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Statement by M anagement

We have today considered and approved the annual report of DKCF ApS for the financial year 1 January - 31
December 2017 .

The annual report is presented in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements gives atrue and fair view of the Entity’ s financial position at 31 December
2017 and of the results of its operations for the financial year 1 January 2017 — 31 December 2017.

We recommend the annual report for adoption at the Annual General Meeting.

Aalborg, the 30/04/2018

M anagement

Jacob Moesgérd
Director

Board of directors

Jacob Moesgard Rikke Alsted Houlberg
Chairman Vice Chairman
Torben Axelsen
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Theindependent auditor'sreport on financial
statements

To the shareholder of DKCF ApS

Opinion

In our opinion, the Financial Statements give atrue and fair view of the financial position of the Company at
31 December 2017, and of the results of the Company’ s operations for the financial year 1 January - 31
December 2017 in accordance with the Danish Financial Statements Act.

We have audited the Financial Statements of DKCF ApS for the financia year 1 January - 31 December
2017, which comprise income statement, balance sheet, statement of changes in equity and notes, including
asummary of significant accounting policies (“Financial Statements’).

Basisfor Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are further
described in the Auditor’ s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants Code of Ethicsfor Professional Accountants (IESBA Code) and the additional requirements
applicable in Denmark, and we have fulfilled our other ethical responsibilitiesin accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Responsibilities of management for thefinancial statements

Management is responsible for the preparation of Financial Statements that give atrue and fair view in
accordance with the Danish Financial Statements Act, and for such internal control as Management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Company’ s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting in preparing the financial statements unless Management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor'sresponsibility

Our objectives are to obtain reasonable assurance about whether the Financial Statements as awhole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assuranceis ahigh level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs and the additional requirements applicable in Denmark will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these Financial Statements.

As part of an audit conducted in accordance with 1SAs and the additional requirements applicablein
Denmark, we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

* |dentify and assess the risks of material misstatement of the Financial Statements, whether due to fraud or
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error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’ sinternal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by Management.

» Conclude on the appropriateness of Management’s use of the going concern basis of accounting in
preparing the Financial Statements and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’ s ability to continue as
agoing concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’ s report to the related disclosures in the Financial Statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’ s report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

* Evaluate the overall presentation, structure and contents of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and eventsin a
manner that gives atrue and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficienciesin internal
control that we identify during our audit.

Statement on the management'sreview
Management is responsible for Management’ s Review.

Our opinion on the Financial Statements does not cover Management’ s Review, and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility isto read Management’s Review
and, in doing so, consider whether Management’s Review is materially inconsistent with the Financial
Statements or our knowledge obtained during the audit, or otherwise appears to be materially misstated.

Moreover, it isour responsibility to consider whether Management’ s Review provides the information
required under the Danish Financial Statements Act.

Based on the work we have performed, in our view, Management’s Review is in accordance with the

Financial Statements and has been prepared in accordance with the requirements of the Danish Financial
Statements Act. We did not identify any material misstatement in Management’s Review.

Aalborg, 30/04/2018

Mikkel Sthyr , mne26693 Saren Korgaard Mollerup , mne31477
State Authorised Public Accountant State Authorised Public Accountant
PricewaterhouseCoopers Statsautoriseret PricewaterhouseCoopers Statsautoriseret
Revisionspartnersel skab Revisionspartnersel skab

CVR: 33771231 CVR: 33771231
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Management’s Review

Primary activities
The company owns the shares in the subsidiaries Cembrit SAS, France and Cembrit LCC, Russia.

Development in activities and financial affairs
The write-down of fixed assets has been reversed in 2017 by DKK 2,7m. Expectation for 2018 is aresult for
the year around DKK Om.

Events after the balance sheet date
From the balance sheet date and until today, no events have occurred which change the evaluation of the
annual report.
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Accounting Policies

The annual report has been prepared in accordance with the regulation applying to Reporting class B.
There have been options of certain rulesin reporting class C.

The company has presented the annual report with reference to the Danish Financial Statements Act 8§ 78 a,
concerning the exception for medium-size subsidiaries to choose to present the annual report according to
reporting class B.

The accounting policies applied to these financia statements are consistent with those applied last year. The
annual report is presented in Danish kroner (DKK).

Consolidated financial statements
Pursuant to section 110 of the Danish Financia Statements Act, DKCF ApS has omitted to prepare
consolidated financial statements.

Recognition and measurement
Assets are recognised in the balance sheet when it is probable as a result of prior event that future economic
benefits will flow to the Company and the value of the assets can be measured reliably.

Liabilities are recognised in the balance sheet when the Company has alegal or constructive obligation as a
result of aprior event and it is probable that future economic benefits will flow out of the Company, and the
value of the liability can be measured reliably.

Oninitial recognition, assets and liabilities are measured at cost. Measurement subsequent to initial
recognition is effected as described below for each financial statement item.

Anticipated risks and losses that arise before the time of presentation of the annual report and that confirm
or invalidate affairs and conditions existing at the balance sheet date are considered at recognition and
measurement.

Income is recognised in the income statement when earned, whereas expenses is recognised by the amounts
attributable to the financial year.

Foreign currency trandation

On initia recognition, foreign currency transactions are translated applying the exchange rate on the
transaction dates. Receivables, payables and other monetary items denominated in foreign currencies that
have not been settled at the balance sheet date are translated using the exchange rate at the balance sheet
date. Exchange differences that arise between the rate at the transaction date and the rate in effect at the
payment date or the rate at the balance sheet date are recognised in the income statement as financial income
or financial expenses. Tangible and intangible fixed assets, inventories and non-monetary assets that have
been purchased in foreign currencies are translated using historical rates.

Exchange adjustments of outstanding accounts with independent subsidiaries which are considered part of
the total investment in the subsidiary in question are classified directly as equity.

I ncome statement

Gross profit/loss

With reference to section 32 of the Danish Financial Statements Act, revenue and other external expenses
have not been disclosed in the Annual Report.

Other external expenses
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Other external expenses include expenses relating to the Company’ s ordinary activities, including expenses
for advisors, administrative expenses, etc. This item also includes write-downs of receivables recognised
under current assets.

Income from investmentsin subsidiaries
Income from investments in subsidaries comprises dividends etc received from the individual subsidary in
the financia year.

Other financial income
Other financial income comprises interest income, including interest income from receivables from group
enterprises, receivables and foreign currency transactions, etc.

Other financial expenses

Other financial expenses comprise interest expenses including interest expenses relating to payables to
subsidiaries, payables and foreign currency transactions, amortisation of financial liabilities as well as tax
surcharge under the Danish Tax Prepayment Scheme etc.

Tax on profit for the year

Tax for the year, which consists of current tax for the year and changes in deferred tax, is recognised in the
income statement by the portion attributable to profit/loss for the year and recognised directly in equity by
the portion attributable to entries directly in equity.

In 2017 the Company isjointly taxed with the other Danish group enterprises owned by Cembrit Group A/S.
The share of the joint taxation income is fully alocated according to the current rules governing joint
taxation.

Balance sheet

Investmentsin subsidiaries
Investments in subsidiaries are measured at cost. |nvestments in subsidiaries are written down to the
recoverable amount if thisis lower than the carrying value.

Dividend from investmentsin subsidiaries is recognised as income in the parent company’sincome
statement in the financial year in which the dividend is declared. Thiswill typically be at the time of the
approval in Annual General Meeting of distribution from the company concerned. However, where the
dividend distributed exceeds the accumulated earnings after the date of acquisition, the dividend is not
recognised in the income statement but is stated as impairment of the cost of the investment.

Deferred tax
Deferred tax is recognised on all temporary differences between the carrying amount and the tax base of
assets and liabilities, for which the tax base of assetsis calculated based on the planned use of each asset.

Deferred tax assets, including the tax base of tax loss carryforwards, are recognised in the balance sheet at
their estimated realisable value, either as a set-off against deferred tax liabilities or as net tax assets.

Tax receivable and payable
Current tax liabilities and current tax receivables are recognized in the balance sheet as calculated tax on the
taxable income, which is adjusted for prepaid tax.

Receivables
Receivables are measured at amortised cost, usually equaling nominal value less write-downs for bad debts.

Cash
Cash comprises cash at bank and in hand.

Other financial liabilities
Other financial liabilities are measured at amortised cost, which usually equals nominal value.
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| ncome statement 1 Jan 2017 - 31 Dec 2017

Disclosure 2017 2016
Kr. Kr.
EXternal XPeNSES .....c.cvccveeiiiciecce e 70,000 -150,000
GrOSSRESUIT ...t 70,000 -150,000
Profit (loss) from ordinary operating activities ...........cc........ 70,000 -150,000
Other fiNaNCe INCOME ......ooiiiieeee e 1 1,000 10,000
Impairment of financial aSSEtS ........ccccevereiineneneeee e 2,733,000 -233,000
Other fiNaNCe BXPENSES ....ccvveeeecieeiecee e 2 -252,000 -211,000
Profit (loss) from ordinary activitiesbeforetax ..................... 2,552,000 -584,000
TaAX EXPENSE oottt -8,000 51,000
Profit (I0SS) ..ceooeiiieiisie e 2,544,000 -533,000
Proposed distribution of results
Retained €arNiNGS ......ccoovevereerieie e seeree e see e see e enneeneas 2,544,000 -533,000
Proposed distribution of profit (10SS) .....cccccevvvieveeieiieieen, 2,544,000 -533,000
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Balance sheet 31 December 2017

Assets

INvestments in group eNtEXPriSES ......cocvvvveeieevieeereesiee e see e
Current deferred taX aSSEtS ......cccccevvrieererrenieeneere e

Investments

Total NON-CUrrent aSSELS .....ccceeveecieeiie e

(©1915 Q1= 6= AT2= 0| (=TT

Receivables

Cash and cash equIVAIENES ........cccoeveeiiciie e,

CUMN T BN ASSEES ettt e e e e e e e eee e e e e e e e e eeeeanaaeas

Total assets

Disclosure

2017

Kr.
9,046,000
65,000

9,111,000

9,111,000
2,000
2,000

2,000

9,113,000
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2016

kr.
6,313,000
75,000

6,388,000

6,388,000
11,000
11,000

6,000
17,000

6,405,000
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Balance sheet 31 December 2017

Liabilities and equity

Disclosure 2017 2016
kr. Kr.
Contributed capital .........ccccoviiiiiecie 125,000 125,000
RetaiNed @arNINGS .....cooeveeieeieeieseere e eee s 6,920,000 4,376,000
JLINO L= =0 [0TSR 7,045,000 4,501,000
Payables to group enterpriSeS .....ccccvvceevereveevieecie e 2,015,000 1,763,000
Othe_r _payabl es, including tax payables, liabilities other than 53,000 141,000
010V K o LSRR
Short-term liabilities other than provisions, gross ................ 2,068,000 1,904,000
Liabilitiesother than provisions, gross ........cccccceveeveveesiennens 2,068,000 1,904,000
Liabilitiesand equity, groSS ......cccccceeeeerieeneniennee e see e 9,113,000 6,405,000
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Statement of changesin equity 1 Jan 2017 - 31 Dec
2017

Contributed Retained

capital earnings Total

kr. Kr. Kr.

Equity, beginning balance ... 125,000 4,376,000 4,501,000
Profit (LOSS) .eevvereeriesiesicese et see et nnenne s 2,544,000 2,544,000
Equity, ending balance ..........ccceoviieviee s 125,000 6,920,000 7,045,000

Share capital has not changed in the last five years.
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Disclosures

1. Other financeincome

2017 2016
kr. Kr.
Other financial income 1,000 10,000
1,000 10,000

2. Other finance expenses
2017 2016
kr. kr.
Financial expenses to group enterprises 248,000 207,000
Other financial expenses 4,000 4,000

252,000 211,000

3. Investments

Investments in group enterprises include:

Name, legal form and homeplace Qwner ship Equity Profit (loss)
Cembrit SAS, France 100% 5,539,000 506,000
Cembrit LCC, Russia 100% 4,230,000 3,195,000
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4. Disclosur e of contingent liabilities

DKCF ApS participates in a Danish joint taxation arrangement with Cembrit Group A/S.
Therefore, the Company has partial joint and partial secondary liability for any obligationsto
withhold tax on interest, royalties and dividend for the jointly taxed companies. However,
secondary liability cannot exceed an amount equaling the share of capital held by the Company,
which isowned directly or indirectly by the ultimate parent.

5. Disclosur e of owner ship
Group relations

DKCF ApSisincluded in the Consolidated financial statement of the ultimate parent company,
Cembrit Group A/S.
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