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MANAGEMENT'S STATEMENT

Today the Board of Directors and Executive Board have discussed and approved the Annual Report of
Scanglas A/S for the financial year 1 January - 31 December 2023.

The Annual Report is presented in accordance with the Danish Financial Statements Act.
In our opinion the Financial Statements give a true and fair view of the Company's assets, liabilities and
financial position at 31 December 2023 and of the results of the Company's operations for the financial

year 1 January - 31 December 2023.

The Management Commentary includes in our opinion a fair presentation of the matters dealt with in
the Commentary.

We recommend the Annual Report be approved at the Annual General Meeting.

Hvidovre, 8 February 2024

Executive Board

Jesper Harup Rasmussen

Board of Directors

Hermann Gerold Schiiller Alexander Akgul Per Lohse
Chairman

Henning Ejlertsen Michel Christian Schiiller Bernhard Johannes Feldmann
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INDEPENDENT AUDITOR'S REPORT
To the Shareholder of Scanglas A/S

Opinion

We have audited the Financial Statements of Scanglas A/S for the financial year 1 January - 31
December 2023, which comprise income statement, Balance Sheet, statement of changes in equity,
notes and a summary of significant accounting policies. The Financial Statements are prepared in
accordance with the Danish Financial Statements Act.

In our opinion, the Financial Statements give a true and fair view of the assets, liabilities and financial
position of the Company at 31 December 2023 and of the results of the Company's operations for the
financial year 1 January - 31 December 2023 in accordance with the Danish Financial Statements Act.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the
additional requirements applicable in Denmark. Our responsibilities under those standards and
requirements are further described in the “Auditor’s Responsibilities for the Audit of the Financial Sta-
tements” section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ International Code of Ethics for Professional
Accountants (including International Independence Standards) (IESBA Code), together with the ethical
requirements that are relevant to our audit of the financial statements in Denmark, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code.
We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our
conclusion.

Management's Responsibilities for the Financial Statements

Management is responsible for the preparation of Financial Statements that give a true and fair view in
accordance with the Danish Financial Statements Act and for such Internal control as Management
determines is necessary to enable the preparation of Financial Statements that are free from material
misstatement, whether due to fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting in preparing the Financial Statements unless Management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these Financial State-
ments.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

e Identify and assess the risks of material misstatement of the Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.
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INDEPENDENT AUDITOR'S REPORT

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

e Conclude on the appropriateness of Management’s use of the going concern basis of accounting in
preparing the Financial Statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the Financial State-
ments or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and contents of the Financial Statements, including
the disclosures, and whether the Financial Statements represent the underlying transactions and
events in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Statement on Management Commentary
Management is responsible for Management Commentary.

Our opinion on the Financial Statements does not cover Management Commentary, and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read Management
Commentary and, in doing so, consider whether Management Commentary is materially inconsistent
with the Financial Statements or our knowledge obtained during the audit, or otherwise appears to be
materially misstated.

Moreover, it is our responsibility to consider whether Management Commentary provides the
information required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that Management Commentary is in accordance
with the Financial Statements and has been prepared in accordance with the requirements of the
Danish Financial Statements Act. We did not identify any material misstatement of Management Com-
mentary.

Copenhagen, 8 February 2024

BDO Statsautoriseret revisionsaktieselskab
CVR no. 2022 26 70

Ole C. K. Nielsen
State Authorised Public Accountant
MNE no. mne23299
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FINANCIAL HIGHLIGHTS

Income statement

Gross profit/loss.........coeevveeiiiiiiiiiieiii,
Operating profit/loss of main activities...
Financial income and expenses, net.........
Profit/loss for the year before tax...........
Profit/loss for the year...........................

Balance sheet

Total assetsS......coovveviiiiniiiiieeeieea,
EQUITY .o

Investment in property, plant and

eqQUIPMENt......uiiiieeiieeiieee e e

Average number of full-time

employees.......ccvviiiiiiiiiiiiiiiiiiiias

Key ratios

Rate of return.......ccoovvivviiiiiii,
Equity ratio......cccceveeiiiiniiiiie e

Return on equity.........cccoevvvveiiiiiiiiiniiins

2023
DKK '000

114.747
20.156
-255
19.901
13.662

93.429
63.629

-8.679

180

51,7

68,1
21,7

2022
DKK '000

109.918
16.611
-804
15.807
12.543

144.170
62.510

-3.702

173

28,2

43,4
22,3

2021
DKK '000

76.271
-1.754
-432
-2.186
-300

90.692
49.967

0

154

-1,1

55,1
-0,6

2020
DKK '000

-1.754
-3.288
2.207
-1.081
-331

205.187
57.747

0

153

-1,6

28,1
-0,6

The ratios stated in the list of key figures and ratios have been calculated as follows:

Rate of return

Equity ratio:

Return on equity:

Operating profit/loss x 100

Average invested capital

Equity, at year-end x 100

Total assets, at year-end

Profit/loss after tax x 100

Average equity

2019
DKK '000

-3.288
-1.774
-3.307
-5.080
-4.656

225.424
54.215

0

161

-0,8

24,1
-46,1
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MANAGEMENT COMMENTARY

Principal activities
The company's main activity is the processing of flat glass, with the production of double-glazed
windows and the processing of glass for the building and construction industry as well as for the
furniture industry.

The processing processes mainly consist of cutting to size, edge processing and toughening of glass.

Development in activities and financial and economic position
The year of 2023 was the second year with the new owner of the company. The operations in the year
have been stable and without any special circumstances.

The year's result after tax for the financial year 01-01-2023 - 31-12-2023 was DKK 13.662 thousand,
against a profit of DKK 12.543 thousand for 2022.

The result of primary operations was better than 2022. The activity increased approximately 4%
compared to 2022 The result is considered satisfactory. The result was impacted by a decrease in the
regional market due to the increase of the interest rate, but with a positive development in the
industrial segment. The result was in line with the expectations in the budget of 2023.

Profit/loss for the year compared to the expected development
The development of the result of 2023 compared to 2022 was in line with the expected result as a
result of the strategies taken during the year.

Significant events after the end of the financial year
No events have occurred after the end of the financial year of material importance for the Company's
financial position.

Financial risk

In addition to commonly occurring risks within the company's industry, the company is not affected by
any special price, currency, interest or credit risks. With the contracts for sourcing of raw materials
the company is ensured stable and continuants deliveries.

Environmental situation

The company processes glass at two of its plants. The activities are not subject to requirements for
environmental approvals or green accounts. The most significant environmental effect from the
company's activities is energy consumption in connection with the hardening of glass. At the end of the
year, the company got their own EPD’s approved and registered.

Knowledge resources

The company's most important knowledge resources consist of sales and marketing as well as the
processing of glass. The key competences consist of glass processing based on customer-specific wishes
and supply chain management for the BTB market.

Future expectations

The management expect a stable positive development for the future, and is expecting a growth again
in 2024 of 4-8% equivalent to 1 to 2mDKK in profit for the year. The interest rate is still effecting the
regional market, where as we expect the industrial market to increase. The owner is continuously
investing in new machinery and optimizations. The organization is as well focusing on improved
processes.
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INCOME STATEMENT 1 JANUARY - 31 DECEMBER

GROSS PROFIT. ..ttt ettt e e aes
Staff COSES. ittt e
Depreciation, amortisation and impairment.........................
Other operating EXPeNSeS ... .veiertireretireneerenneerenneeeennnenonns

OPERATING PROFIT....cviiiiiiiiiiiiiiiiiiinin e

Other financial INCOME. ...cviuiiiiii e eiieeieeaenas
Other financial @XPENSES....ccuviiiiiiiiiiiiiiiiiiiiiii i eieeaanas

PROFIT BEFORE TAX. .. uuiitiitiitiiiaieieeeeieeneeneeneeneeneenaenens
Tax on profit/loss for the year........ccevviiiiiiiiiiiiiiiiiiiininn...

PROFIT FORTHE YEAR......ccoiiiiii

Note

2023
DKK '000

114.747
-88.085
-7.178
672
20.156

561
-816

19.901

-6.239

13.662

2022
DKK '000

109.918
-83.386
-9.943
22
16.611

102
-906

15.807

-3.264

12.543
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BALANCE SHEET AT 31 DECEMBER
ASSETS

Intangible fixed assets acquired.........ccooveiiiiiniiiiieiniinenennnns
Intangible assets.........ccoviiiiiiiiiiiiii

Land and buildings.......coeiiiiiiiiiiiiiiiiiiii e
Production plants and machinery.......cccoeeeviiiiiiiiiiinnenennnnn
Other plants, machinery, tools and equipment......................
Leasehold improvements.......eeveeeiieiriieieineeienneerennneeennees
Tangible fixed assets in progress and prepayment..................
Property, plant and equipment.............cc.coiiiiiiiiiiiiiinn...

Receivables from group enterprises........ceeeevevienneerennnenennnns
Rent deposit and other receivables.........cccovviiiiiiiiiiiiinn...
Financial non-current assets.........c..ccvviiiiiiiiiiiiiiiiiennnnn..

NON-CURRENT ASSETS.....cciviiiiiiiiiiiiiiiiiiie

Raw materials and consumables.........cccovviiiiiiiiiiiiiiiinann...
WOIK I PrOGIESS. v et itttiitteeiitteeiieeeeiieeeeieeeeineeeenneseenaenns
Finished goods and goods for resale.........ccoevvviiiiiiiiininannnn.
11172101 {o] o (=1 S PP PP PPN

Trade receivables. . ..o i
Receivables from group enterprises.......oceeeeveeieineerennnenennnns
Other receivables.....ooviiiiiiiiiiiii i
Prepayments and accrued inCOME ......covveviriiniiennerennnenennnns
Receivables.......cooviiiiiiiiiii i e
Cash and cash equivalents..........c.ccccooiiiiiiiiiiiiiiiiiiiiiena,
CURRENT ASSETS. . eiititiitiitiitintieeeeeeneeeeneeneeneeneeneens

ASSETS. .o

Note 2023
DKK '000

419
6 419

14.211

21.390

580

188

946

7 37.315

189
946
1.135

38.869

14.613
767
1.434
16.814

25.415

9.069

443

8 328
35.255

2.491

54.560

93.429

10

2022
DKK '000

815
815

15.590
16.766
847

0

2.355
35.558

208
869
1.077

37.450

14.390
472
1.321
16.183

37.836
0

3.617
1.980
43.433
47.104
106.720

144.170
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BALANCE SHEET AT 31 DECEMBER
EQUITY AND LIABILITIES

Share Capital...eeeeeeeeeereereiieereieireneeeeeneeeerneerenneeeenanenones
Retained profit....ccceeieiiiiiiiiiii i
Proposed dividend.......covieiiiiieiiiiiiiiiiieiieirreneeeeaees
(0] I £ P
Provision for deferred taX.....cooceviiiiiiiiiiiiiiiiiiiiiiiienee,
PROVISIONS. ...ttt ee e e e eaeeaaes
Prepayments received from customers........cccceevvviveieinnennnnn.
Trade Payables . ...ciiiiiiiiii i
Payables to group enterprises.....coeeeeeeeieeirineeienneerennneeennnss
(O] g 0] - Lu (o] g I 7= PP PP
Other labilities. ...cccvieiiiiiiiiiiii e
Current lHabilities......cooeiiiiiiiiiiiiii i
LIABILITIES. .. .t eeteei e e eeeeeeeeeneeeneeenaeenneannennneannes

EQUITY AND LIABILITIES ......coiiiiiii

Contingencies etc.
Related parties

Consolidated Financial Statements

Note

10

11

12

13

2023
DKK '000

25.000
24.967
13.662
63.629
1.095
1.095
93
8.242
0

4.620
15.750
28.705
28.705

93.429

11

2022
DKK '000

25.000
24.967
12.543
62.510
1.328
1.328
0

5.582
53.003
4.648
17.099
80.332
80.332

144.170
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EQUITY
Retained

Share capital profit
Equity at 1 January 2023.....ccviiiiiiiiiiinineenanneenns 25.000 24.967
Proposed profit allocation, see note 5...........c.........
Transactions with owners
Dividend paid.....ccooiiiiiiiiiiiiiiiii e
Equity at 31 December 2023..........c.cceviiviininnnnnn.. 25.000 24,967

Share capital
Allocation of share capital:
Share capital, 250.000 unit in the denomination of 100 DKK. In total 25.000.

Proposed
dividend

12.543

13.662

-12.543

13.662

12

Total

62.510

13.662

-12.543

63.629
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NOTES

2023 2022
DKK '000 DKK '000

Staff costs
Number of full time employees 180 173
Wages and Salaries....o.eeeeieiiiiiiiiiiiiiiiiiiiiiiii e 79.784 79.118
o] 1Y o] L 7.940 4.070
SoCial SECUNEY COSES .. iiintiiiitiiii it eiieeiieeeieeaanas 361 198
88.085 83.386

Information on management remuneration has been omitted in accordance with the exception
provision in the Annual Accounts Act § 98 b, subsection 3 No. 2.

Other financial income

GrOUD BN PIiSES. ettt iieiiiitteeeiiiieeeeeeeenneeeeeeesnnnneaeens 172 27
Other interest iINCOME. .. .iiiiiiiiii i eirireiieeneeanas 389 75
561 102

Other financial expenses

GrOUD BN P ISES. vt ieeeeeeeeereneeeeenaeeeenneeenneeeenneeeennneaones 815 870
Other iNterest EXPENSES...cuvviiiiiiiiiii et eiieeiieeeieeaanas 1 36
816 906

Tax on profit/loss for the year

Calculated tax on taxable income of the year....................... 4.621 4.648
Adjustment of tax for previous years.......cceevveeeeieerenneeeennnns 1.851 -242
Adjustment of deferred taX......ccevvieiiiiiiiiiiiiiiiiiiiiiiiieaaee, -233 -1.142

6.239 3.264

Proposed distribution of profit
Proposed dividend for the year........c.ccoceiiiiiiiiiiiiiiiiiiinnn... 13.662 12.543

13.662 12.543
Intangible assets

Intangible fixed
assets acquired

Costat 1 January 2023, .. ..eiiiieiiiitriiteeeneeeeeneerenneerennnesernsesonasesonneenns 4.215
D1 00 1= 1 LY P PP PP -304
Cost at 31 December 2023.......cciitiitiitiitiitiieiineeneeneeneeneaneaneaneaneeneeneens 3.911
Amortisation at 1 January 2023 .....ciiiriiiiiiieiiereieereieerenneeeenneesenneeannes 3.401
Reversal of amortisation of assets disposed of ......cccoviiiiiiiiiiiiiiiiiiiiiiinans -226
Amortisation for the year.......vvviiiiiiii i it e 317
Amortisation at 31 December 2023..........cciiiiiiiiiiiiiiiiii i e, 3.492

Carrying amount at 31 December 2023.........coiiiiiiiiiiiiiiiiiiiii e, 419

13

Note
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NOTES

Intangible fixed assets (continued)

Property, plant and equipment

Other plants,

Land and Production plants machinery, tools

buildings
Costat 1 January 2023......ccceviiiiiinieniennnnnnnns 32.419
Transferred......ocovveiiiiiiiiiiiiiiiiiiiiiiiiienee, 0
FiYe [a 1 4 o] o PP 0
DiSPOSAlS..uueeeiineteiieeriieeeiieeeeinrereieeeannees 0
Cost at 31 December 2023...........c...ceueenneen. 32.419
Depreciation and impairment losses at 1 16.828
January 2023....ciiiiiiiiiiiii e eneeaes
Reversal of depreciation of assets disposed of ... 0
Depreciation for the year........ccccccvvvvnnennn.... 1.380
Depreciation and impairment losses at 31 18.208
December 2023........ccoiiiiiiiiiiiiiiiiiien
Carrying amount at 31 December 2023......... 14.211
Costat 1 January 2023......eiiiiniiiiieiriiteninneeenneeeennnenennnens
Transferred....coeeeeir e e et e e eeneeeneeeneeaneeanneanes
7AYo [ 11 4 o] o -
Cost at 31 December 2023.........ccooiiiiiiiiiiiiiiiiieiiieraenaenn,
Depreciation for the year.......ccoviiiiiiiiiiiiiiiiiiiiiiiiiiiee,

Depreciation and impairment losses at 31 December 2023....

Carrying amount at 31 December 2023...........cccevviineinnnnn.

Prepayments and accrued income

Share Capital
Allocation of share capital:
Aktier, 250.000 unit in the denomination of 100 DKK..............

and machinery

61.032
8.909
986
-1.554
69.373

44.266

-1.309
5.026
47.983

21.390

Leasehold
improvements

0
0
193
193

Ul

188

328

328

25.000

25.000

and equipment

9.797
0
0
0
9.797

8.950

0

267

9.217

580

Tangible fixed
assets in progress
and prepayment
2.355

-8.909

7.500
946

946

1.980

1.980

25.000

25.000

14

Note
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NOTES

Provision for deferred tax

The provision for deferred tax is related to differences between the carrying amount and tax
value of securities, receivables, intangible and tangible fixed assets, including recognised
finance lease contracts.

2023 2022

DKK '000 DKK '000

Deferred tax, beginning of year........ccccoviiviiiiiiiiiiiiiiinan... 1.328 2.470
Deferred tax of the year, income statement......................... -233 -1.142
Defered tax, end of year......c..ccoviviiiiiiiiiiiiiiiniiennnennnes 1.095 1.328

Contingencies etc.

Contingent liabilities
The company has entered into rental commitments amounting to DKK 2.888 thousand at the
balance sheet date during the period of non-terminability.

Related parties
The company's related parties include:

Controlling interest

Semco Holding GmbH, Ownership 100 %
Langebriigger StraBe 10, 26655 Westerstede
Tyskland

Transactions with related parties

The Company did not carry out any material transactions that were not concluded on market
conditions. According to section 98c, subsection 7 of the Danish Financial Statements Act
information is given only on transactions that were not performed on common market
conditions.

Consolidated Financial Statements
The company is included in the consolidated accounts of Semco Holding GmbH.

15

Note

10

11

12

13
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ACCOUNTING POLICIES

The Annual Report of Scanglas A/S for 2023 has been presented in accordance with the provisions of
the Danish Financial Statements Act for enterprises in reporting class C.

The Annual Report is prepared consistently with the accounting principles applied last year.

INCOME STATEMENT

Net revenue

Net revenue from the sale of merchandise and finished goods is recognised in the Income Statement if
supply and risk transfer to purchaser has taken place before the end of the year and if the income can
be measured reliably and is expected to be received.

Net revenue is recognised exclusive of VAT and less duties and discounts related to the sale.

Other operating expenses
Other operating expenses include items of a secondary nature in relation to the Group’s and the
Company'’s activities. Losses from sale of intangible and tangible fixed assets are also included.

Cost of sales

Cost of sales includes costs, including depreciation and wages, which are incurred to achieve the year's
results net turnover. This includes direct and indirect costs for raw materials and auxiliary materials,
salaries and wages, rent and leasing as well as depreciation on production facilities.

Other external expenses
Other external expenses include other production, sales, delivery and administrative costs, including
costs of energy, marketing, premises, loss on bad debts, lease expenses, etc

Staff costs
Staff costs comprise wages and salaries, including holiday pay and pensions, and other costs of social
security etc., for the Company's employees.

Financial income and expenses

Financial income and expenses include interest income and expenses and transactions in foreign
currencies, as well as charges and allowances under the tax-on-account scheme, etc. Financial income
and expenses are recognised by the amounts that relate to the financial year. Interest income and
expenses are calculated on amortised cost prices.

Tax

The tax for the year, which consists of the current tax for the year and changes in deferred tax, is
recognised in the Income Statement by the share that may be attributed to the profit for the year, and
is recognised directly in equity by the share that may be attributed to entries directly to equity.
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ACCOUNTING POLICIES

BALANCE SHEET

Intangible fixed assets

Patents and licences are measured at the lower of cost less accumulated amortisation and the
recoverable amount. Patents are amortised over the remaining patent period and licences are
amortised over the period of the agreement, however, no more than 8 years.

Profit or loss from sale of intangible fixed assets is calculated at the difference between the sales price
and the carrying amount at the time of the sale. Profit and loss are recognised in the Income Statement
under other operating income or other operating expenses.

Tangible fixed assets
Land and buildings, production plant and machinery, other plant, fixtures and equipment are measured
at cost less accumulated depreciation and impairment losses.

The depreciation base is cost less estimated residual value after end of useful life.

The cost includes the acquisition price and costs incurred directly in connection with the acquisition
until the time when the asset is ready to be used.

Straight-line depreciation is provided on the basis of an assessment of the expected useful lives of the
assets and their residual value:

Useful life
BUILAINGS. v v eteeeiiii ittt e e i e et e eaeeeaneerennneeennnesannsenannees 40 years
Production plant and machinery........ccoviiiiiiiiiiiiiiiiiiiiiicii e, 4-14 years
Other plant, fixtures and equUIPMENt. .. ...oiiiiiiiiiiiiiii e eeeneeanes 4-14 years

Profit or loss on sale of tangible fixed assets is stated as the difference between the sales price less
selling costs and the carrying amount at the date of sale. Profit or loss is recognised in the Income
Statement as other operating income or other operating expenses.

Financial non-current assets
Deposits include rental deposits which are recognised and measured at cost. Deposits are not
depreciated.

Other receivables are measured at amortised cost which usually corresponds to the nominal amount.
The amount is written down to meet expected losses.

Impairment of fixed assets

The carrying amount of intangible fixed and tangible assets together with fixed assets, which are not
measured at fair value,, are assessed annually for indications of impairment other than that reflected
by amortisation and depreciation.

In the event of impairment indications, an impairment test is made for each asset or group of assets,
respectively. If the recoverable amount is lower than the carrying amount, the asset is written down to
the recoverable amount.

The recoverable amount is calculated at the higher of the capital value and the sales value less
expected costs of a sale. The capital value is determined as the Company's share in the current value of
the net cash flows which the subsidiary is expected to generate through its activities and from sale of
assets after the end of their useful lives. A discount rate is used which reflects the risk-free market
rate and the owners' minimum return on interest requirements for similar assets. The growth rate in
the terminal period is determined in accordance with the standards within the industry.
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Inventories
Inventories are measured at cost using the FIFO-principle. If the net realisable amount is lower than
cost, the inventories are written down to the lower amount.

The cost of finished goods and work in progress includes the cost of raw materials, consumables, direct
payroll cost and other direct and other indirect production costs include indirect materials and payroll
and maintenance and depreciation of the machines, factory buildings and equipment used in the
production process, the cost of factory administration and management and capitalised development
costs relating to the products.

The net realisable value of inventories is stated at the expected sales price less direct completion costs
and costs incurred to execute the sale and is determined with due regard to marketability,
obsolescence and development in expected sales price of the inventories.

Receivables
Receivables are measured at amortised cost which usually corresponds to nominal value. The value is
written down to meet expected losses.

Write-downs are made to counter losses where an objective is assessed to have occurred indication
that a receivable or a portfolio of receivables is impaired. If there there is an objective indication that
an individual receivable is impaired, is made impairment at the individual level.

Write-off is performed to provide for losses when an objective indication has been assessed to have
incurred that a receivable or a portfolio of receivables are impaired. If there is an objective indication
that an individual receivable is impaired, the write-off is performed at individual level.

Receivables for which there are no objective indication of impairment at individual level are assessed
at portfolio level for objective indication of impairment. The portfolios are primarily based on the
debtors’ registered office and credit rating in accordance with the Company’s policy for credit risk
management. The objective indicators, which are applied for portfolios, are determined based on the
historical loss experiences.

Write-off is determined as the difference between the carrying amount of receivables and the present
value of the expected cash flows, including realisable value of any received collaterals. The effective
interest rate is used as discount rate for the single receivable or portfolio.

Accruals, assets
Accruals recognised as assets include costs incurred relating to the subsequent financial year.

Tax payable and deferred tax

Current tax liabilities and receivable current tax are recognised in the Balance Sheet as the calculated
tax on the taxable income for the year, adjusted for tax on the taxable income for previous years and
taxes paid on account.

Deferred tax is measured on the temporary differences between the carrying amount and the tax value
of assets and liabilities.

Deferred tax assets, including the tax value of tax loss carryforwards, are measured at the amount at
which the asset is expected to be used within a reasonable number of years, either by setoff against
tax on future earnings or by setoff against deferred tax liabilities within the same legal tax entity.

Deferred tax is measured on the basis of the tax rules and tax rates that under the legislation in force
on the Balance Sheet date will be applicable when the deferred tax is expected to crystallise as current
tax. Any changes in the deferred tax resulting from changes in tax rates, are recognised in the income
statement, except from items recognised directly in equity.

Liabilities
The amortised cost of current liabilities corresponds usually to the nominal value.
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ACCOUNTING POLICIES

CASH FLOW STATEMENT

With reference to Section 86(4) of the Danish Financial Statements Act, the Company has not prepared
a cash flow statement. A cash flow statement has been prepared for the Group.



