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Statement by the Board of Directors and the Executive Board

Today, the Board of Directors and the Executive Board have discussed and approved the annual report
of Omada Services A/S for the financial year 1 January - 31 December 2017.

The annual report is prepared in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the financial position of the
Company at 31 December 2017 and of the results of the Company's operations for the financial year
1 January - 31 December 2017.

Further, in our opinion, the Management's review gives a fair review of the matters discussed in the
Management's review.

We recommend that the annual report be approved at the annual general meeting.

Copenhagen, 1 May 2018
Executive Board:

_
/4
J?O/b Olsen

Board of Directors;

/7 4 [ %M/M

Morten Bael Sigurdsson Ja/co{ Olsen Chrisian Stendevad

Chairman
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Independent auditor's report
To the shareholders of Omada Services A/S

‘Opinion

We Have audited the financial statements of Omada-Services A/S for the financial year 1 January - 31
December 2017, which comprise income statement, balance sheet, statement of changes in equity
and notes, including accounting policies. The financial statements are-prepared in accoirdance with the
Danish Financial Statements Act.

In.our-gpinicn, fh_e_ financial statements givea true and fair view of the financial position of the
Company at 31 December 2017 and of the results of the Company's operations for the financial year
1 Janudry -31 December- 2017 in accordancé with the Danish Financial Statements Act..

Basis for opinion

We conducted our audit in accordance with Internationat Standards.on Auditing (ISAS) and the
‘additional requirements applicable in Denmark,-Our respensibilities under those standards and
requirements are further déscribed in the "Auditor's respansibilities for the sudit of the financial
statements® section of.our report. We belleve that the audit evidence we have obtained is sufficient
and appropriate to provide a basis.for our opirion.

independence

We are independent of the Group in accordance with the International Ethigs: Standards-Board for
Accountants* Code of Ethics for Professional Accountants (ESBA Code) and the additional
requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in
accordance with these rules and requirements.

‘Management's responsibilities for-the financial statements

Management Is responsible for the preparation’of finantial statements that give a true and faif view in
accordance with the Danish Financial Statements Act and for such internal control as Management
determines is nacessary to enable the preparation of financial statements that are free from material
miss_tateme_nt, whether.due to fraud or-error.

In prepering the financial statements, Management is respansible for assessing the Company's ability
to continue ds-a-going concern, disclosing, as applicable, matters related to going concern and using
the goihg cancern basis of accounting in preparing the financial statements unless Management either
intends to liquidate the Company 6r to cease operations, or has no realistic alternative but to do so:

Auditor's responsibilities for the audit of the financial statements

Our:objectivies are to obtain reasonable assurance as to whether the financial statements as.a whel
are free from material misstatement, whether due toé fraud or error and to [ssue an auditor's report
t_ha_fir_wludes our opinion. Reasonable assurance s a high Jevel of assurance, but is not a guarantee
that an audit conducted in‘'accardance with ISAs and the additional reguirements applicable in
Denmark-will always detact a material misstaternent when it'exists. Misstatements can arise from
fraud or errorand are considered material if, individually or inthe aggrégate, they could reasonably
be expécted to influence the ecanomic decisions of users takeri on the basis of the financial
statements.

As part of an audit'conducted in accordance with !SAs and the additional requirements applicable in
Denmark, we exercise.professicnal judgement and maintain professional scepticisnt throughout the-
audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks and obtain audit
evidence that [s sufficient and appropriate.to provide a-basis for our opinion. The risk of not
detecting a:material misstatement. resuiting from fraud is higher than for one resulting from error
as-fratid may involve collusion, forgery, intentional-omissions, misrepresentations or the override
of internal control,
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Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the going concern basis of accounting
in preparing the financial statements and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion, Qur
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and contents of the financial statements, including
the note disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Statement on the Management's review
Management is responsible for the Management's review.

Our opinion on the financial statements does not cover the Management's review, and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
Management's review and, in doing so, consider whether the Management's review Is materially
inconsistent with the financial statements or our knowledge obtained during the audit, or otherwise
appears to be materially misstated.

Moreover, it is our responsibility to consider whether the Management's review provides the
information required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the Management's review is in accordance
with the financial statements and has been prepared in accordance with the requirements of the
Danish Financial Statement Act. We did not identify any material misstatement of the Management's
review,

Copenhagen, 1 May 2018
ERNST & YOUNG

Godkendt Revisionspartnerselskab
CVRno. 30700228

4 3
/ “p'y f’ -
Robert Christensen

State Authorised Public Accountant
MNE no.: mnel16653
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Omada Services'A/S _
@sterbrogade 135,1., 2100 Copenhagen @

28133618

1 Gctober 2004
Copenhagen.municipality
1 January - 31 December

www.omada.net

‘Morten Boel Sigurdsson, Chairman

Jacob-Olsen
Christian Stendevad

Jacob.Qlsen
Ernst & Young Godkendt Revisionspartnerselskab
Osvald Heimuths Vej 4, P.0. Box 250, 2000 Frederiksberg,

Denmark

Danske Bank:

Omada_'Ser\_.r'ices Afs.pro_\;i'_de_s Professional Implementation & Advisory Services for partneérs and
customers within the areas of Cybersecurity and.Gompliance,

Financial review

The'income. statement for 2017 shows 3 loss of DKK 753 thousand against a profit of DKK 1,385

thousand last year, and the ba

thousand.

fance sheet at 31 December 2017 shiows equity of DKK 15,240

During the year the shares in the subsidiary, Omada international ApS, was transferred to the parent
company, Omada A/S; to net asset value.

Events after the balance sheet date

Since the closing of.the'_f'inan'cf'al statements ng events have occurred which couild change the
LCémpany’s financial position,

Outlook

Management expects to further grow in 2018 and to invest in increasing the Company's resource pogl
to support growth and to take advantage of the Company's market 'opportunities.
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Financial statements 1 January - 31 Decembéar

Income statement

‘Note  DKK!000 2017 2016
Gross margin 40,721 25,130

2 Staff costs -41,886. -25,501
Profit/loss before net financials -1,265 -3_?i
Income from investments in assdciatas 0 1,532

3 Financiat income- 343 222

4 Financial expenses. 24 -33.
Profit/fioss before tax -946 1,350

5 Tax for the year 193 35
Profit/loss for the year 753 1,385

Recomimended appropriation of profit/ioss

Net revaluation reserve according fo the equity method: -4,161 1,653
Retained earnings/accumulated loss ' 3,408 -268

753 1,385
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Balance sheet
Note DKK'COO 2017 2016
ASSETS
Fixed assets
6 Investments
Investments in associate entities, net asset value 0 4,210
Other receivables 4 4
4 4,214
-Total fixed assets 4 4,214
Non-fixed assets
Receivables o
Work in progress for third parties 08 214
Recelvables from group entities 44,512 41,048
Income taxes recaivable: 193, 35
Other receivables. 0 82
Prepayments 26 43
44,731 41,379
Cash 546 1,174
Total non-fixed assets 45,277 42,553
TOTAL ASSETS 45,281 46,767
EQUITY AND LIABILITIES
Equity
7 Share capital o 2,000 2,000
Net revaluation reserve according fo the equity method 0 4,161
Retained-earnings 13,240 9,832
Total gquity 15,240 15,993
Liabilities other than provisions
Current liabifities other than provisions

Bank debt. 60 94
Prepayments on-work-in progress 1,685 Q
Trade payables ) 1,840 715
Payables to group-entities 16,246 21,470
Other payables. 10,110 8,495
30,041 30,774
Total liabilities other than provisions 30,041 30,774
TOTAL EQUITY AND LIABILITIES 45,281 46,767

Accaunting policies

Contractual obligations and contingencies, etc,
Coliateral.

Related parties.

‘© oo
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Financial statements 1 January - 31 December

Statement of changes in equity

Net revaluation

reserve _
_ according to-the Retained
DKK'00C Share capital equity method earnings Total
Equity at 1 January 2017 2,000 4,161 9,832 15,993
Transfer through appropriation _
of loss o} -4, 161 3,408 -753
Equity at 31 December 2017 2,000 0 13.240 15,240
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Financial statements 1 January - 31 December

Notes to the financial statements

Accounting policies

The annual report of Omada Services A/S for:2017 has been prepared in accordance with- the
provisions i the Danish Financial Statéments Act applying to.-reporting class B entities and elective’
chojce of certain provisions applying to reporting class € entities.

The'accounting policies used in the preparation of the financial statements are consistent with those
of last year.

Rep;ﬁnrting currency
The-fi'na_nc'ial .statemenf's-are presented inn Danish kroner (RKK'000).

‘Foreign-currency translation

On m:tlal recognition, transactions denominated in‘foreign currencies are'translated at the excharige
rates.at the transaction. date.

Receivables and payabies-and other monetary items denominated in foreign currencies are-transtated
at the ekchange rate ‘at the balance: sheet date. The. difference between the exchange rates at the
balance shegt date.and the date at which the receivatile or payable arose.orwas recognised inthe
‘mast-recent financial statements is recognised in the income statemint as financial income or
‘financial expenses.

Incormne statement

Revenue

Income from contracts involving a high. degree of custemisation is recognised as revenue by reference
to the stage of completion. Accordingly, revenue ¢arresponds to'thie market value of the contract
work pertormed dunng the year (percentage-of- completion method): This method is used where the
total income.and expenses and the degree of completion of the contract can be measured reliably.

Where income from a construction contract cannot be estimated refiably, contract revenue
correspondmg to the expenses incurred is recognised only-in so far as it is probable that such
expenses will'be récoverable from the. counterparty

Licence and royaity income is récaghised over the term of the agreement in accordance with the
contents of the agreement..

Revenue frem.time limited software licences is accruad and recegnised on a. straight line basis over
the term of the licence according to the terms of the licence dgreement.

Sale of indefinite software Hcences is recognised as sale- of goods whereby revenue is recognised
whén the mast significant rewards and risks have been transferred to.the buyer -and provided the
income-can be'méasured reliably and payment fs expected to'be recewed

Revenle is measured at the fair value of the agreed consnderat:on exciuding VAT andtaxes charged
on behalf of third pariies. All discounts and rebates granted are recognisedin revenue.

Gross margin

THe items revenue, changein inventeries of finished goods and workin progress, work performed for
own account and capitalised, other aperating income and. external expenses have been aggregated
into one item in‘the income statement called gross margin in-accordance with section. 32 of the
Danish Financial Statements Act.
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Financial statements 1 January - 31 Decemiber

Notes to the financial statements

Actounting policies (continued)

Other operating income:

Other operating income comprise items of a-secondary nature refative to the Company's core
-activities, including gains or {osses. on the sale of fixed assets.

Other external expenses

Other external expenses include the year's expenses relating to the Company's core activities, _
including expenses relating to sale, advertising, administration, premises, bad. debts, payments under
‘operating leases, etc.,

Staff costs

S_'taff'costs include wages.and salaries; including_tompensated absence and pension to the Company'.s
employees, as well a5 6ther social security contributions, etc. Theitem is.net:of refunds from public
authorities.

Income from investments in subsidiaries and assaciates

A proportionate share of the underlying entities’ profit?loss:'af_ter tax is recognisedin the income
statement according to the equity method. Shares of profit/loss after tax in subsidiaries and
associates are preserited as.separate ling itefns in théincome statemient. Full-efimination of fntra-
group gains/losses is made for equity investments in subsidiaries. Only proportionate elimination of
intra-group gains/losses is made for equity investments-in associates.

Firancial income and expenses

Financialincome and expenses are recognised in the income: statements at the-amountsthat concern
the financial year. Net financials include interest income and expenses as well as aliowances and
surcharges underthe advanie-payment-of-tax scheme, etc.

Tax

Taxforthe.year includes current tax on the year's expected taxable incame and the year's deferred
tax adjustments. The portion of the tax for the year that relates.to the profit/loss for the year is,
recognised inthe income staternient, whéreasthe portion that relates fo transactions taken to equity
is recognised in equity.

The entity is jointly taxed withy other subsidiaries. The total Danish income tax.charge is allocated
between profit/loss-making Danjsh entities in proporticn to their taxable income (full dhsorption);

Jointiy taxed entitiesentitled to a tax refund are reimbursed by the management comgarty based on
the rates appticable to interest allowances, and jointly taxed_ entities which have paid too little tax pay
a surcharge according to the ratés applicable to interest surcharges to the management company.

Balance sheet

Investments in subsidiaries

Equity investments in subsidiaries and associates are measured according to the equity method,

10
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Notes to the financial statements
Accounting policies (continued)

On injitial recognition, equity mvestments in subsididries.are measured at cost, i.&. plus transaction
casts. The cost is allocated in accordance with the acquisition method; see the accountmg policies
regarding business.combinations.

The costis adjusted by shires of profit/loss after tax calculated in accordance with the Group' s,
accounting policies less ot plus.uprealised intra-group gains/losses.

Identified increases in valug and goodwill, if any, compared to the underlying-entity's net asset value
are amortised in accordance with'the accounting policies for the assels and ligbiiities to which they
can be attributed. Negative gocdwill is recognised in the income. statement.

Dividend received is deduced from the carrymg amount,

Equity invesiments in- subs:dlarles measured at net 3sset value:are subject to impairment test
requirements if there is any indication of Impairment,

Investments in subsidiaries and associates are measured-at cost. ledends received that exceed the
accumduiated earnings in the sub5|d|ary or the agsociate durmg the reriod of: ownersh:p are treated as
@ reductiopin the .cost of acquisition,

impairment of fixed assets
The carrying amount of intangible assets; property, plant and equipment and investments in
subsidiaries afid associates is assessed for impaifment on an annual basis.

impairment tests are conducted on assets or groups of assets when there Is evidence of impairment
The carrying amgunt of impaired assets isreduced to the higher of the net selling price and.the value
in use (recoverable amount).

The recoverable amount is the h;gher of the net seling price‘of an asset and its value in use. The
value in use is calculated. as the present vatue of the expected net cash flows fromthe Use of the
asset or the group of assets and the expected net cash flows. frorn the dispasal of the asset-or the
graup of assets after the end of the useful fife.

Prewously recognised impairment losses are reversed when the reason-for recognitioni no longer
eXists, impairment losses on goodwill are. not reversed,

Receivables
Receivables are-measured at amortised cost.

Animpairment loss is recognised if there is objective evidence that a receivableor a group of
receivables is impaired. If there is objective evidence that an individual receivable fias been impaired,
an impairment loss is recognised on an individual basis.

Cash

Cash comprises cash and short term:securities which are readily convertible into cash and subject only
to minor risks of'changes in value.

Equity
Reserve for net revaluation according to the equity method

The net revaluation reserve according to the equity method includes net reva!uatlons of invesiments in
subsidiaries and associates retative to ¢ost. The reserve can be éliminated in case.of lasses, realisation
of investments or a. change in.accounting estimates. The reserve tannot be recoghised at a negative
amount.

11
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Financial statements 1 January - 31 December

Notes to the financial statements

Actotinting policies (continued):

Income iaxes

Current tax payables and recejvables are recogmsed in the balance sheet as the estimated income tax
charge for the year, adjusted for prior-year taxes and tax paid on account.

Deferred tax iIs measured according ta the liability method.on ali temporary d|fferences between the
carrying amount and the tax base of assets and: |labI|ItiES However, defecred tak is not récoghised on’
temporary differences relating to goodwill which is:not deduchble for tax purposes and.on office
premises and gther items where temporary differences, apart from business combinations, arfse at
the date of acquisition without affecting either profltf‘ioss for the year or taxable income, Where
alternative tax rulgs can be applied to determine the tax base, deferred fax is measured tased on
Management's infended use of the asset or settlement of the liability, respectively.

Deferred tax is measured according to the tax rules and at the tax rates applicable at the balance
sheet date when the deferred fax is expected to crystalllse as current tax. Deferred tak assets: are
recognised at the expected value: of their utilisation; either as a set-off against tax on. future income
-or as a set-off dgainst deferred tax liahilities in the same.legal tax entity, Changes in deferred tax. due
to changes in the tax rate are recognised in the income statament.

Other payables.

Other payables aré measured at n.e.'t'_rea_li*sabl'e_ value.

DKK'000 2017 2016

Staff costs

WagéstalariES' . 40,599 24,616

Pensions 884 687

Other social security costs 503 198
41,986 25,501

Average number of full-time émployees 54 39

Financialincome.

Interest recejvable, group entities 342 175
Exchange adjustments 1 47
343 222

12
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Notes to the financial statements

DKKQ00 _ 2017 2016

Financial expenses.

Exchange adjustments S 32

Other financial expenses 15 1
24 33

Tax for the year

Estimated tax charge for the year -193 -35
-153 -35
Investments
Investments in
associate.
) entities, net
DKK*000 asset value Other receivabies Total
Cost at 1 January 2017 50 4 54
Disposals on sale of other enterprise -50. 0 50
Cost at 31 December 2017 0 4 4
Value adjustments at 1 January. 2017 4,160 0 4,160
Reversal of prior year revalutations -4,160 0 -4,160
Carrying amount at 31 December 2017 o 4 4
DKK'000 2017 2016
Share capital
Analysis of the-share ¢apital:
2,000,000 shares of DKK 1.00 nominal value each 2,000 2,000
2,000 2,000

Centractual obligations and contingencies, efc..

Other contingent liabilities

The Company:is joinily registergd for VAT with its parent campany Omada.A/S and related party,
Omada Digital Services A/S. The Company is thus jointly and severally liable fof all VAT labifities
tnder thetax-consolidation.. Totat consolidated VAT Ilability Tor the jointly registerad companies
totalied DKK 1,402 thousand st 31 December 2017.

The:Company is jaintly taxed with its-parent, Omada A/S;.which acts as management company, and is.
jointly and severally liable with other jointly taxed group:entities for payment of income taxes for the
income year 2013 onwards as well as withholding taxes on interest, royalties and dividends faiiing
due for payment on arafter 1 Juiv 2012,

i3



10

Omada Services A/S
Annual feport 2017

Financial statements 1 January - 31 December
Notes-to the financial statements

Other financial obligations

Other rent and lease liabilities;

DKK'000 2017 2016
Rent and 18ase.liabilities 14 103
Coliateral

As security for the parent company Omada A/5' debt to banks, the Company has provided a joint
guarantee. '

The Company has not.placed any further assets or other items as-collatéral for ioans and activities at

31 December 2017.

Related parties
Omada Services A/S' related parties comprise the foilawing:

Parties. exercising control

Related party Domicile Basis for control

Orada A/S Copenhagen Participating interest
Shareholders' agréement
Information about conselidated financial statements
Requisitioning of the parent

) company’s consolidated
Parent Domicile financial statements

Omada A/S Copenhagen @ Publicly -availabie

14



