 26,491 32,800

Corporation tax 6,347 4,030

Other payables 14 93,111 85,716

Short-term debt 164,645 175,579

   

Debt 170,191 180,693

   

Liabilities and equity 287,438 274,583

   

Contingent assets, liabilities and other financial obligations 17

Related parties 18

Fee to auditors appointed at the general meeting 19

Subsequent events 20

Accounting Policies 21

 
 

 

Balance sheet 31 December
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Share capital
Retained
earnings

Proposed
dividend for

the year Total

TDKK TDKK TDKK TDKK

Equity at 1 January 5,400 3,490 85,000 93,890

Ordinary dividend paid 0 0 -85,000 -85,000

Net profit/loss for the year 0 3,357 105,000 108,357

Equity at 31 December 5,400 6,847 105,000 117,247

 

 
 

 

Statement of changes in equity
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Note 2024 2023

TDKK TDKK

Result of the year 108,357 84,086

Adjustments 15 12,562 36,017

Change in working capital 16 -20,689 4,297

Cash flow from operations before financial items 100,230 124,400

 

Financial income 4,620 4,942

Financial expenses -49 -109

Cash flows from ordinary activities 104,801 129,233

 

Corporation tax paid -20,824 -37,342

Overpaid corporation tax regarding previous year 7,731 0

Cash flows from operating activities 91,708 91,891

 

Purchase of property, plant and equipment -1,133 -477

Fixed asset investments made etc -90 217

Gain and loss on disposal of property, plant and equipment -1 0

Cash flows from investing activities -1,224 -260

 

Repayment of payables to group enterprises -6,309 11,293

Repayment of other long-term debt 432 -488

Dividend paid -85,000 -85,000

Cash flows from financing activities -90,877 -74,195

 

Change in cash and cash equivalents -393 17,436

 

Cash and cash equivalents at 1 January 20,644 3,208

Cash and cash equivalents at 31 December 20,251 20,644

 

Cash and cash equivalents are specified as follows:

Cash at bank and in hand 20,251 20,644

Cash and cash equivalents at 31 December 20,251 20,644

 

 
 

 

Cash flow statement 1 January - 31 December
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2024 2023

TDKK TDKK

1. Revenue

Business segments

Confectionery 394,821 393,342

Petcare 186,869 174,741

Food 34,537 34,517

616,227 602,600

 

The Company's products within all business segments are mainly sold in Denmark.

2024 2023

TDKK TDKK

2. Other operating income

Other income 92,049 92,431

92,049 92,431

 

Other operating income consists of services sold to group companies related to cluster support
functions. Mars Danmark serves as a hub providing shared services for the Mars entities in Norway,
Sweden, Finland and Ireland.

2024 2023

TDKK TDKK

3. Staff expenses

Wages and salaries 106,869 100,639

Pensions 9,478 8,834

Other staff expenses 866 1,392

117,213 110,865

 

Remuneration to the Executive Board has not been disclosed in accordance with section 98 B(3) of the
Danish Financial Statements Act. The Board of Directors does not receive remuneration.

 

Average number of employees 126 125

 

 
 

 

Notes to the Financial Statements
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2024 2023

TDKK TDKK

4. Amortisation, depreciation and impairment losses of
intangible assets and property, plant and equipment

Amortisation of intangible assets 768 768

Depreciation of property, plant and equipment 1,271 1,210

Gain and loss on disposal 1 30

2,040 2,008

 

2024 2023

TDKK TDKK

5. Financial income

Interest from group enterprises 4,080 4,844

Other financial income 426 98

Exchange adjustments 114 0

4,620 4,942

 

2024 2023

TDKK TDKK

6. Financial expenses

Other financial expenses 49 0

Exchange loss 0 109

49 109

 

2024 2023

TDKK TDKK

7. Income tax expense

Current tax for the year 27,171 39,218

Deferred tax for the year -317 -376

Adjustment of tax concerning previous years -11,761 0

15,093 38,842
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8. Intangible fixed assets
Acquired
licenses

TDKK

Cost at 1 January 7,676

Cost at 31 December 7,676

 

Impairment losses and amortisation at 1 January 2,494

Amortisation for the year 768

Impairment losses and amortisation at 31 December 3,262

 

Carrying amount at 31 December 4,414

 

Amortised over 10 years

 

9. Property, plant and equipment
Other fixtures
and fittings,

tools and
equipment

Leasehold
improve­

ments

Property,
plant and

equipment in
progress

TDKK TDKK TDKK

Cost at 1 January 5,577 1,555 0

Additions for the year 909 0 224

Disposals for the year -17 0 0

Cost at 31 December 6,469 1,555 224

 

Impairment losses and depreciation at 1 January 3,313 559 0

Depreciation for the year 1,012 259 0

Reversal of impairment and depreciation of sold
assets -16 0 0

Impairment losses and depreciation at 31 December 4,309 818 0

 

Carrying amount at 31 December 2,160 737 224

 

Amortised over 3 - 6 years 6 years

 

 
 

 

Notes to the Financial Statements
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10. Other fixed asset investments
Other

receivables

TDKK

Cost at 1 January 3,295

Additions for the year 90

Cost at 31 December 3,385

 

Carrying amount at 31 December 3,385

 

11. Receivables from group enterprises
Of the Company's receivables from group enterprises, TDKK 135,193 (2023: TDKK 132,651) are
encompassed by group Cash Pools.

2024 2023

TDKK TDKK

12. Deferred tax asset

Deferred tax asset at 1 January 1,946 1,569

Amounts recognised in the income statement for the year 317 377

Deferred tax asset at 31 December 2,263 1,946

 

Intangible assets 489 416

Property, plant and equipment -25 -6

Provisions -2,553 -2,194

Inventory -96 -155

Trade receivables -78 -7

Transferred to deferred tax assets 2,263 1,946

0 0

 

Deferred tax has been provided at 22% corresponding to the current tax rate.

Deferred tax asset

The deferred tax asset relates to losses in subsidiaries

Calculated tax assets 2,263 1,946

Carrying amount 2,263 1,946

 

Tax on realisation of assets besides the amount provided in the Financial Statements

The recognised tax asset comprises temporary differences between accounting and tax principles for
certain assets and liabilities and are expected to be utilized in the coming years.
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13. Prepayments
Prepayments consist of prepaid expenses concerning rent, insurance premiums, subscriptions and
interest as well.

2024 2023

TDKK TDKK

14. Long-term debt

Payments due within 1 year are recognised in short-term debt. Other debt is recognised in long-term
debt.

 

The debt falls due for payment as specified below:

 

Other payables

After 5 years 0 0

Between 1 and 5 years 5,546 5,114

Long-term part 5,546 5,114

Other short-term payables 93,111 85,716

98,657 90,830

 

2024 2023

TDKK TDKK

15. Cash flow statement - Adjustments

Financial income -4,620 -4,942

Financial expenses 49 109

Depreciation, amortisation and impairment losses, including losses
and gains on sales 2,040 2,008

Tax on profit/loss for the year 15,093 38,842

12,562 36,017
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2024 2023

TDKK TDKK

16. Cash flow statement - Change in working capital

Change in inventories 3,446 -12,936

Change in receivables -17,193 -24,776

Change in trade payables, etc -6,942 42,009

-20,689 4,297

 

2024 2023

TDKK TDKK

17. Contingent assets, liabilities and other financial
obligations

Rental and lease obligations

Lease obligations under operating leases. Total future lease payments:

Within 1 year 5,212 5,191

Between 1 and 5 years 5,243 8,426

10,455 13,617

 

Operating lease obligation 5,433 4,385

Rental obligation 5,022 9,232

Other contingent liabilities
The company is jointly taxed with the other Danish companies in the Mars group. The Danish
companies of the group are jointly and severally liable for the Group's jointly taxed income etc. Mars
Danmark A/S is the adminstration company in relation to the joint taxation. Furthermore, the Danish
companies of the Group are jointly and severally liable for the Danish withholding taxes in the form of
dividend tax, royalty tax and interest tax. Any future corrections to the corporate taxes and
withholdings taxes may result in the company's tax increasing.
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18. Related parties and disclosure of consolidated financial statements

Transactions

Mars Danmark A/S discloses all transactions with related parties during the year. In 2024, the
following transactions have occurred:

Sale of services to group companies of TDKK 108,033
Sale of goods to group companies of TDKK 7,143

Purchase of goods from group companies of TDKK 322,241
Purchase of services from group companies of TDKK 58.445
Expenses related to royalties and other payments to group companies of TDKK 4.194

Interests received from group companies of TDKK 4,080 

Receivables from group companies of TDKK 146,589
Payables to group companies of TDKK 26,484

Consolidated Financial Statements

The Company is included in the Group Annual Report of the Parent Company of the largest and
smallest group:

Name Place of registered office

Mars Incorporated McLean, Virginia, USA

The Company's nearest and ultimate Parent Company is Mars Incorporated, 6885 Elm Street, McLean,
Virginia 22101, USA. The concolidated financial statement are not published, as Mars Inc. is privately
owned.

2024 2023

TDKK TDKK

19. Fee to auditors appointed at the general meeting

PricewaterhouseCoopers

Audit fee 340 379

Tax advisory services 23 40

Non-audit services 84 62

447 481

 

20. Subsequent events

No events materially affecting the assessment of the Annual Report have occurred after the balance
sheet date.
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21. Accounting policies

The Annual Report of Mars Danmark A/S for 2024 has been prepared in accordance with the provisions of
the Danish Financial Statements Act applying to large enterprises of reporting class C.

The accounting policies applied remain unchanged from last year.

The Financial Statements for 2024 are presented in TDKK.

Recognition and measurement

Revenues are recognised in the income statement as earned. Furthermore, value adjustments of financial
assets and liabilities measured at fair value or amortised cost are recognised. Moreover, all expenses incurred
to achieve the earnings for the year are recognised in the income statement, including depreciation,
amortisation, impairment losses and provisions as well as reversals due to changed accounting estimates of
amounts that have previously been recognised in the income statement.

Assets are recognised in the balance sheet when it is probable that future economic benefits attributable to
the asset will flow to the Company, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when it is probable that future economic benefits will flow out
of the Company, and the value of the liability can be measured reliably.

Assets and liabilities are initially measured at cost. Subsequently, assets and liabilities are measured as
described for each item below.

Recognition and measurement take into account predictable losses and risks occurring before the
presentation of the Annual Report which confirm or invalidate affairs and conditions existing at the balance
sheet date.

Translation policies

Danish kroner is used as the presentation currency. All other currencies are regarded as foreign currencies.

Transactions in foreign currencies are translated at the exchange rates at the dates of transaction. Exchange
differences arising due to differences between the transaction date rates and the rates at the dates of payment
are recognised in financial income and expenses in the income statement.

Receivables, payables and other monetary items in foreign currencies that have not been settled at the
balance sheet date are translated at the exchange rates at the balance sheet date. Any differences between the
exchange rates at the balance sheet date and the rates at the time when the receivable or the debt arose are
recognised in financial income and expenses in the income statement.

Segment reporting
Segment information is presented in respect of business segments based on the Company's risks and returns
and its internal financial reporting system. Business segments are considered the primary segmentation.
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Income statement

Revenue

Revenue from the sale of goods for resale and finished goods is recognised in the income statement when the
sale is considered effected based on the following criteria:

• delivery has been made before year end;

• a binding sales agreement has been made;

• the sales price has been determined; and

• payment has been received or may with reasonable certainty be expected to be received.

Revenue is measured at the consideration received and is recognised exclusive of VAT and net of discounts
relating to sales.

Expenses for raw materials and consumables

Expenses for raw materials and consumables comprise the raw materials and consumables consumed to
achieve revenue for the year.

Other external expenses

Other external expenses comprise expenses for premises, sales and distribution as well as office expenses, etc.

Staff expenses

Staff expenses comprise wages and salaries as well as payroll expenses.

Amortisation, depreciation and impairment losses

Amortisation, depreciation and impairment losses comprise amortisation, depreciation and impairment of
intangible assets and property, plant and equipment, as well as profit and loss from disposals.

Other operating income and expenses

Other operating income and other operating expenses comprise items of a secondary nature to the main
activities of the Company.

Financial income and expenses

Financial income and expenses are recognised in the income statement at the amounts relating to the
financial year.

Tax on profit/loss for the year

Tax for the year consists of current tax for the year and deferred tax for the year. The tax attributable to the
profit for year is recognised in the income statement, whereas the tax attributable to equity transactions is
recognised directly in equity.

The Company is jointly taxed with Danish sister companies. The tax effect of the joint taxation is allocated to
enterprises in proportion to their taxable incomes.
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Balance sheet

Intangible fixed assets

Patents and licences are measured at the lower of cost less accumulated amortisation and recoverable
amount. Patents are amortised over the remaining patent period, and licences are amortised over the licence
period; however not exceeding 10 years.

Property, plant and equipment

Property, plant and equipment are measured at cost less accumulated depreciation and less any accumulated
impairment losses.

Cost comprises the cost of acquisition and expenses directly related to the acquisition up until the time when
the asset is ready for use. 

Depreciation based on cost reduced by any residual value is calculated on a straight-line basis over the
expected useful lives of the assets, which are:

Other fixtures and fittings, tools and equipment 3-6 years

Leasehold improvements 5 years

The fixed assets’ residual values are determined at nil.

Depreciation period and residual value are reassessed annually.

Impairment of fixed assets

The carrying amounts of intangible assets and property, plant and equipment and investments are reviewed
on an annual basis to determine whether there is any indication of impairment other than that expressed by
amortisation and depreciation.

If so, the asset is written down to its lower recoverable amount.

Other fixed asset investments

Fixed asset investments consist of deposits.

Inventories

Inventories are measured at the lower of cost under the FIFO method and net realisable value.

The net realisable value of inventories is calculated at the amount expected to be generated by sale of the
inventories in the process of normal operations with deduction of selling expenses and costs of completion.
The net realisable value is determined allowing for marketability, obsolescence and development in expected
selling price.

The cost of goods for resale, raw materials and consumables equals landed cost.

The cost of finished goods and work in progress comprises the cost of raw materials, consumables and direct
labour with addition of indirect production costs. Indirect production costs comprise the cost of indirect
materials and labour as well as maintenance and depreciation of the machinery, factory buildings and
equipment used in the manufacturing process as well as costs of factory administration and management.

Receivables

Receivables are measured in the balance sheet at the lower of amortised cost and net realisable value, which
corresponds to nominal value less provisions for bad debts.

 
 

 

Notes to the Financial Statements

26



Prepayments

Prepayments comprise prepaid expenses concerning rent, insurance premiums, subscriptions and interest.

Equity

Dividend

Dividend distribution proposed by Management for the year is disclosed as a separate Dividend item.

Provisions

Provisions are recognised when - in consequence of an event occurred before or on the balance sheet date -
the Company has a legal or constructive obligation and it is probable that economic benefits must be given up
to settle the obligation.

Deferred tax assets and liabilities

Deferred income tax is measured using the balance sheet liability method in respect of temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes on the basis of the intended use of the asset and settlement of the liability, respectively.

Deferred tax assets are measured at the value at which the asset is expected to be realised, either by
elimination in tax on future earnings or by set-off against deferred tax liabilities within the same legal tax
entity.

Deferred tax is measured on the basis of the tax rules and tax rates that will be effective under the legislation
at the balance sheet date when the deferred tax is expected to crystallise as current tax. Any changes in
deferred tax due to changes to tax rates are recognised in the income statement or in equity if the deferred tax
relates to items recognised in equity.

Current tax receivables and liabilities

Current tax liabilities and receivables are recognised in the balance sheet as the expected taxable income for
the year adjusted for tax on taxable incomes for prior years and tax paid on account. Extra payments and
repayment under the on-account taxation scheme are recognised in the income statement in financial income
and expenses.

Financial liabilities

Debts are measured at amortised cost, substantially corresponding to nominal value.

Cash Flow Statement

The cash flow statement shows the Company´s cash flows for the year broken down by operating, investing
and financing activities, changes for the year in cash and cash equivalents as well as the Company´s cash and
cash equivalents at the beginning and end of the year.

Cash flows from operating activities

Cash flows from operating activities are calculated as the net profit/loss for the year adjusted for changes in
working capital and non-cash operating items such as depreciation, amortisation and impairment losses, and
provisions. Working capital comprises current assets less short-term debt excluding items included in cash
and cash equivalents.

Cash flows from investing activities

Cash flows from investing activities comprise cash flows from acquisitions and disposals of intangible assets,
property, plant and equipment as well as fixed asset investments.
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Cash flows from financing activities

Cash flows from financing activities comprise cash flows from the raising and repayment of long-term debt as
well as payments to and from shareholders.

Cash and cash equivalents

Cash and cash equivalents comprise .

The cash flow statement cannot be immediately derived from the published financial records.

Financial Highlights

Explanation of financial ratios

Profit margin Profit/loss of primary operations x 100 / Revenue

Return on assets Profit/loss of primary operations x 100 / Total assets at year end

Solvency ratio Equity at year end x 100 / Total assets at year end

Return on equity Net profit for the year x 100 / Average equity
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