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Kangamiut Group A/S

Statement by the Executive Board and Board of Directors on the
annual report

We have on this day presented the annual report for the financial year 01.01.24 - 31.12.24 for
Kangamiut Group A/S.

The annual report is presented in accordance with the Danish Financial Statements Act.

In our opinion, the consolidated financial statements and financial statements give a true and fair
view of the group's and the parent's assets, liabilities and financial position as at 31.12.24 and of the
results of the group’s and parent’s activities and of the group's cash flows for the financial year

01.01.24 - 31.12.24.

We believe that the management's review includes a fair review of the matters dealt with in the

management's review.

The annual report is submitted for adoption by the general meeting.

Dronninglund, May 9, 2025

Executive Board

Ulrik Bjerre Rasmussen

Board of Directors

Anne Vinther Morant Birger Brix
Chairman
Sif Rishgj Klaus Beyer Nielsen
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Kangamiut Group A/S

Independent auditor’s report

To the Shareholder of Kangamiut Group A/S

Opinion

We have audited the consolidated financial statements and financial statements of Kangamiut Group
A/S for the financial year 01.01.24 - 31.12.24, which comprise income statement, balance sheet,
statement of changes in equity and notes to the financial statements, including material accounting
policy information for the group as well as for the parent company as well as the consolidated cash
flow statement. The consolidated financial statements and financial statements are prepared in accor-

dance with the Danish Financial Statements Act.

In our opinion the consolidated financial statements and financial statements give a true and fair view
of the group's and the company's financial position at 31.12.24 and of the results of the group's and
the company's operations and consolidated cash flows for the financial year 01.01.24 - 31.12.24 in ac-

cordance with the Danish Financial Statements Act.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the
additional requirements applicable in Denmark. Our responsibilities under those standards and
requirements are further described in the “Auditor’s responsibilities for the audit of the consolidated
financial statements and financial statements” section of our report. We are independent of the group
and the company in accordance with the International Ethics Standards Board for Accountants’
International Code of Ethics for Professional Accountants (IESBA Code) and the additional ethical
requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We believe that the audit evidence we

have obtained is sufficient and appropriate to provide a basis for our opinion.

Statement on the management’s review

Management is responsible for the management’s review.

Our opinion on the consolidated financial statements and financial statements does not cover the

management’s review, and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements and financial statements, it is
our responsibility is to read management’s review and, in doing so, consider whether management'’s
review is materially inconsistent with the consolidated financial statements or parent company finan-
cial statements or our knowledge obtained during the audit, or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider whether management’s review provides the information

required by law and regulations.
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Kangamiut Group A/S

Independent auditor’s report

Based on the work we have performed, we conclude that the management’s review is in accordance
with the consolidated financial statements and financial statements and has been prepared in

accordance with the requirements of Danish Financial Statements Act. We did not identify any

material misstatement of the management's review.

Management's responsibilities for the consolidated financial statements and financial
statements

Management is responsible for the preparation of consolidated financial statements and financial sta-
tements that give a true and fair view in accordance with the Danish Financial Statements Act and for
such internal control as Management determines is necessary to enable the preparation of consolida-
ted financial statements and financial statements that are free from material misstatement, whether

due to fraud or error.

In preparing the consolidated financial statements and financial statements, management is
responsible for assessing the group's and the company's ability to continue as a going concern, dis-
closing, as applicable, matters related to going concern and using the going concern basis of ac-
counting in preparing the consolidated financial statements and financial statements unless manage-
ment either intends to liquidate the group and the company or to cease operations, or has no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the consolidated financial statements and finan-
cial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial state-
ments and financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’'s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs and the
additional requirements applicable in Denmark will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on

the basis of these consolidated financial statements and financial statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in

Denmark, we exercise professional judgment and maintain professional scepticism throughout the
audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements and
financial statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error as fraud may involve collusion, forgery, intentional

omissions, misrepresentations, or the override of internal control.
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Kangamiut Group A/S

Independent auditor’s report

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the group's and the company's internal control.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting in
preparing the consolidated financial statements and financial statements and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the group's and the company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements and financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or

conditions may cause the group and the company to cease to continue as a going concern.

e FEvaluate the overall presentation, structure and contents of the consolidated financial statements
and financial statements, including the disclosures, and whether the consolidated financial state-
ments and financial statements represent the underlying transactions and events in a manner that

gives a true and fair view.

e Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the group as a basis for expressing an
opinion on the consolidated financial statements and financial statements. We are responsible for
the direction, supervision and review of the audit work performed for purposes of the group audit.

We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

Aalborg, May 9, 2025

Beierholm

Godkendt Revisionspartnerselskab
CVR no. 32 89 54 68

Per Lindholt

State Authorised Public Accountant
MNE-no. mne21381
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Kangamiut Group A/S

Management'’s review

GROUPS FINANCIAL HIGHLIGHTS

Key figures

Figures in DKK '000 2024 2023 2022 2021 2020
Profit/loss
Revenue 2,611,883 4,126,228 4,899,910 3,589,220 3,107,699
Index 84 133 158 115 100
Operating profit/loss 75,814 63,469 183,134 97,177 52,458
Index 145 121 349 185 100
Total net financials -23,230 -41,534 -9,842 4 550 1,557
Index -1,492 -2,668 -632 292 100
Profit for the year 40,238 18,133 139,391 83,459 45,280
Index 89 40 308 184 100
Profit for the year, parent 26,893 10,017 89,670 57,447 34,538
Index 78 29 260 166 100
Balance
Total assets 1,236,292 1,736,447 2,179,947 1,591,354 1,363,130
Index 91 127 160 117 100
Investments in property, plant and equipment 3,095 16,350 1,188 12,578 1,541
Index 201 1,061 77 816 100
Equity 513,585 528,111 558,671 462,716 395,736
Index 130 133 141 117 100
Cashflow

Net cash flow:

Operating activities 323,305 230,034 -183,778 -58,953 -99,466
Investing activities -64,935 -4,163 3,240 -3,633 63,486
Financing activities -267,623 -244154 160,660 54,284 56,027
Cash flows for the year 747 -18,283 -19,878 -8,302 20,047
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Kangamiut Group A/S

Management'’s review

Ratios

2024 2023 2022 2021 2020
Profitability
Return on equity 8% 3% 27% 19% 12%
Profit margin 3% 2% 4% 3% 2%
Asset turnover 2 2 3 2 2
Equity ratio
Solvency ratio 42% 30% 26% 29% 29%
Others
Number of employees (average) 100 118 84 77 53

Ratios definitions

Return on equity:

Profit margin:

Asset turnover:

Solvency ratio:
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Kangamiut Group A/S

Management'’s review

Primary activities

The company's activities comprise in being holding company for the group companies.

The group companies’ activities comprise primarily of trading fish and seafood. For further details,

please refer to the description of our business model on page 14.

Development in activities and financial affairs

The income statement for the period 01.01.24 - 31.12.24 shows a profit/loss of DKK 40,238k against
DKK 18,133k for the period 01.01.23 - 31.12.23. The balance sheet shows equity of DKK 513,5685k.

The result and the earnings is influenced by the geopolitical situation and the sale of the majority

share part in a subsidiary company.

The management considers the net profit for the year from operations across the group to be generally

satisfactory.

The earnings expectations for 2024 were a net profit of DKK 15,000k -20,000k. The improvement in
this year's results compared to the expectations for 2024 can mainly be attributed to increasing

market prices and lower financial expenses that had a positive impact on the result.

Outlook

The group will continue to expand and develop new and existing area of business. The group expects

a profit before tax in the region of DKK 25,000k - 30,000k for the coming year.

Financial risks
Operations risks

In addition to ordinary market risk, the most significant operations risk for the Group is connected to
the quantity of raw materials from suppliers. Changes in fishing policies, trade agreements and quota
can affect the availability of seafood. The Group continuous to optimize risk policies, sales and

delivery policies and the digitalization of processes to minimize unexpected risks.

Price risks

The group is exposed to commodity price risks, as the raw materials are subject to fluctuating prices.
Commodity price risks are not hedged.
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Kangamiut Group A/S

Management'’s review

Foreign currency risks

Due to the fact that a significant part of revenue is invoiced in foreign currency, the group's results,
cash flows and equity are affected by exchange rate fluctuations in a number of currencies. It is
company policy to hedge the most important commercial currency risks. Hedging is primarily based
in forward exchange transactions to cover expected revenue within the next 1-6 months. The group

does not enter into speculative currency contracts.

Interest rate risks

As a result of its operation and finance, the group is exposed to risks associated with changes in the
interest rate level and exchange rates. The parent company manages the financial risks for the group
companies and coordinates the financial planning. The group has policies to secure that no significant

financial risks are taken within the group.

Credit risks

Sales to customers are secured by credit insurance, prepayments or documentary credit. Sales with

calculated risks only occur to a limited extent.

The group's primary credit risk is related to receivables from the sale of goods and services. Ongoing
credit assessments of customers are carried out, and the policy is that receivables are generally credit

insured.

Subsequent events

No important events have occurred after the end of the financial year.
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Kangamiut Group A/S

Management'’s review

Corporate social responsibility

This is the Group's corporate social responsibility (CSR) report, in accordance with the Danish
Accounts Act §99a.

The reporting includes a brief description of the Group’s business model in the context of
environment, social and governance (ESG) and position on mandatory subjects: environment and
climate; social and employment conditions; respect for human rights; and anti-corruption and bribery.

The company wishes to operate in full compliance with Danish legislation, and act as a responsible
company with focus on minimizing any negative impact on the environment and the community. ESG
strategy and planning is integrated as part of the work of the Group's board of directors to ensure

focus and prioritization of ESG projects.

The Group continues to maintain its high standards for employee and social relations as well as a zero
tolerance for tax speculation, corruption and bribery. Efforts concerning environment and climate have
been significantly strengthened since 2021 with the allocation of both (wo)manpower and funding.
The Group ESG unit reports directly to the Group CEO and ESG expertise is broadly represented in
the Board of Directors. As part of the environment and climate efforts a new subsidiary “Kangamiut
Green Land ApS” was established in 2021 with the aim of acting as the Kangamiut Group’s central
function for strategic planning and operation of environmental projects. Where seafood related
sustainability activities are a natural part of the daily operation of all group companies, Kangamiut
Green Land constitutes the exception: Here, we prioritize and encapsulate terrestrial nature & forestry

projects that do not have an inherent relation to our core business.

In 2024, our ESG activities have continued to focus mainly on preparing for the 2025 reporting
requirements established by the EU Corporate Sustainability Reporting Directive (CSRD) and
conducting the associated Double Materiality Assessment; continuing our environment and climate

efforts; and strengthening our ESG capabilities through formal and informal education.

NB. As of February 26, 2025, the European Commission has published an "Omnibus" package
proposing changes to the CSRD, initiating a process that could significantly reshape key EU laws on
sustainability reporting, due diligence and trade. While still in the proposal stage, it is not yet a
directive for national transposition, a process expected to extend into mid-2026. Any resulting
changes to Danish legislation may influence the company’s future sustainability reporting strategy.

1w

As outlined in the auditors’ “Statement on the management’s review” the auditors’ review of the
Corporate Social Responsibility section is limited to ensuring the provision of the information required
under the Danish Financial Statements Act. No further external review or assurance has been

performed on this section.
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Kangamiut Group A/S

Management'’s review

Business model

The Kangamiut Group business model is based on a decentralized structure of partnerships, primarily
focusing on trading of frozen fish and seafood.

The consolidated Group is composed mainly of trading companies based in Northern Europe. Each of
these counts from a few to approximately 20 office-based employees, and the office facilities as well as
company cars are the main contributors to direct carbon emissions. For these subsidiaries, direct

negative ESG impacts are considered low.

Two subsidiaries are exceptions to the above business model:

e Danmarin A/S / Fish & Feeds is a land-based aquaculture facility based in Ghana; and
e Kangamiut Green Land ApS is our ‘green initiatives’ subsidiary that as per 31 Dec 2024 consists
of two sites in Denmark: a 38 hectares forest and associated buildings, as well as 76 hectares

farmland of which afforestation of approximately 60 hectares has been completed in 2024.

Likewise, the associated companies consist mainly of trading companies along with minor
shareholder ownerships in seafood production companies.

Changes in Group structure influencing ESG parameters such as greenhouse gas emissions include
divesting the subsidiary Alimex Seafood A/S as per 1 January 2024.

The individual subsidiaries are governed by a board of directors with representation from the mother
company and the subsidiary CEO. In associated companies, the Kangamiut Group typically has
representation in the board of directors, depending on the proportion of shares owned.

Environment, social, and governance impacts and associated measures are elaborated below.

ESG Highlights 2024

e K S & G: A Double Materiality Assessment was conducted in mid-2024 to identify impacts, risks
and opportunities (IRO’s) pertaining to the Group's upstream and downstream value chain, these
IRO’s will be systematically addressed at executive management and board level in line with our
commitment to continuous improvement in sustainability performance.

o k, S & G: ASC certification of the Group’s tilapia aquaculture facility in Ghana suspended due to
flooding resulting in lengthy repairs to fulfil the environmental ASC requirements. Social and
governance standards continue to follow the ASC standards while awaiting the recertification
process.

E: Planting phase in afforestation project completed: trees planted on additional 40 hectares in

2024, resulting in a total of approximately 60 hectares newly established forest. Two additional half-

hectare lakes established, making a total of three lakes as part of the afforestation project.
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Kangamiut Group A/S

Management'’s review

Environmental matters

The company does not yet have a formal, general policy governing impacts on the environment and
climate, as the main environmental and climate risks are to be found in the up- and downstream value

chain rather than in the company's core business.

In general, in these initial steps towards reducing our environmental impact, priority is placed on
addressing the company’'s own activities, i.e., those where we have a direct impact and influence
through majority ownership. Our efforts mainly focus on Climate Change; Marine Resources; and
Biodiversity & Ecosystems. Pollution; Water; and Resource use and Circular Economy are not yet

within the scope of our reporting.

Climate change

The Group’s scope 1 and scope 2 CO2-e emissions from 2020 through 2024 are shown in Table 1 and
illustrated in Figure 1. Scope 1 and 2 emissions are calculated according to the Greenhouse Gas

Protocol (https://ghgprotocol.org/) based on the operational control method.

Sites Primary activity 2020 2021 2022 2023 2024

Ghana * Aquaculture 187 179 226 252 273

Denmark® & Norway Trading 122 99 80 39 27

Group total Aquaculture and = 309 278 307 292 300
trading

Table 1: Scope 1 + 2 greenhouse gas emissions (tonnes CO,e) 2020 through 2024

' penmark/Dansea Nordic office: This site isa rental property. Asthere is no separate electricity meter for the
office, property management for this site bazes the eecridty vzage on the m2 of the office space rented.
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Management'’s review

Accounting policies

Scope 1: Measures direct greenhouse gas emissions from sources owned or controlled by the
company. This includes emissions from the combustion of fuels in the company's own boilers,
furnaces, vehicles, etc. The company's calculation of scope 1 includes consumption of: natural gas
(m3) for heating, petrol (liters) and diesel (liters) for vehicle and machinery fleet, oil (liters) for

machinery and refrigerants (liters) for refrigeration systems.

Scope 2: Includes indirect emissions from purchases of energy generated outside the company's
operations, such as electricity, heating, cooling systems with gas and steam. These are areas that the
company consumes and can control but does not own and produce itself. Consumption includes
general consumption, consumption for production and network losses.

We have used the location-based method, which considers trading in electricity certificates and any
own production of renewable electricity. The company's calculation of scope 2 includes consumption
of: electricity (MWh), district heating (MWh), electricity for electric cars and machines (MWh), steam
(MWh) and cooling (MWh).

Kangamiut Group Scope 1 & 2 emissions (Tonnes COx-¢)

350
300
250
200
150
100
50 I
. B ==

2020 2021 2022 2023 2024

Kangamiut Group total Ghana aquaculture site * . Danish and Norwegian sites

* increased emissions linked to increased farmed production

Figure 1: Scope 1 + 2 greenhouse gas emissions (tonnes CO,.e) 2020 through 2024
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Kangamiut Group A/S

Management'’s review

Initiatives for reducing the carbon footprint at the Group’s Danish sites have been ongoing since 2021
including transition to all-electrical company cars (94% complete as per 31.12.24), energy optimization
and installation of solar panels on company-owned buildings and company grounds. Climate-related

activities in 2024 have focused on our afforestation project.

A plan for reduction of the carbon footprint at the Ghana aquaculture site (Fish & Feeds) is pending.

Please refer to the overview in Table 2.

Marine Resources & Biodiversity and Ecosystems

The individual Group companies purchase raw material from a large range of suppliers across
numerous countries; thus, the Group activities have a significant indirect environmental impact
through the primary fisheries. Responsible fishing practices are key to preserving and strengthening

fish and seafood stocks, and to securing both food and income basis for future generations.

The Marine Stewardship Council (MSC) is a non-profit organization whose certification scheme for
wild catch fisheries sets standards for sustainable fishing significantly beyond the standards that are
enforced by law. The Aquaculture Stewardship Council (ASC) is the counterpart for farmed seafood,
who sets standards for responsible farming practices, entailing both environmental and social aspects.
Both standards are verified by independent third-party auditors, and both are recognized by the
Global Sustainable Seafood Initiative (GSSI), a public-private partnership working to “ensure
confidence in the supply and promotion of certified seafood as well as promote improvement efforts in

seafood sustainability globally” (https://ourgssi.org/).

As described in our Responsible Fisheries Policy, the goal is to ensure that the majority of purchased
products are derived from MSC or ASC certified fisheries. This is sustained 1) by actively encouraging
certification, and by directly supporting suppliers in the certification process, and 2) by prioritizing

procurement of MSC and ASC certified products.

However, as our business model entails partnering with suppliers to improve the environmental and
social standards in the primary fisheries, or land-based productions depending on the nature of the
supplier, any given fishery may not be certified upon initiation of the partnership. In such cases, and
when other ESG issues for improvement are identified, we collaborate with the supplier to ensure
movement in the right direction and use this as a means to strengthen the partnership. While many of
our suppliers’ fisheries have obtained certification over the years through a continued, stepwise, and
collaborative effort, other — especially small scale — fisheries may not have the resources, or data may
not be available to support a formal certification process. In such cases, we continue to promote

improvement efforts, even if such efforts may not eventually result in certification.

Figures 2 & 3 below show the proportion of wild caught (2) and farmed (3) seafood purchased since
2020 that was MSC or ASC certified, respectively, for the Danish subsidiaries. Data for Fish & Feeds in
Ghana is included in figure 3 with the note that this is primary production and thus based on sold

rather than purchased seafood.
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Management'’s review

Wild Caught Products

60
40
20

2019 2020 2021 2022 2023 2024

. MSC Non-MSC

% total purchased

Figure 2: Proportion of MSC certified seafood purchased in total in the following subsidiaries:
Kangamiut Seafood A/S, North Atlantic Seafood A/S, Northcoast Seafoods A/S, Dansea Nordic A/S,

and Danmarin/Fish & Feeds

Farmed Products

60
40
ZD I I I

2019 2020 2021 2022 2023 2024

. AsC Non-ASC

Figure 3: Proportion of ASC certified seafood purchased in total in the following subsidiaries:
Kangamiut Seafood A/S, North Atlantic Seafood A/S, Northcoast Seafoods A/S, Dansea Nordic A/S,

and Danmarin/Fish & Feeds

% total purchased
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Management'’s review

The Group's turnover of MSC and ASC certified products is subject to continuous audits by
independent control agencies. In addition, to avoid any trade with IUU (Illegal, unreported,
unregulated) products, the Group has an established traceability control, primarily based on catch
certificates, and subject to continuous audits by the Danish Veterinary and Food Administration.

Inspection reports are available via the individual subsidiary websites.

The year-on-year shift in the MSC to non-MSC seafood ratio is largely driven by fluctuations in trade
volumes across product groups. Since some groups incorporate more MSC-certified fisheries than

others, significant supply changes affect the overall proportion of certified to non-certified.

Of note, while the primary activity of most Group companies is trading only, since Q4 2020 the Group
company Danmarin A/S is a majority shareholder of Fish & Feeds which owns and runs an
aquaculture facility in Ghana since 2018. The farm mainly produces tilapia as a quality source of
seafood and protein for the local market. To comply with our own policy on prioritizing ASC certified
farmed seafood, an ASC pre-assessment was completed in 2021 to identify areas for improvement. An
ASC improvement project was launched in 2022 to improve the environmental and social measures of
the farm to comply with ASC standards, and in April 2023, the farm obtained its ASC certification.
Specific improvements include installation of bio filters for wastewater treatment. ASC certification is

a rarity in Africa with only 6 farms ASC certified as per end 2023 according to ASC.

However, due to damaging floodings caused by a significant rainfall event affecting the West African
region in June 2024, the Fish & Feeds ASC certification has been suspended. The damage is currently
under repair, but while we await that the environmental ASC standards are restored, the farm

continues to run according to the social and governance standards of ASC.

Reference is made to the ASC website for details of the standard (https://asc-aqua.org/find-a-farm/).

Social and employee matters

For now, our reporting on social parameters is limited to our own workforce; as such, reporting on
Workers in the Value Chain; Affected Communities; and Consumers and End-users is not yet within

our scope, and pending reporting according to the CSRD.
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Management'’s review

Own workforce

The Group acknowledges the importance of the workplace for each employee’s everyday life, and
continues to work on improving the working conditions, also to limit illness and absence. The
company cares about the individual employee: good health insurance plans are provided, and

continuous development of employee qualifications is highly prioritized.

In the 2022 employee satisfaction survey, 97% of the employees reported a high or very high overall

job satisfaction. A follow up employee satisfaction survey is planned in 2025.

Group management recognizes the potential strengths found in diversity among its employees
(including the management group itself), including but not limited to gender, nationality, education,
and neurodiversity. This is described in the company’s ‘Diversity and Inclusion’ policy and embraced
when recruiting, entering new partnerships as well as by actively cooperating with public authorities

to allocate jobs and/or training opportunities for professionals with special needs.

To allow anonymous reporting of reasonable suspicion of serious and objectionable facts or illegalities,
including serious violations of employee rights or related policies, a company-wide whistleblower
system was established in December 2021. See https://kangamiutgroup.com/ethics/whistleblower

reporting-system/. In 2024 no reports were filed.

As mentioned, since Q4 2020 the Group company Danmarin A/S is a majority shareholder of Fish &
Feeds which owns and runs a tilapia farm in Ghana. The farm creates rural jobs and has established
local infrastructure in a rural area in Ghana and provides a valuable source of quality animal protein
that is sold locally. ASC certification was obtained in 2023, but this had to be suspended in 2024 due
to damaging flooding of the site caused by a significant rainfall event affecting the West African
region. Specific social improvements as part of the ASC project include reducing the gender pay gap;
change of job descriptions to allow for permanent (as opposed to ad hoc) jobs for female staff from local
communities; formalized employee manual; and training of employees on environmental and safety
matters, and whistle blower protection. The social improvements are upheld regardless of the

suspension of the ASC certification.

The identified risks and associated actions pertaining to social and employee conditions are

summarized in Table 3.

GOVERNANCE

Significant progress has been made in 2024 by the Group towards enhancing sustainability matters
competencies and prioritizing sustainability objectives within the company. This has included
discussions on optimizing sustainability matter integration into the Group governance structure and

the implementation of this in 2025.
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Management'’s review

As part of this progress, the Group undertook a Double Materiality Assessment in mid-2024 to identify
impact risks and opportunities pertaining to our upstream and downstream value chain. This was
done against the framework of the European Sustainability Reporting Standards (ESRS) via a
consultant facilitated workshop comprising the Group’s executive management team and subject
matter expert employees. These IRO’s will be systematically addressed at executive management and
board level in line with our commitment towards improved and strategically aligned sustainability

performance.

Business conduct: Human Rights, Anti-corruption and Bribery

Management considers objection to all forms of violation of human rights, corruption, and bribery as

an integral part of the Group's business practices.

Human rights: Own workforce

Respect for human rights has been seen as implicit to all the Group’s operations, and the risk of
violation of human rights in our own main operations has been and remains low due to the nature of
our business model and the fact that human rights and socially responsible behavior is regulated and
institutionalized in national law in the regions in which we mainly operate. Therefore, to date the
company does not have a general formal human rights policy (beyond the existing ‘diversity and

inclusion’ and ‘sexual harassment’ policies as well as the ‘whistleblower’ policy).

An exception is the operations of Fish & Feeds in Ghana, where the risk of human rights violations is
perceived as elevated compared to the countries in which the Group’s main operations are located.
Any risks of violation of human rights in connection with our Ghana operations have been actively
addressed as part of the ASC improvement project, among others by implementation of policies and
procedures addressing human rights and associated topics for Fish & Feeds specifically, including

training of staff in whistleblower protection.

Given the size of the Kangamiut Group it is acknowledged that a formal general human rights policy
should be defined and implemented. The shaping of this policy is ongoing as part of the preparations
for reporting in compliance with CSRD. In contrast to the Group's core operations, it is recognized that
there could be elevated risks of human rights violations in the value chain, i.e., pertaining to the
primary fisheries, processing, etc. The risk of violation of human rights pertaining to Workers in the
Value Chain as well as Affected Communities is therefore being evaluated as part of the development

of this policy.

In 2024, there were no reports of violation of human rights via the Group’s whistleblower system.

Anti-corruption and Bribery

The Group has a policy in process of implementation against anti-corruption and bribery as well as a
whistleblower system and associated policy to facilitate reporting of any violations of the anti-

corruption policy. There were no reports of anti-corruption or bribery in 2024.
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Future ESG Efforts

Existing ESG initiatives will continue into 2025.

Kangamiut Group will continue working towards submitting its inaugural 2025 ESG performance
report in May 2026 under the framework of the EU Corporate Sustainability Reporting Directive
(CSRD). This reporting strategy may change pending the outcome of the European Commission's
sustainability reporting ‘Omnibus’ package of proposals released in February 2025, which contains
recommendations that could result in postponed CSRD reporting deadlines and changes to reporting

content and scope.

Nevertheless, the sustainability strategy for 2025 will include an assessment of the Group’s material
ESG impacts, risks and opportunities identified in the DMA. Following this, management will
prioritize ESG initiatives and set action plan ambition levels in line with the Group's aim of

minimizing negative environmental and social impacts within its operations and supply chain.

Future implementation and integration of prioritized ESG initiatives into the Kangamiut Group
operations and supply chain will be driven by the Executive Management team under the governance

of the Board of Directors.

Gender composition of the management
Supreme management body

While women constitute the majority of the members of the Board of Directors at Group (66,6%
women) and mother company (60% women) level, gender diversity and in particular female
representation at management and subsidiary Board of Directors level is a shortcoming in Kangamiut
Group A/S.

In Kangamiut, we acknowledge this premise. Our goal is to improve gender diversity at management

level with the introduction of a new governance structure in 2025.

The gender composition data provided below are for the Kangamiut Group A/S itself, gender

composition at subsidiary level is reported in the individual subsidiaries’ annual reports.

31.12.24 31.12.283 31.12.22 31.12.21 31.12.20

Number of members 4 4 *) *) *)
Underrepresented sex (%) 50% 50% *) *) *)

*) The table does not contain information for 2022 and earlier, in line with section 99 b(7) of the Danish

Financial Statements Act.
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Gender balance
The company’s Board of Directors consists of 2 women (50%) and 2 men (50%), as shown in the table
above. The goal of gender balance has thus been achieved. This gender balance is expected to be

maintained in future.

The board of directors in Kangamiut Group A/S consists of 2 external members and one owner

representative (66,6% women and 33,3% men by the end of 2024).

Update on meeting targets

The company’s Board of Directors currently consists of 2 female board members out of a total of 3
board members (66,6%), which is an increase from last year (16,6% corresponding to 1 male board

member leaving the board to take up a management position in the company).

The gender composition of the Board of Directors is expected to revert to 50/50% in 2025.

Accounting policies

The gender diversity ratio in the supreme management body is calculated as the proportion of female
board members on the Board of Directors. It only includes board members elected by the general

meeting. Employee representatives are not included.

Other management levels

Other levels of management include the Executive Board, and people with responsibility for personnel

who report directly to the Executive Board.

31.12.24 31.12.283 31.12.22 31.12.21 31.12.20

Number of managers 1 1 *) *) *)

*) The table does not contain information for 2022 and earlier, in line with section 99 b(7) of the Danish

Financial Statements Act.

Exempt from the requirement to set targets due to having less than three people in other man-
agement levels

The company’s other management levels consist of 1 manager, including the company’'s CEO and
CFO. Since the company has less than three managers at other management levels, there is no need
to report on gender distribution at the other management levels. However, the company is not exempt
from having to state the total number of people at the other management levels, and the proportion of

the underrepresented sex (see the table above).
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Accounting policies

The gender diversity ratio at other management levels is calculated as the proportion of female
managers with responsibility for personnel out of the total number of managers with responsibility for

personnel at the other management levels.

Data ethics

The Group has activity globally. In a digitalized world, data processing has become a central part
of the core business. In the Kangamiut Group, we are aware of our responsibility for data processing,
and this applies to employees as well as partners, customers and suppliers. The Group has not
formulated a policy for data ethics, as the Group does not collect and process critical data. However,
the Group has rules for storing data responsibly, which continuously ensures that data is processed
and stored in a secure manner, as well as setting a framework for the data ethics behavior that

complies with current rules.
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Takle 3: Environmeant: challenges and assodoted actions

Challenge or risks® Company Acfion® UM
policiesd SDhdGs

Dr: Climate action, Coampany car Company cars transitioning to dectric since 2020; transition 94% 13
scope 1, company padicy completed {compared to 94% end 2023} and expacted fully
cars complated by 2025
D: Climate adion, Palicy pending | Enangy optimization of HO office completed. Raof solar panels {30 13
soope 162, HO kWh] installed in HQjin 2022, and anather 50 BWh solar panels weane
offioe installed an the company grounds in 2023,
D: Climate adion, Policy pending | Data collection initiated to serve as basis for future strategy for 13
scope 1 &2, Ghana reduction of the carbon oot print
aguacul ture
L Climate action, Policy pending | Efforts to identify risks and op portunities initiated as pan of double 13
scope 3, vdue chain materiality asseszsment.

Consaquential life cyde analysis for cod and shrimp conducted by 2.-

0 LCA consultants for Kangamiut Seafoad AFS. (hitpsyflca-

net comy projectsy’show ) life-cyde-assessment-lca-ol-kangamiut -

seafoad-products].
Oyfl: Climake: action, Trawel policy O pportunities for sustainable aviaton fuzl programs being explared. | 13
soope 3, air travel
D: Chmate adion, Policy pending | Kangamiut Green Land 8p5 established in 2021 to act as the 13,15
biodiversity & Kangamiut Group’scentral funcBon for strategic planning and
envirgnment, kocal o peration of envirenmantal initintives aiming at dimate changs
mature mitigation, and protecting and resstablishing ecosystems:

38 hectares local fored aoguired August 2021

76 hectares {paor} farmland acquired January 2023: Of thiz, §

hectares s establizhed forest; new treeswerne planted on 20

hectares in 2023, and a half hectare lake astablished; another 40

hectares afforestation and two lakes have been established in 2024,
i Dwerfishing Pz s e e For wild caught praducts, priority is placed on sourcing from M S0 14

Tsheries policy | certified fsheries.

Systematic M50 data repartin g iniated in 2023 {see “Biodiversity

and Ecosystems™ saction).

Continuously wor king with suppliers to support certification efforts.

Zers tlerance policy for trading (UL {lllsg al, unreported,

unregulated) products
I Marine Pz s e e Efforts to identily risks and opportunities initiated a5 part of double 14
biodiversity, supplier  fmheries policy  matedality assessment
primary fisheries
D: Responsible P s e e ASC pra-mmsmsment of tilapia farm in Ghana conducted 2021 (Fish & 12,15
aquaculture, Ghana fisherios policy | Feeds) Danmarin A4/5 |; ASC improwement praject initiated in 2022;
fish farm ASC certification obtained April 2023; ASC cortification suspendad in

2024 dus to kocal floo ding
L Responsible Respornsble For farmed species, priodty i placed on sourding ASC certified 12,15
aqu acull ture, fisheries policy | products.
uppliers Systematic ASC data reporting iniated in 2023 {see “Biodiversity

and Ecosystems™ saction).

{Collabo ration with WWF, custormars and local shrimgp farms to ASCD
certify small scale family-owned farms in Vietnam initiated in 2006
{Northcoast Seafoads A5 ). 20+ farms ASC cortified ). Project
cosmphetedin 2022

* Rizks marked ‘D° means mitigation is under direct infuence of the company. 't means the company only has

indirect influence.

*when applicable 3s not all areas are governed by formal polidies
! subsidiary specified in parenthesis means the activity is run at subsidiary level
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albEnges and o

Challenge or risks® Company Action? unN
policies® SDGs
O Decent work and Diversity and The Group actively cooperates with public authorities to allocate job 38
good health, HO inclusion and/far training oppor tunities for profesionakls with special nesds. As
neuradiversity po licy per 2024, ane program s ongoing.
D: G end er equality, LR Pending data collection. High disparity expecied despite “equal pay 5
wlary disparity for equal work” policy, due to uneven gender distribution in
management and chief procurement pasitions.
D: Decent work and  Senior Seniar employee policy cutlines potential scenarios for balancing R
good health, senior emplayes remunaration and flexibility for employees =60 yearso k.
employess palicy
D: Decent work and Sexual Sexual harassment policy jupdated 2021} sutlines the company 5.8
gender equality. harassment podicy and procedures for reparting potential cases. No cases were
=exual harassment pa licy reparted in 2024,
D: Decent work and — NJ A setof internal guidelines define amployes warking conditions 3
good health, allHO including but not imited ta:
employees Child’s first day of iliness granted by the company regandles of
whether the o ther parent has used his/her right to child's first day of
ilinessin hisfher employmant
Workplace assessment and physistherapy counseling
Health salary supplementintroduced in 2023
Dentaland heahh insurance
Granting of supplementary days off for serious iliness of dose
relatives
D: Decent work and P A5C pre-assessment of tilapia farmin Ghana conducted 2021 (Fish & 348
economic growth, Feeds/ Danmarin A/5 ) ASC imiprowement project conducted 2022 1o
Ghana agqua cult ure improwe social measures with the aim of complying with ASC
standards; ASC cortification obtained 2023; ASC conification
suspended in 2024 due to local Rooding — unrelated 1o socal
paramaters who remain unchangad.
‘Whiztheblower system established and implamented sarly 2022; no
reports received in 2024,
I: Working LR Effarts to identify risks and opportunitiesinitiated as part of doubde 8

conaditions, value

materiality asseszmant
Sevaral supplier and customer production facilities SMETA cantified
foverview in develapment).

“ Rizks marked ‘D’ means mitigation is under direct infuence of the company. ‘f means the company only has

indirect infleence

“ when applicable as not all areas are governed by formal policies
* subsidiary specified in parenthesic means the activity i run at subsidiary level
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Note

10

Kangamiut Group A/S

Income statement

Group Parent

2024 2023 2024 2023
DKK '000 DKK '000 DKK '000 DKK '000

Revenue 2,611,883 4,126,228 11,414 11,250
Other operating income 12,286 13,017 56 168
Costs of raw materials and consumables -2,462,533 -3,965,504 0 0
Other external expenses -33,357 -52,980 -5,389 -6,827
Staff costs -50,599 -b62,725 -12,759 -9,894
Profit/loss before depreciation,

amortisation, write-downs and

impairment losses 77,680 68,036 -6,678 -5,303
Depreciation, amortisation and

impairments losses of intangible assets

and property, plant and equipment -1,541 -4,567 -b92 -b45
Other operating expenses -325 0 0 0]
Operating profit/loss 75,814 63,469 -7,270 -5,848
Income from equity investments in group

enterprises -6,329 0 19,674 6,618
Income from equity investments in

associates 13,361 9,026 10,887 5,725
Income from other investments and

receivables that are fixed assets 182 139 182 139
Financial income 11,432 11,974 2,644 2,949
Financial expenses -41 876 -62,673 -220 -204
Total net financials -23,230 -41,534 33,167 15,227
Profit before tax 52,5684 21,935 25,897 9,379
Tax on profit for the year -9,691 -3,678 996 637
Other taxes -105 -224 0 0
Total tax -9,796 -3,802 996 637
Profit from continuing operations 42,788 18,133 26,893 10,016
Profit/loss from discontinuing operations -2,550 0 0 0
Profit for the year 40,238 18,133 26,893 10,016

Proposed appropriation account

BeEleRHOLM

VI SKABER BALANCE

27



Note

11

12

13
13
14
13
14

18

15

Kangamiut Group A/S

Balance sheet

ASSETS
Group Parent

31.12.24 31.12.23 31.12.24 31.12.23
DKK '000 DKK '000 DKK '000 DKK '000
Goodwill 432 586 0 0
Total intangible assets 432 586 0 0
Land and buildings 36,541 34,827 8,704 8,970
Plant and machinery 1,094 1,262 0 0

Other fixtures and fittings, tools and
equipment 1,429 2,187 221 448
Total property, plant and equipment 39,064 38,276 8,925 9,418
Equity investments in group enterprises 0 0 239,630 221,792
Equity investments in associates 102,978 101,805 82,754 80,042
Receivables from associates 618 4,889 619 4,889
Other investments 8,364 8,221 295 152
Other receivables 120,229 85,619 17,364 13,314
Total investments 232,189 200,534 340,662 320,189
Total non-current assets 271,685 239,396 349,587 329,607
Raw materials and consumables 0 37,539 0 0
Manufactured goods and goods for resale 358,142 784,271 0 0
Prepayments for goods 197,827 221,101 0 0
Total inventories 555,969 1,042,911 0 0
Trade receivables 347,587 388,820 825 7
Receivables from group enterprises 8,810 7,536 54,212 101,554
Receivables from associates 317 3,439 0 75
Deferred tax asset 2,088 8,133 795 909
Income tax receivable 0 0 1,113 931
Other receivables 32,022 29,239 12,124 13,697
Prepayments 741 647 456 504
Total receivables 391,565 437,814 69,525 117,677
Cash 17,073 16,326 15,353 5,790
Total current assets 964,607 1,497,051 84,878 123,467
Total assets 1,236,292 1,736,447 434,465 453,074
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Note

16

17

19

20
21
22
23
24

Kangamiut Group A/S

Balance sheet

EQUITY AND LIABILITIES

Group Parent
31.12.24 31.12.23 31.12.24 31.12.23
DKK '000 DKK '000 DKK '000 DKK '000
Share capital 1,335 1,335 1,335 1,335
Reserve for net revaluation according to the
equity method 79,430 79,975 203,029 198,582
Foreign currency translation reserve -7,574 -5,334 0 0
Retained earnings 361,830 323,905 193,956 199,964
Proposed dividend for the financial year 0 0 26,700 0
Equity attributable to owners of the
parent 425,021 399,881 425,020 399,881
Non-controlling interests 88,564 128,230 0 0
Total equity 513,585 528,111 425,020 399,881
Other provisions 0 20,072 0 0
Total provisions 0 20,072 0 0
Payables to other credit institutions 570,060 777,352 87 86
Trade payables 118,140 321,668 486 604
Payables to group enterprises 0 45,000 12 45,000
Income taxes 6,523 5,879 0 0
Other payables 27,978 38,365 8,860 7,503
Deferred income 6 0 0 0
Total short-term payables 722,707 1,188,264 9,445 53,193
Total payables 722,707 1,188,264 9,445 53,193
Total equity and liabilities 1,236,292 1,736,447 434,465 453,074

Fair value information
Derivative financial instruments
Contingent liabilities

Charges and security

Related parties
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Statement of changes in equity

Reserve for net

revaluation Foreign Proposed Equity
according to currency dividend for attributable to Non-
the equity translation Retained  the financial owners of the controlling

Figures in DKK '000 Share capital method reserve earnings year parent interests Total equity
Group:
Statement of changes in equity for 01.01.23 -
31.12.23
Balance as at 01.01.23 1,335 79,637 -3,081 313,805 45,000 436,696 121,969 558,665
Foreign currency translation adjustment of

foreign enterprises 0 416 -2,253 0 0 -1,837 -1,029 -2,866
Distributed dividend from associates 0 -13,219 0 13,219 0 0 0 0
Dividend paid 0 0 0 0 -45,000 -45,000 -14,283 -59,283
Purchase of non-controlling interests 0 0 0 0 0 0 12,935 12,935
Other changes in equity 0 1,226 0 -1,226 0 0 527 527
Transfers to/from other reserves 0 2,888 0 -2,888 0 0 0 0
Net profit/loss for the year 0 9,027 0 995 0 10,022 8,111 18,133
Balance as at 31.12.23 1,335 79,975 -5,334 323,905 0 399,881 128,230 528,111
Statement of changes in equity for 01.01.24 -
31.12.24
Balance as at 01.01.24 1,335 79,975 -5,334 323,905 0 399,881 128,230 528,111
Foreign currency translation adjustment of

foreign enterprises 0 486 -2,240 0 0 -1,754 -989 -2,743
Distributed dividend from associates 0 -14,641 0 14,641 0 0 0 0
Dividend paid 0 0 0 0 0 0 -7,178 -7,178
Purchase of non-controlling interests 0 0 0 0 0 0 6,031 6,031
Sale of non-controlling interests 0 0 0 0 0 0 -50,866 -50,866
Other changes in equity 0 211 0 -159 0 52 -59 -7
Transfers to/from other reserves 0 170 0 -170 0 0 0 0
Net profit/loss for the year 0 13,229 0 13,613 0 26,842 13,396 40,238
Balance as at 31.12.24 1,335 79,430 -7,574 351,830 0 425,021 88,565 513,586
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Statement of changes in equity

Reserve for net

revaluation Foreign Proposed Equity
according to currency dividend for attributable to Non-
the equity translation Retained  the financial owners of the controlling

Figures in DKK '000 Share capital method reserve earnings year parent interests Total equity
Parent:
Statement of changes in equity for 01.01.23 -
31.12.23
Balance as at 01.01.23 1,335 222,494 0 167,874 45,000 436,703 0 436,703
Foreign currency translation adjustment of

foreign enterprises 0 -1,838 0 0 0 -1,838 0 -1,838
Group contribution 0 13,000 0 -13,000 0 0 0 0
Distributed dividend from group enterprises 0 -28,702 0 28,702 0 0 0 0
Distributed dividend from associates 0 -11,497 0 11,497 0 0 0 0
Dividend paid 0 0 0 0 -45,000 -45,000 0 -45,000
Other changes in equity 0 -8,120 0 8,120 0 0 0 0
Transfers to/from other reserves 0 902 0 -902 0 0 0 0
Net profit/loss for the year 0 12,343 0 -2,327 0 10,016 0 10,016
Balance as at 31.12.23 1,335 198,682 0 199,964 0 399,881 0 399,881
Statement of changes in equity for 01.01.24 -
31.12.24
Balance as at 01.01.24 1,335 198,682 0 199,964 0 399,881 0 399,881
Foreign currency translation adjustment of

foreign enterprises 0 -1,754 0 0 0 -1,754 0 -1,754
Group contribution 0 2,500 0 -2,500 0 0 0 0
Distributed dividend from group enterprises 0 -11,931 0 11,931 0 0 0 0
Distributed dividend from associates 0 -8,832 0 8,832 0 0 0 0
Other changes in equity 0 -11,949 0 11,949 0 0 0 0
Transfers to/from other reserves 0 170 0 -170 0 0 0 0
Net profit/loss for the year 0 36,243 0 -36,050 26,700 26,893 0 26,893
Balance as at 31.12.24 1,335 203,029 0 193,956 26,700 425,020 0 425,020
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Kangamiut Group A/S

Consolidated cash flow statement

Group

2024 2023
DKK '000 DKK '000

Profit for the year 40,238 18,133
Adjustments 31,247 49,901
Change in working capital:
Inventories 486,942 286,945
Receivables 38,356 157,912
Trade payables -203,528 -191,129
Other payables relating to operating activities -10,564 -26,294
Other provisions -20,072 20,072
Cash flows from operating activities before net financials 362,619 315,540
Interest income and similar income received 11,433 11,974
Interest expenses and similar expenses paid -41,876 -62,673
Income tax paid -8,871 -34,807

Cash flows from operating activities

323,305 230,034

Purchase of property, plant and equipment -3,095 -16,3560
Sale of property, plant and equipment 58 14
Purchase of securities and equity investments -41,943 -1,957
Dividend recieved 14,655 13,226
Loans -34,610 904
Cash flows from investing activities -64,935 -4,163
Dividend paid -7,178 -569,283
Repayment of payables to credit institutions -207,293 -219,441
Arrangement of payables to group entreprises 0 41,846
Repayment of payables to group entreprises -46,274 0]
Arrangement of payables to associates 3,122 0
Repayment of payables to associates 0 -7,276
Cash flows from financing activities -2b7,623 -244,154
Total cash flows for the year 747 -18,283
Cash, beginning of year 16,326 34,609
Cash, end of year 17,073 16,326
Cash, end of year, comprises:

Cash 17,073 16,326
Total 17,073 16,326
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Kangamiut Group A/S

Notes

1. Subsequent events

No important events have occurred after the end of the financial year.

Group Parent

2024 2023 2024 2023
DKK '000 DKK '000 DKK '000 DKK '000

2. Revenue
Information about the distribution of revenue by activities and geographical markets is provided

below. The segment information is prepared in accordance with the company's accounting policies
and follows the company's internal financial management.

Revenue comprises the following activities:

Fish and shellfish 2,611,043 4.125,168 0 0
Guarantee fee 0 62 3,360 3,460
Management fee 551 857 8,064 7,790
Other 289 141 0 0
Total 2,611,883 4,126,228 11,414 11,250

Revenue comprises the following geographical markets:

Revenue, Denmark 733,265 2,060,948 11,414 11,250
Revenue, export 1,937,820 2,154,409 0 0
Sales revenue deductions -59,202 -79,129 0 0
Total 2,611,883 4,126,228 11,414 11,250
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Notes

Group Parent

2024 2023 2024 2023
DKK '000 DKK '000 DKK '000 DKK '000

3. Staff costs

Wages and salaries 45,585 45,515 11,394 8,140
Pensions 2,443 4,418 689 1,111
Other social security costs 605 762 87 84
Other staff costs 1,966 2,030 589 559
Total 50,599 52,725 12,759 9,894

Average number of employees during the
year 100 118 13 13

Remuneration for the management:

Remuneration for the Executive Board and
Board of Directors 4716 3,047 4716 3,047

With reference to section 98b(3) no. 1 of the Danish Financial Statements Act, remuneration for the
Executive Board and Board of Directors are summarized for 2024 and 2023, as information would
otherwise lead to amounts being shown for a single member of management.

4. Income from equity investments in group

enterprises

Share of profit or loss of group enterprises 0 0 25,221 5,069
Elimination of internal gains and losses 0 0 782 1,549
Loss on the divestment of group enterprises -6,329 0 -6,329 0]
Total -6,329 0 19,674 6,618
5. Income from equity investments in associates

Share of profit or loss of associates 14,628 10,161 10,887 5,725
Amortisation of goodwill -1,267 -1,135 0 0
Total 13,361 9,026 10,887 5,725
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Notes

Group

Parent

2024 2023
DKK '000 DKK '000

2024 2023
DKK '000 DKK '000

6. Financial income

Interest, group enterprises 0 0 1,697 2,071
Other financial income 11,432 11,974 947 878
Total 11,432 11,974 2,644 2,949
7. Financial expenses
Other financial expenses 41,876 62,673 220 204
Total 41,876 62,673 220 204
8. Tax on profit for the year
Current tax for the year 7,372 7,727 -1,110 -930
Adjustment of deferred tax for the year 2,319 -3,203 114 293
Adjustment of tax in respect of previous

years 0 -946 0 0
Total 9,691 3,578 -996 -637
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Kangamiut Group A/S

Notes

Group Parent

2024 2023 2024 2023
DKK '000 DKK '000 DKK '000 DKK '000

9. Profit/loss from discontinuing operations

Alimex Seafood A/S has been sold. The
activity is recognised in the company's
income statement with the following

amounts:
Revenue 555,609 0 0 0
Other operating income 59 0 0 0
Costs of raw materials and consumables -641,359 0 0 0
Other external expenses -b,621 0 0 0
Staff costs -4.797 0 0 0
Other financial income 1 0 0 0
Other financial expenses -7,306 0 0 0
Tax on profit or loss for the year 864 0 0 0
Total -2,550 0 0 0
10. Proposed appropriation account
Reserve for net revaluation according to the

equity method 13,229 9,027 36,243 12,343
Proposed dividend for the financial year 0 0 26,700 0
Non-controlling interests 13,396 8,111 0 0
Retained earnings 13,613 995 -36,050 -2,327
Total 40,238 18,133 26,893 10,016
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11. Intangible assets
Figures in DKK '000 Goodwill
Group:
Cost as at 01.01.24 7,177
Costas at 31.12.24 7,177
Amortisation and impairment losses as at 01.01.24 -6,590
Amortisation during the year -1565
Amortisation and impairment losses as at 31.12.24 -6,745
Carrying amount as at 31.12.24 432
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12. Property, plant and equipment

Other fixtures

Land and Plant and and fittings, tools

Figures in DKK '000 buildings machinery and equipment
Group:
Cost as at 01.01.24 36,977 1,262 9,015
Foreign currency translation adjustment of

foreign enterprises -391 -168 -290
Additions during the year 2,979 0 116
Disposals during the year -373 0 0
Costas at 31.12.24 39,192 1,094 8,841
Depreciation and impairment losses

as at 01.01.24 -2,151 0 -6,828
Foreign currency translation adjustment of

foreign enterprises 165 0 154
Depreciation during the year -656 0 -738
Reversal of depreciation of and impairment

losses on disposed assets 1 0 0
Depreciation and impairment losses

as at 31.12.24 -2,651 0 -7,412
Carrying amount as at 31.12.24 36,541 1,094 1,429
Parent:
Cost as at 01.01.24 9,736 0 4,378
Additions during the year 0 0 101
Costas at 31.12.24 9,736 0 4,479
Depreciation and impairment losses

as at 01.01.24 -767 0 -3,931
Depreciation during the year -265 0 -327
Depreciation and impairment losses

as at 31.12.24 -1,032 0 -4,258
Carrying amount as at 31.12.24 8,704 0 221
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13. Investments

Equity invest-
ments in group

Equity invest-
ments in asso-

Other invest-

Figures in DKK '000 enterprises clates ments
Group:
Cost as at 01.01.24 0 21,830 8,363
Additions during the year 0 1,718 0
Cost as at 31.12.24 0 23,548 8,363
Revaluations as at 01.01.24 0 87,3b1 =72
Foreign currency translation adjustment of

foreign enterprises 0 486 0
Reversal of revaluations of disposed assets 0 -470 0
Revaluations during the year 0 0 142
Net profit/loss from equity investments 0 14,496 0
Dividend relating to equity investments 0 -14,641 0
Other adjustments relating to equity

investments 0 681 0
Transfers during the year to/from other items 0 170 0
Revaluations as at 31.12.24 0 88,073 70
Depreciation and impairment losses

as at 01.01.24 0 -7,376 0
Amortisation of goodwill 0 -1,267 0
Depreciation and impairment losses

asat 31.12.24 0 -8,643 0
Fair value adjustments as at 01.01.24 0 0 -73
Fair value adjustments during the year 0 0 4
Fair value adjustments as at 31.12.24 0 0 -69
Carrying amount as at 31.12.24 0 102,978 8,364
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13. Investments - continued -

Equity invest-
ments in group

Equity invest-
ments in asso-

Other invest-

Figures in DKK '000 enterprises ciates ments
Parent:
Cost as at 01.01.24 96,795 6,455 225
Additions during the year 40,226 0 0
Disposals during the year -24,123 0 0
Cost as at 31.12.24 112,898 6,455 225
Revaluations as at 01.01.24 124,996 73,588 -72
Disposals relating to demergers and divestment

of enterprises -12,596 0 0
Foreign currency translation adjustment of

foreign enterprises -2,240 486 0
Revaluations during the year 0 0 142
Net profit/loss from equity investments 25,221 10,887 0
Dividend relating to equity investments -11,931 -8,832 0
Changes in intra-group profit from inventories 782 0 0
Other equity adjustments relating to equity

investments 2,500 0 0
Transfers during the year to/from other items 0 170 0
Revaluations as at 31.12.24 126,732 76,299 70
Carrying amount as at 31.12.24 239,630 82,754 295
Positive balances ascertainable on initial

recognition of equity investments measured

at equity value 0 0 0
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13. Investments - continued -

Ownership
Name and registered office: interest
Subsidiaries:
Kangamiut Seafood A/S, Brgnderslev 76%
SN Seafood AS, Myre, Norge 70%
North Atlantic Seafood A/S, Bronderslev 83%
Danmarin A/S, Brenderslev 80%
Northcoast Seafoods DK A/S, Brenderslev 70%
DanSea Nordic A/S, Fureso 60%
Kangamiut Green Land ApS, Brenderslev 100%
Fish and Feed Ltd., Ghana 85%
Associates:
G&K Seafood eht., Reykjavik, Island 50%
Boco Seafood A/S, Bronderslev 42%
Wihaprest, Wilmille, Frankrig 33%
JAFRAN SA, Saint-Martin-Boulogne, Frankrig 33%
Halibut Greenland ApS, Ilulissat, Grenland 23%
Laese Choice A/S, Bregnderslev 50%
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14. Other non-current financial assets
Receivables from Other
Figures in DKK '000 associates receivables
Group:
Cost as at 01.01.24 11,650 91,311
Additions during the year 0 40,686
Disposals during the year -4,100 -5,476
Costas at 31.12.24 7,550 126,521
Impairment losses as at 01.01.24 -2,661 -5,692
Impairment losses during the year -4,271 -600
Impairment losses as at 31.12.24 -6,932 -6,292
Carrying amount as at 31.12.24 618 120,229
Parent:
Cost as at 01.01.24 7,550 13,313
Additions during the year 0 5,829
Disposals during the year -4,100 -1,778
Costas at 31.12.24 3,450 17,364
Impairment losses as at 01.01.24 -2,661 0
Impairment losses during the year -170 0
Impairment losses as at 31.12.24 -2,831 0
Carrying amount as at 31.12.24 619 17,364
Group Parent
31.12.24 31.12.23 31.12.24 31.12.23
DKK '000 DKK '000 DKK '000 DKK '000
15. Prepayments
Other prepayments 285 143 0 0
Prepaid exhibition costs 456 504 456 504
Total 741 647 456 504
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16. Share capital
The share capital consists of:

Total nominal
Quantity  value DKK'000

Share class A 1,168 1,168

Share class B 167 167

Total 1,335
Group Parent

31.12.24 31.12.23 31.12.24 31.12.23

DKK '000 DKK '000 DKK '000 DKK '000

17. Non-controlling interests

Non-controlling interests, beginning of year 128,229 121,969 0 0
Foreign currency translation adjustment of

foreign enterprises -989 -1,029 0 0
Dividend paid -7,178 -14,283 0 0
Purchase of non-controlling interests 6,031 12,935 0 0
Sale of non-controlling interests -50,866 0 0 0
Other changes in equity -59 527 0 0
Net profit/loss for the year (distribution of

net profit) 13,396 8,111 0 0
Total 88,564 128,230 0 0
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Group Parent

31.12.24 31.12.28 31.12.24 31.12.23
DKK '000 DKK '000 DKK '000 DKK '000

18. Deferred tax

Provisions for deferred tax as at 01.01.24 8,133 4931 909 1,202
Disposals relating to demergers and

divestment of enterprises -3,723 0 0 0
Deferred tax recognised in the income

statement -2,322 3,202 -114 -293
Provisions for deferred tax as at 31.12.24 2,088 8,133 795 909

Deferred tax is recognized in the balance
sheet as:

Deferred tax asset 2,088 8,133 795 909

Deferred tax is distributed as below:

Property, plant and equipment 779 657 743 685
Inventories 51 224 51 224
Receivables 0 2,750 0 0
Provisions 0 3,470 0 0
Liabilities 1,258 1,032 0 0
Total 2,088 8,133 794 909

As at 31.12.24, the company has recognised a deferred tax asset of DKK 2,088k, which can primarily
be attributed to liabilities. The deferred tax asset is recognised on the basis of expectations of positive
operating results for the coming years.
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19. Other provisions
Figures in DKK '000 Other provisions
Group:
Provisions as at 01.01.24 20,072
Disposals relating to demergers and divestment of enterprises -20,072
Provisions as at 31.12.24 0
31.12.24 31.12.23 31.12.24 31.12.23

DKK '000 DKK '000 DKK '000 DKK '000

Other provisions are expected to be
distributed as follows:

Non-current liabilities 0 12,272 0 0
Current liabilities 0 7,800 0 0
Total 0 20,072 0 0

20. Fair value information

Listed securities Derivative
and equity financial
Figures in DKK '000 investments instruments Total
Group:
Fair value as at 31.12.24 395 -1,686 -1,291
Unrealised changes of fair value recognised in
the income statement for the year 142 -1,686 -1,544

Forward exchange contracts are valued according to generally accepted valuation techniques based
on relevant observable exchange rates. All forward contracts are with Jyske Bank and Sydbank, which
is considered to have good expertise in the calculation of forward exchange contracts. The fair value
of derivative financial instruments is calculated using valuation models, such as discounted cash flow
models. The expected cash flows for the individual contract are based on observable market data,
such as interest rate curves and exchange rates. The fair value is also based on unobservable data for
own credit risk. Non-observable data do not have a significant effect on the fair value of the derivative
financial instruments per. December 31, 2024.
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21. Derivative financial instruments

Group:

The Board of Directors lays down the framework for the conclusion of contracts for derivative financial
instruments. The group concludes contracts for the sole purpose of hedging the currency risk on the
future sale of goods in foreign currency. At the end of 2024, a future sale of goods of NOK 113,859k,
USD 2,041k and CAD 123k for a period of up to 3 months. The fair value of the forward exchange
contracts amounts to DKK -1,686k as at 31.12.24. Forward exchange contracts are only concluded with

counterparties (Danish banks) with a good credit score from a reputable credit rating agency.

22. Contingent liabilities

Group:

Lease commitments

The group has concluded lease agreements with terms to maturity of 32 months and average lease
payments of DKK 76k, a total of DKK 1,496k.

The group has concluded rental agreements that are irrevocable until 01.07.28, with an average
monthly payment of DKK 40k, a total of DKK 1,680k

Recourse guarantee commitments

The group has provided a guarantee whereby the guarantor assumes primary liability for group
enterprises' debt to credit institutions. The guarantee is unlimited. The group enterprises' debt to the

credit institutions concerned amounts to DKK 556,917k at the balance sheet date.

The group has provided a guarantee whereby the guarantor assumes primary liability for associates'
debt to credit institutions. The guarantee is unlimited. The associates' debt to the credit institutions

concerned amounts to DKK 7,288k at the balance sheet date.
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22. Contingent liabilities - continued -

Parent:

Lease commitments

The company has concluded lease agreements with terms to maturity of 21 months and average lease
payments of DKK 26k, a total of DKK 500k.

Recourse guarantee commitments

The company has provided a guarantee whereby the guarantor assumes primary liability for group
enterprises' debt to credit institutions. The guarantee is unlimited. The group enterprises' debt to the

credit institutions concerned amounts to DKK 554,777k at the balance sheet date.

Other contingent liabilities

The company is taxed jointly with the other Danish companies in the group and has joint, several and
unlimited liability for income taxes and any obligations to withhold tax at source on interest, royalties
and dividends for the jointly taxed companies. The liability also includes any subsequent corrections

to the calculated tax liability as a consequence of changes made to the jointly taxable income etc.

The company registers VAT jointly with its group enterprises and therefore has joint VAT liability.

23. Charges and security

Group:

The group has provided a company charge of DKK 575,500k as security for debt to credit institutions
on DKK b556,917k. As at 31.12.24, the company charge comprises the following assets with the

following carrying amounts:

e Inventories, DKK 555,968k
e Trade receivables, DKK 347,587k

Parent:

The company has not provided any security over assets.
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24. Related parties
Controlling influence Basis of influence
Vintherbern ApS, Brenderslev Ownership
Anne Vinther Morant Real owner

Related party transactions are not disclosed, as all transactions are entered into in the ordinary course

of business at arms’ length.

Remuneration for the management is specified in note 3. Staff costs.

The company is included in the consolidated financial statements of the parent Vintherbgrn ApS,

Brenderslev.

Group

2024 2023
DKK '000 DKK '000

25. Adjustments for the cash flow statement

Depreciation, amortisation and impairments losses of intangible assets

and property, plant and equipment 1,541 4 567
Other operating expenses 315 0
Income from equity investments in group enterprises 6,329 0
Income from equity investments in associates -13,361 -9,026
Income from other investments and receivables that are fixed assets -182 -139
Financial income -11,433 -11,974
Financial expenses 41,877 62,672
Tax on profit or loss for the year 9,690 3,677
Other taxes 105 224
Other adjustments -3,634 0
Total 31,247 49,901
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26. Accounting policies

GENERAL

The annual report is presented in accordance with the provisions of the Danish Financial Statements

Act for large groups and enterprises in reporting class C.

The accounting policies have been applied consistently with previous years.

Basis of recognition and measurement

Income is recognised in the income statement as earned, including value adjustments of financial
assets and liabilities. All expenses, including depreciation, amortisation, impairment losses and write-

downs, are also recognised in the income statement.

Assets are recognised in the balance sheet when it is probable that future economic benefits will flow
to the company, and the value of such assets can be measured reliably. Liabilities are recognised in
the balance sheet when it is probable that future economic benefits will flow from the company, and
the value of such liabilities can be measured reliably. On initial recognition, assets and liabilities are

measured at cost. Subsequently, assets and liabilities are measured as described for each item below.

On recognition and measurement, account is taken of foreseeable losses and risks arising before the

date at which the annual report is presented and proving or disproving matters arising on or before

the balance sheet date.

CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financial statements comprise the parent and its subsidiaries in which the parent
directly or indirectly holds more than 50% of the voting rights or by way of agreements exercises
control. Enterprises in which the group holds participating interests, between 20% and 50% of the

voting rights and in which it has significant interest but not control, are considered associates.

All financial statements used for consolidation are prepared in accordance with the accounting

policies of the group.

The consolidated financial statements consolidate the financial statements of the parent and its
subsidiaries by adding together items of a uniform nature, eliminating intercompany income and ex-
penditure, equity investments, intercompany balances and dividends as well as gains and losses
resulting from transactions between the consolidated enterprises to the extent that the underlying

assets and liabilities are not realised.
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26. Accounting policies - continued -

Non-controlling interests

The financial items of the subsidiaries are recognised in full in the consolidated financial statements.
The non-controlling interests’ proportionate share of the subsidiaries’ equity is classified as a part of
consolidated equity. The subsidiaries’ results are distributed proportionately to non-controlling

interests and the parent’s equity interest.

Purchase and sale of non-controlling interests in a subsidiary which do not result in changes in control
of the subsidiary are treated in the consolidated financial statements as equity transactions, and the
difference between the consideration and the carrying amount is allocated to the parent’s equity

interest.

CURRENCY

The annual report is presented in Danish kroner (DKK).

On initial recognition, transactions denominated in foreign currencies are translated using the
exchange rates applicable at the transaction date. Exchange rate differences between the exchange
rate applicable at the transaction date and the exchange rate at the date of payment are recognised in
the income statement as a financial item. Receivables, payables and other monetary items
denominated in foreign currencies are translated using the exchange rates applicable at the balance
sheet date. The difference between the exchange rate applicable at the balance sheet date and at the
date at which the receivable or payable arose or was recognised in the latest annual report is
recognised under financial income or expenses in the income statement. Fixed assets, inventories and
other non-monetary assets acquired in foreign currencies are translated using historical exchange

rates.

On recognition of independent foreign entities, the income statements are translated at the exchange
rates applicable at the transaction date or approximate average exchange rates. The balance sheet
items are translated using the exchange rates applicable at the balance sheet date. Foreign currency
translation adjustments arising from the translation of equity at the beginning of the year using the
exchange rates applicable at the balance sheet date and from the translation of income statements
from average exchange rates to the exchange rates applicable at the balance sheet date are
recognised directly in equity under the reserve for net revaluation according to the equity method in
respect of investments measured according to the equity method, and otherwise under the foreign

currency translation reserve.

Translation adjustments of intercompany balances with independent foreign entities, measured using
the equity method and where the balance is considered to be part of the overall investment, are
recognised directly in equity under the foreign currency translation reserve. On the divestment of

foreign entities, accumulated exchange differences are recognised in the income statement.
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26. Accounting policies - continued -

DERIVATIVE FINANCIAL INSTRUMENTS

On initial recognition, derivative financial instruments are measured at cost. Subsequently, they are

measured at fair value and recognised under other receivables and other payables, respectively.

The company does not apply the hedge accounting rules under which changes in the fair value of

derivative financial instruments are recognised under other net financials in the income statement.

LEASES

Lease payments relating to operating leases are recognised in the income statement on a straight-line
basis over the lease term.

GRANTS

Grants are recognised when there is reasonable certainty that the grant conditions have been met and

that the grant will be received.

Grants to cover expenses incurred are recognised on a proportionate basis in the income statement
over the period in which the expenses eligible for grants are expensed. Grants are recognised under

other operating income.

INCOME STATEMENT

Revenue

Income from the sale of goods is recognised in the income statement if delivery has taken place and
the risk has passed to the buyer before the end of the financial year and where the selling price can be
determined reliably and is expected to be paid. Revenue is measured at fair value and is determined

exclusive of VAT and other taxes collected on behalf of third parties and less discounts.

Other operating income

Other operating income comprises income of a secondary nature in relation to the enterprise’s
activities, including rental income, negative goodwill and gains on the sale of intangible assets and

property, plant and equipment.
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26. Accounting policies - continued -

Costs of raw materials and consumables

Costs of raw materials and consumables comprise raw materials and consumables used for the year as

well as any changes in inventories, including any inventory wastage.

Write-downs of inventories of raw materials and consumables are also recognised under raw materials

and consumables to the extent that these do not exceed normal write-downs.

Other external expenses

Other external expenses comprise production costs, selling costs, vehicle expenses, cost of premises
and administrative expenses as well as other capacity costs, including bad debts to the extent that

these do not exceed normal write-downs.

Staff costs

Staff costs comprise wages and salaries as well as other staff-related costs.

Depreciation, amortisation and impairment losses

The depreciation and amortisation of intangible assets and property, plant and equipment aim at
systematic depreciation and amortisation over the expected useful lives of the assets. Assets are de-
preciated and amortised according to the straight-line method based on the following expected useful

lives and residual values:

Useful Residual
lives, value,
years per cent

Goodwill B-7 0
Buildings 50 0
Plant and machinery 5-7 0
Other plant, fixtures and fittings, tools and equipment 3-7 0

Goodwill is amortised over b-7 years. The useful life has been determined in consideration of the

expected future net earnings of the enterprise or activity to which the goodwill relates.

Land is not depreciated.

The basis of depreciation and amortisation is the cost of the asset less the expected residual value at
the end of the useful life. Moreover, the basis of depreciation and amortisation is reduced by any
impairment losses. The useful life and residual value are determined when the asset is ready for use

and reassessed annually.
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26. Accounting policies - continued -

Intangible assets and property, plant and equipment are impaired in accordance with the accounting

policies referred to in the ‘Impairment losses on fixed assets’ section.

Other operating expenses

Other operating expenses comprise costs of a secondary nature in relation to the enterprise’s
activities, including costs relating to rental activities and losses on the sale of intangible assets and

property, plant and equipment.

Income from equity investments in group entreprises and associates

For equity investments in equity investments in associates and in the parent also equity investments
in subsidiaries that are measured using the equity method, the share of the enterprises’ profit or loss
is recognised in the income statement after elimination of unrealised intercompany profits and losses
and less any goodwill amortisation and impairment losses. For associates only the proportionate share

of intercompany gains and losses is eliminated.

Income from equity investments in equity investments in subsidiaries and associates also comprises

gains and losses on the sale of equity investments.

Income from other investments and receivables that are fixed assets

Interest income, dividends, unrealised capital gains and realised gains on disposal are recognised

under this item.

Dividends from other equity investments are recognised as income in the financial year in which the

dividend is declared.

Other net financials

Interest income and interest expenses, foreign exchange gains and losses on transactions

denominated in foreign currencies etc. are recognised in other net financials.

Tax on profit/loss for the year

The current and deferred tax for the year is recognised in the income statement as tax on the
profit/loss for the year with the portion attributable to the profit/loss for the year, and directly in equity

with the portion attributable to amounts recognised directly in equity.

The company is jointly taxed with Danish consolidated enterprises.
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26. Accounting policies - continued -

In connection with the settlement of joint taxation contributions, the current Danish income tax is
allocated between the jointly taxed enterprises in proportion to their taxable incomes. This means that
enterprises with a tax loss receive joint taxation contributions from enterprises which have been able

to use this loss to reduce their own taxable profit.

Other taxes

Other taxes comprises tax amounts that are calculated on a basis other than the income for the year.

BALANCE SHEET

Intangible assets

Goodwill

Goodwill is measured in the balance sheet at cost less accumulated amortisation and impairment

losses.

Goodwill is amortised using the straight-line method based on useful lives, which are stated in the

‘Depreciation, amortisation and impairment losses’ section.

Gains and losses on the disposal of intangible assets are determined as the difference between the

selling price, if any, less selling costs and the carrying amount at the date of disposal.

Property, plant and equipment

Property, plant and equipment comprise land and buildings, plant and machinery as well as other

fixtures and fittings, tools and equipment.

Property, plant and equipment are measured in the balance sheet at cost less accumulated

depreciation and impairment losses.

Cost comprises the purchase price and expenses resulting directly from the purchase until the asset is

ready for use. Interest on loans arranged to finance production is not included in the cost.

The total cost of an asset is decomposed into separate components that are depreciated separately if

the useful lives of the individual components vary.

Property, plant and equipment are depreciated using the straight-line method based on useful lives

and residual values, which are stated in the ‘Depreciation, amortisation and impairment losses'

section.
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26. Accounting policies - continued -

Gains and losses on the disposal of property, plant and equipment are determined as the difference
between the selling price, if any, less selling costs and the carrying amount at the date of disposal less

any costs of disposal.

Equity investments in group entreprises and associates

Equity investments in group enterprises

Equity investments in subsidiaries are recognised and measured according to the equity method in
the balance sheet of the parent. For equity investments in subsidiaries, the equity method is
considered a consolidation method, and reference is made to the 'Equity method' section for further

details.

Equity investments in associates

In the balance sheet, equity investments in associates are recognised and measured according to the
equity method. For equity investments in associates, the equity method is considered a measurement

method, and reference is made to the 'Equity method' section for further details.

Equity method

On initial recognition, equity investments measured according to the equity method are measured at
cost. Transaction costs directly attributable to the acquisition are recognised in the cost of equity
investments. However, transaction costs on the acquisition of subsidiaries are recognised in the

income statement at the date incurred.

On subsequent recognition and measurement of equity investments according to the equity method,
equity investments are measured at the proportionate share of the enterprises' equity value,
determined according to the accounting policies of the parent, adjusted for the remaining value of
goodwill and gains and losses on transactions with the enterprises in question. Equity investments,

where information for recognition according to the equity method is not known, are measured at cost.

Equity investments with a negative carrying amount are measured at DKK 0. Receivables that are
considered part of the combined investment in the enterprises in question are impaired by any
remaining negative equity value. Other receivables from such enterprises are impaired to the extent
that such receivables are considered uncollectible. Provisions to cover the remaining negative equity
value are recognised to the extent that the parent has a legal or constructive obligation to cover the

liabilities of the enterprise in question.
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26. Accounting policies - continued -

On the acquisition of non-controlling interests in subsidiaries, the difference between the

consideration and the carrying amount of the equity investments is recognised in the parent's equity.

Goodwill recognised under equity investments is amortised according to the straight-line method
based on an individual assessment of the useful life of the asset. The useful life of goodwill has been
determined at 5-7 years for equity investments in subsidiaries and 5-7 years for equity investments in
associates. The useful life has been determined in consideration of the expected future net earnings of

the enterprise to which the goodwill relates.

Gains or losses on disposal of equity investments

Gains or losses on disposal of equity investments are determined as the difference between the
disposal consideration and the carrying amount of net assets at the time of sale, including non-
amortised goodwill, as well as the expected costs of divestment or discontinuation. Gains and losses

are recognised in the income statement under income from equity investments.

On disposal of non-controlling interests in subsidiaries that do not result in loss of control of the
subsidiary, the difference between the consideration and the equity value of the equity investments is

recognised in the parent's equity.

Impairment losses on fixed assets

The carrying amount of fixed assets which are not measured at fair value is assessed annually for

indications of impairment over and above what is reflected in depreciation and amortisation.

If the company's realised return on an asset or a group of assets is lower than expected, this is

considered an indication of impairment.

If there are indications of impairment, an impairment test is conducted of individual assets or groups

of assets.

The assets or groups of assets are impaired to the lower of recoverable amount and carrying amount.

The higher of net selling price and value in use is used as the recoverable amount. The value in use is
determined as the present value of expected net cash flows from the use of the asset or group of
assets as well as expected net cash flows from the sale of the asset or group of assets after the expiry

of their useful lives.

Impairment losses are reversed when the reasons for the impairment no longer exist. Impairment
losses on goodwill are not reversed, unless goodwill is included in the carrying amount of equity

investments.
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26. Accounting policies - continued -

Inventories

Inventories are measured at cost calculated according to the FIFO-method. Inventories are written
down to the lower of cost and net realisable value.

The cost of raw materials and consumables as well as goods for resale is determined as purchase

prices plus expenses resulting directly from the purchase.

The net realisable value of inventories is determined as the selling price less costs of completion and
costs necessary to make the sale and is determined taking into account marketability, obsolescence

and the expected development in the selling price.

Receivables

Receivables are measured at amortised cost, which usually corresponds to the nominal value, less

write-downs for bad debts.

Write-downs for bad debts are determined based on an individual assessment of each receivable if

there is no objective evidence of individual impairment of a receivable.

Prepayments

Prepayments recognised under assets comprise costs incurred in respect of subsequent financial

years.

Other investments

Other securities are measured at fair value, equivalent to the market value at the balance sheet date.

Equity investments that are not classified as group enterprises, associates or participating interests
and which are not traded in an active market are measured in the balance sheet at cost. Other equity
investments that are traded in an active market are measured at fair value, equivalent to the market

value at the balance sheet date.

Cash

Cash includes deposits in bank accounts as well as operating cash.
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Notes

26. Accounting policies - continued -

Equity

The net revaluation of equity investments measured according to the equity method is recognized in
the financial statements of the parent in the net revaluation reserve in equity according to the equity

method to the extent that the carrying amount exceeds the cost.

Unrealised foreign currency gains and losses from the translation of the net investment in independent
foreign entities are recognised in equity under the foreign currency translation reserve. The reserve is

dissolved when the independent foreign entities are disposed of.

Provisions

Other provisions comprise expected expenses incidental to restructuring etc. and are recognised
when the company has a legal or constructive obligation at the balance sheet date and it is probable
that such obligation will draw on the financial resources of the company. Provisions are measured at

net realisable value or fair value if the provision is expected to be settled over the longer term.

Current and deferred tax

Current tax payable and receivable is recognised in the balance sheet as tax computed on the basis of

the taxable income for the year, adjusted for tax paid on account.

Joint taxation contributions payable and receivable are recognised as income tax under receivables or

payables in the balance sheet.

Deferred tax liabilities and tax assets are recognised on the basis of all temporary differences between
the carrying amounts and tax bases of assets and liabilities. However, deferred tax is not recognised
on temporary differences relating to goodwill which is non-amortisable for tax purposes and other
items where temporary differences, except for acquisitions, have arisen at the date of acquisition
without affecting the net profit or loss for the year or the taxable income. In cases where the tax value
can be determined according to different taxation rules, deferred tax is measured on the basis of

management'’s intended use of the asset or settlement of the liability.

Deferred tax assets are recognised, following an assessment, at the expected realisable value through

offsetting against deferred tax liabilities within the same tax jurisdiction or elimination in tax on future

earnings.

Deferred tax is measured on the basis of the tax rules and at the tax rates in the respective countries
which, according to the legislation in force at the balance sheet date, will be applicable when the

deferred tax is expected to crystallise as current tax.
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Notes

26. Accounting policies - continued -

Payables

Short-term financial payables are measured at amortised cost, normally corresponding to the nominal

value of such payables. Other short-term payables are measured at net realisable value.

Deferred income

Deferred income under liabilities comprises payments received in respect of income in subsequent

financial years.

CASH FLOW STATEMENT

The cash flow statement is prepared using the indirect method, showing cash flows from operating,
investing and financing activities as well as cash and cash equivalents at the beginning and end of

the year.

Cash flows from operating activities comprise the net profit or loss for the year, adjusted for non-cash

operating items, income tax paid and changes in working capital.

Cash flows from investing activities comprise payments in connection with the acquisition and
divestment of companies and financial assets as well as the purchase, development, improvement and

sale of intangible assets and property, plant and equipment.

Cash flows from financing activities comprise changes in the parent’'s share capital and associated
costs and financing from and dividends paid to shareholders as well as the arrangement and repay-

ment of long-term payables.

Cash and cash equivalents at the beginning and end of the year comprise cash.

Referring to section 86(4) of the Danish Financial Statements Act a cash flow statement has not been

prepared for the parent as the parent is included in the consolidated cash flow statement.

DISCONTINUING OPERATIONS

Discontinuing operations comprise significant business areas and activities that according to an
overall plan must be disposed of, closed down or relinquished, and which may be separated from the
continuing operations. Discontinuing operations comprise the actually discontinued operations for the
year and operations that are discontinuing but still in existence at the balance sheet date. Assets and
liabilities as well as income and expenses included in discontinuing operations are recognised and

measured in accordance with the company's accounting policies.
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Notes

26. Accounting policies - continued -

The net profit or loss from discontinuing operations is presented separately in the income statement
after continuing operations. Assets and liabilities relating to discontinuing operations are also

presented separately in the balance sheet as current assets and short-term payables, respectively.
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