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Ledelsespategning

Management’s Statement

Bestyrelse og direktion har dags dato behandlet og
godkendt drsrapporten for regnskabsiret 1. oktober
2014 - 30. september 2015 for Tican A/S.

Arsrapporten er aflagt i overensstemmelse med &rs-
regnskabsloven.

Arsregnskabet og koncernregnskabet giver efter
vores opfattelse et retvisende billede af selskabets og
koncernens aktiver, passiver og finansielle stilling pr.
30. september 2015 samt af resultatet af selskabets
og koncernens aktiviteter for 2014/15.

Ledelsesberetningen indeholder efter vores opfattel-
se en retvisende redegerelse for de forhold, beret-
ningen omhandler.

Arsrapporten indstilles til generalforsamlingens
godkendelse.

Thisted, den 15. februar 2016
Thisted, i ebruary 2016

£l

The Executive Board and Board of Directors have
today considered and adopted the Annual Report
of Tican A/S for the financial year 1 October 2014
- 30 September 2015.

The Annual Report is prepared in accordance
with the Danish Financial Statements Act.

In our opinion the Financial Statements and the
Consolidated Financial Statements give a true
and fair view of the financial position at 30
September 2015 of the Company and the Group
and of the results of the Company and Group
operations for 2014/15.

In our opinion, Management's Review includes a
true and fair account of the matters addressed in
the Review.

We recommend that the Annual Report be adop-
ted at the Annual General Meeting.
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Den uafhangige revisors erklaeringer
Independent Auditor’s Report on the Financial Statements and the Consoli-

dated Financial Statements

Til kapitalejeren i Tican A/S

Pategning pa arsregnskabet og kon-
cernregnskabet

Vi har revideret arsregnskabet og koncernregnskabet
for Tican A/S for regnskabséret 1. oktober 2014 - 30.
september 2015, der omfatter resultatopgerelse,
balance, egenkapitalopgerelse, noter og anvendt
regnskabspraksis. Arsregnskabet og koncernregnska-
bet udarbejdes efter arsregnskabsloven.

Ledelsens ansvar for arsregnskabet og kon-
cernregnskabet

Ledelsen har ansvaret for udarbejdelsen af et drs-
regnskab og et koncernregnskab, der giver et ret-
visende billede i overensstemmelse med drsregn-
skabsloven. Ledelsen har endvidere ansvaret for den
interne kontrol, som ledelsen anser nedvendig for at
udarbejde et drsregnskab og et koncernregnskab
uden vaesentlig fejlinformation, uanset om denne
skyldes besvigelser eller fejl.

Revisors ansvar

Vores ansvar er at udtrykke en konklusion om &rs-
regnskabet og koncernregnskabet pé grundlag af
vores revision. Vi har udfert revisionen i overens-
stemmelse med internationale standarder om revi-
sion og yderligere krav ifolge dansk revisorlovgiv-
ning. Dette kraver, at vi overholder etiske krav samt
planlzgger og udferer revisionen for at opni haj
grad af sikkerhed for, om arsregnskabet og koncern-
regnskabet er uden vasentlig fejlinformation.

To the Shareholder of Tican A/S

Report on the Financial Statements
and the Consolidated Financial
Statements

We have audited the Financial Statements and
the Consolidated Financial Statements of Tican
A/S for the financial year 1 October 2014 - 30
September 2015, which comprise income
statement, balance sheet, statement of changes in
equity, notes and summary of significant accoun-
ting policies. The Financial Statements and the
Consolidated Financial Statements are prepared
in accordance with the Danish Financial
Statements Act.

Management’s Responsibility for the
Financial Statements and the Consolidated
Financial Statements

Management is responsible for the preparation of
Financial Statements and the Consolidated Finan-
cial Statements that give a true and fair view in
accordance with the Danish Financial Statements
Act, and for such internal control as Management
determines is necessary to enable the preparation
of Financial Statements and Consolidated Finan-
cial Statements that are free from material mis-
statement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the
Financial Statements and the Consolidated Finan-
cial Statements based on our audit. We
conducted our audit in accordance with Inter-
national Standards on Auditing and additional
requirements under Danish audit regulation. This
requires that we comply with ethical require-
ments and plan and perform the audit to obtain
reasonable assurance whether the Financial
Statements and the Consolidated Financial State-



Den uafhaengige revisors erklaeringer
Independent Auditor’s Report on the Financial Statements and the Consoli-

dated Financial Statements

En revision omfatter udferelse af revisionshand-
linger for at opna revisionsbevis for beleb og oplys-
ninger i arsregnskabet og koncernregnskabet. De
valgte revisionshandlinger afhanger af revisors vur-
dering, herunder vurdering af risici for vaesentlig
fejlinformation i arsregnskabet og koncernregnska-
bet, uanset om denne skyldes besvigelser eller fejl.
Ved risikovurderingen overvejer revisor intern
kontrol, der er relevant for virksomhedens udarbej-
delse af et drsregnskab og et koncernregnskab, der
giver et retvisende billede. Formalet hermed er at
udforme revisionshandlinger, der er passende efter
omstendighederne, men ikke at udtrykke en kon-
Klusion om effektiviteten af virksomhedens interne
kontrol. En revision omfatter endvidere vurdering
af, om ledelsens valg af regnskabspraksis er pas-
sende, og om ledelsens regnskabsmessige sken er
rimelige, samt en vurdering af den samlede prasen-
tation af arsregnskabet og koncernregnskabet.

Det er vores opfattelse, at det opnéede revisionsbevis

er tilstraekkeligt og egnet som grundlag for vores
konklusion.

Revisionen har ikke givet anledning til forbehold.

ments are free from material misstatement.

An audit involves performing audit procedures to
obtain audit evidence about the amounts and dis-
closures in the Financial Statements and the Con-
solidated Financial Statements. The procedures
selected depend on the auditor’s judgment, inclu-
ding the assessment of the risks of material mis-
statement of the Financial Statements and the
Consolidated Financial Statements, whether due
to fraud or error. In making those risk assess-
ments, the auditor considers internal control
relevant to the Company’s preparation of Finan-
cial Statements and Consolidated Financial State-
ments that give a true and fair view in order to
design audit procedures that are appropriate in
the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the
Company’s internal control. An audit also in-
cludes evaluating the appropriateness of accoun-
ting policies used and the reasonableness of
accounting estimates made by Management, as
well as evaluating the overall presentation of the
Financial Statements and the Consolidated Finan-
cial Statements.

We believe that the audit evidence we have
obtained is sufficient and appropriate to provide

a basis for our audit opinion,

Our audit has not resulted in any qualification.

J
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Den uafhaengige revisors erklaringer
Independent Auditor’s Report on the Financial Statements and the Consoli-

dated Financial Statements

Konklusion

Det er vores opfattelse, at drsregnskabet og koncern-
regnskabet giver et retvisende billede af selskabets
og koncernens aktiver, passiver og finansielle stilling
pr. 30. september 2015 samt af resultatet af selska-
bets og koncernens aktiviteter for regnskabsaret 1.
oktober 2014 - 30. september 2015 i overensstem-
melse med Arsregnskabsloven.

Udtalelse om ledelsesberetningen

Vi har i henhold til drsregnskabsloven gennemlaest
ledelsesberetningen. Vi har ikke foretaget yderligere
handlinger i tillzeg til den gennemfeorte revision af
irsregnskabet og koncernregnskabet. Det er pd
denne baggrund vores opfattelse, at oplysningerne i
ledelsesberetningen er i overensstemmelse med &rs-
regnskabet og koncernregnskabet.

Holstebro,
Holstebro,

15. februar 2016
ary 2016

tsa*utoriseret revisor
te Authorised Public Accountant

Opinion

In our opinion, the Financial Statements and the
Consolidated Financial Statements give a true
and fair view of the financial position of the
Company and the Group at 30 September 2015
and of the results of the Company and the Group
operations for the financial year 1 October 2014 -
30 September 2015 in accordance with the
Danish Financial Statements Act.

Statement on Management’s
Review

We have read Management’s Review in accor-
dance with the Danish Financial Statements Act.
We have not performed any procedures addi-
tional to the audit of the Financial Statements
and the Consolidated Financial Statements. On
this basis, in our opinion, the information pro-
vided in Management’s Review is in accordance
with the Financial Statements and the Consoli-
dated Financial Statements.

Per Serensen

statsautoriseret revisor
State Authorised Public Accountant
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Hoved- og negletal
Financial Highlights

Set over en 5-arig periode kan koncernens udvikling beskrives ved felgende hoved- og negletal:
Seen over a five-year period, the development of the Group is described by the following financial highlights:

Koncern
Group
2014/15 2013/14 2012/13 201112 Proforma
TDKK TDKK TDKK TOKK 2010/11
TDKK

Hovedtal
Key figures
Resultat
Profitlloss
Nettoomseetning 4.898.162 5.158.113 5.049.280 4.685.644 4.374.281
Revenue
Bruttofortjeneste 536.470 429.791 453.015 451.010 457.384
Gross profitioss
Resultat af ordinaer primeer drift -11.386 -44.647 3.597 25.154 59.116
Operating profitloss
Resultat fer finansielle poster -9.696 -43.700 3.727 30.187 64,849
Profitdoss before financial income and expenses
Resultat af finansielle poster -12.452 -7.765 -6.990 9.400 53.402
Net financials
Arets resultat -54.521 -64.855 -11.358 29.341 99.016
Net profitioss for the year
Balance
Balance sheet
Balancesum 1.809.225 1.976.204 1.831.506 1.812.411 1.681.839
Balance sheet total
Egenkapital 447 .449 502.057 574,289 579.747 684.304
Equity
Antal medarbejdere 2.136 2,297 2,188 2.085 1,983
Number of employees
Negletal i %
Ratios
Bruttomargin 11,0% 8,3% 9,0% 96% 10,5%
Gross margin
Overskudsgrad -0,2% -0,8% 0,1% 0,6% 1,5%
Profit margin
Afkastningsgrad -0,5% -2.2% 0,2% 1,7% 3.9%
Return on assets
Soliditetsgrad 24, 7% 25,4% 31,4% 32,0% 40,7%
Solvency ratio

pwc 8
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Hoved- og nogletal

Financial Highlights
Koncern
Group
Proforma
2014/15 201314 2012113 2011112 2010/11
TOKK TDKK TDKK TDKK TDKK

Negletallene er udarbejdet | overensstemmelse med Den Danske Finansanalytikerforenings anbefalinger og
vejledning. Der henvises til definitioner i afsnittet om regnskabspraksis.

The ratios have been prepared in accordance with the recommendations and guidelines issued by the Danish Society of Financial
Analysts. For definitions, see under accounting policies.

Hoved- og negletallene for 2010/11 er proforma-tal, idet der er foretaget koncermnintern omstrukturering pr. 3. oktober

2011.
The figures 2010/11 are proforma-figures as there has been restructuring in the concemn as of 3 October 2011




Ledelsesberetning

Management’s Review

Arsrapporten for Tican A/S for 2014/15 er aflagt i The Annual Report of Tican A/S for 2014/15 has

overensstemmelse med arsregnskabslovens been prepared in accordance with the provisions

bestemmelser for store virksomheder i regnskabsklas-  of the Danish Financial Statements Act's

se C. provisions applying to large enterprises in
reporting class C.

Ars- og koncernregnskabet er aflagt efter samme The Consolidated and Parent Company Financial

regnskabspraksis som sidste r, Statements have been prepared under the same
accounting policies as last year.

Hovedaktivitet Main activity 9

Selskabets formal er at eje aktier i selskaber, der The company’s objective is to own shares in the

driver slagterivirksomhed, producerer foreedlede companies that run the slaughtering business,

kedprodukter og/eller handler med fodevarer, samt produce processed meat products and/or trade in
dermed beslegtede forretningsomrider. Selskabet food products and related business areas. The
kan ogs& medvirke ved aktiviteter, der har til hensigt ~ company may also participate in activities

at fremme svineavl og svineproduktion. intended to promote pig breeding and pig
production.

Afblaest fusion med Danish Crown Cancelled merger with Danish Crown

resulterede i stedet i salg til Ténnies results in a sale to Tonnies

En omfattende og struktureret proces vedrerende An extensive and structured process relating to

Tican koncernens fremtidige ejerforhold og the Tican Group's future ownership and raise

fremskaffelse af vaekstkapital blev forventet afsluttet ~ growth capital was expected to be completed on

den 24. februar 2015 med offentliggarelsen af en 24 February 2015 with the announcement of a

fusionsaftale mellem Andelsselskabet Tican a.m.b.a. merger agreement between Andelsselskabet

og Leveranderselskabet Danish Crown AmbaA. Tican a.m.b.a. and Leveranderselskabet Danish
Crown AmbA.

Den lange sagsbehandlingsperiode, hvor selskaberne  The long processing period during which the

har afventet godkendelse fra myndighederne, har companies awaited approval from the authorities

kraevet stort ledelsesmeassigt fokus for at sikre required considerable management focus to

opretholdelse af en god daglig drift. ensure that good daily operations were
maintained.

Da Danish Crown 2. november offentliggjorde at de When, on 2nd November, Danish Crown

opgav at fa godkendt fusionen med Tican hos de announced that they had given up the process of
danske konkurrencemyndigheder métte Tican soge obtaining approval from the Danish competition
andre muligheder og den tyske slagterikoncern authorities for the merger with Tican, Tican was

Tonnies viste interesse i at overtage aktierne i Tican forced to seek other options. The German meat

" >
pwc 10



Ledelsesberetning

Management’s Review

A/S. Efter en due diligence periode og efterfalgende
forhandlinger kunne Tican den 21. december 2015
offentliggore, at der var indgéet en aftale med
Tonnies Holding International om overtagelse af alle
aktiviteter i Tican A/S med virkning fra 1. oktober
2015. Aftalen er godkendt af andelshaverne i
Andelsselskabet Tican a.m.b.a. og er herefter alene
betinget af konkurrencemyndighedernes
godkendelse, der forventes modtaget ultimo februar -
primo marts 2016.

Markedsoverblik

Efterdenningerne pa verdensmarkedet for svinekad i
kelvandet pa den russiske fedevareembargo har haft
stor indflydelse pa resultatet i Tican A/S koncernen
ogsa 1 regnskabséret 2014/15. Overudbuddet af
svineked, iser forende- og spaekprodukter, pa det
europeiske marked presser fortsat priserne, og en
stigende slagtesvinsproduktion i Europa, svarende til
+4 procent i forste halvir af 2015, hen over
regnskabséret har ikke veeret gunstigt for
afsztningssituationen. Det har derfor fortsat vaeret
seerdeles udfordrende for Tican Fresh Meat A/S at
finde attraktive afsetningskanaler til de mangder,
som tidligere blev solgt pé det russiske marked.

De oversgiske eksportmarkeder har ligeledes vaeret
pavirket af et stort udbud af svineked pa
verdensmarkedet, hvor ogsé den amerikanske
svineproduktion er steget kraftigt i takt med, at PED-
virussen er pa retur. Den amerikanske produktion af
svinekod forventes at stige med omkring 7,6 procent i
2015. Sarligt eftersporgslen fra det vigtige japanske
marked har vaeret behersket pga. overfyldte lagre,
etableret pga. PED-virussens udbredelse sidste ér, og

i
pwe

group, Tonnies, expressed an interest in
acquiring the shares in Tican A/S. Following a
due diligence period and subsequent
negotiations, Tican was able to announce on 21
December 2015 that they had entered an
agreement with Ténnies Holding International
concerning the acquisition of all activities in
Tican A/S with effect from 1 October 2015. The
agreement was approved by the co-operative
owners of the company’s parent company,
Andelsselskabet Tican a.m.b.a. and is solely
conditional upon the competition authorities’
approval, which is expected at the end of
February/beginning of March 2016.

Market overview

The repercussions in the global pork market in

the wake of the Russian food products’ embargo

have had a significant impact on the results for |
the Tican A/S Group, including the results for the

2014/15 financial year. The over-supply of pork,

particularly shoulders and fat products in the i
European market, continues to put pressure on
prices and an increasing finisher production in
Europe, corresponding to +4 per cent in the first
half of 2015, did not benefit the sales situation
over the year. Consequently, it has continued to
be particularly challenging for Tican Fresh Meat
A/S to find attractive sales channels for the
volumes that were previously sold in the Russian
market,

The overseas export markets have also been

affected by the large supplies of pork in the global i
market. U.S. pig production increased I
significantly as the PED virus began to wane. U.S. '
pork production is expected to increase by i

around 7.6 per cent in 2015. In particular,

demand from the important Japanese market has

been subdued because of the overfilled private I
storage facilities established because of the f

1



Ledelsesberetning

Management’s Review

generelt oget konkurrence fra nye spillere pé
markedet. Lyspunktet har varet det kinesiske
marked, hvor der har varet god efterspergsel til et
fornuftigt prisniveau.

Tican Fresh Meat A/S har i 2014/15 opfyldt
forventningerne til antallet af slagtede svin, idet der i
arets lob er slagtet lidt flere grise end sidste ar.

Procesvirksomhederne Direct Table Foods og ZM
Nove har ligeledes vaeret pavirket af situationen pa
svinekedsmarkedet. Direct Table Foods har opnéet
lave rdvarepriser og eget indtjeningen samtidig med,
at de er lykkedes med at vekste salget indenfor bide
discount og foodservice segmenterne, hvorimod ZM
Nove har méttet agere i et meget konkurrencepraget
marked med stort udbud og lave priser.

Pro-Pak Foods er endnu engang lykkedes med at
vinde markedsandele i det voksende marked for
feerdigretter og har manifisteret sig som en aktor, der
succesfuldt lever op til kravene fra de store
detailkunder.

Udvikling i &ret

Koncernens resultatopgerelse for 2014/15 udviser et
underskud pa TDKK 54.521, og koncernens balance
pr. 30. september 2015 udviser en egenkapital pd
TDKK 447.449.

Regnskabsaret 2014/15 har veeret preeget af et
vanskeligt ar for Tican Fresh Meat A/S. Det har ikke
vaeret muligt for slagterivirksomheden at opni det
forventede resultat for dret pga. eftervirkningerne af
den russiske fodevareembargo og overudbud af
svinekad pé verdensmarkedet.

Antallet af slagtesvin i Danmark har varet svagt
stigende gennem regnskabsaret. I kalenderiret 2015

e

pwc

spread of the PED virus last year and generally
increased competition from new players in the
market. The bright spot has been the Chinese
market, which has seen good demand at decent
price levels.

In 2014/15, Tican Fresh Meat A/S fulfilled its
expectations for the number of finishers in that
slightly more pigs were slaughtered during the
year compared to the previous year.

The processing companies, Direct Table Foods
and ZM Nove, have also been affected by the
situation in the pork market. Direct Table Foods
achieved low raw material prices and increased
earnings and grew sales within the discount and
foodservice segments. ZM Nove, however, has
had to operate in a highly competitive market
with large supplies and low prices.

Once again, Pro-Pak Foods succeeded in gaining

market share in the growing market for ready
meals and has proved to be a player that
successfully meets the demands of the major
retail customers.

Development in the year

The income statement of the Group for 2014/15
shows a loss of TDKK 54,521, and at 30
September 2015 the balance sheet of the Group
shows equity of TDKK 447,449.

The 2014 /15 financial year was characterised by

a

difficult year for Tican Fresh Meat A/S. It was not
possible for the slanghtering operation to achieve

the expected results for the year because of the
repercussions of the Russian food embargo and
the over-supply of pork in the global market.

The number of finishers in Denmark increased
slightly over the financial year. In the 2015

12
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steg det samlede antal slagtninger i Danmark til ca.
19 millioner slagtninger, hvilket svarer til en stigning
pa omkring 170.000 slagtesvin i forhold til sidste ar.

Foradlingsdivisionen har samlet leveret et
tilfredsstillinde resultat, og is@r Direct Table Foods
har veeret begunstiget af relativt lave priser pa
ravarer.

Samlet set vurderes arets resultat af ledelsen
utilfredsstillende.

Lukningen af det russiske marked presser
fortsat svineprisen

Sidste ars lukning af det russiske marked medferte
store mangder af overskydende svineked i Europa og
dermed en faldende pris. Hvor prisen pa svineked
sidste ar til dels blev holdt oppe af udbrud af PED-
virus i USA og Fjernesten, har vii ar oplevet en pget
produktion af svineked i bade Europa og USA,
hvorfor noteringsprisen i hele regnskabsaret har
vaeret merkant lavere end sidste ar.

TMG Meat Trading Ltd., som har varetaget Ticans
salg til det russiske marked, har i regnskabsaret
veaeret steerkt pavirket af de russiske
handelsrestriktioner. Ved udgangen af regnskabsaret
har Tican solgt sin andel af selskabet til den anden
aktionzr og direkter i selskabet.

Med fluktuationer over aret er ugenoteringen faldet
med ca. 4 procent i labet af regnskabsaret, og
prognosen for de kommende méneder indikerer en
fortsat lav svinepris med forhdbning om beskedne
stigninger i forste halvdel af kalenderaret 2016,

calendar year, the total number of slaughterings
in Denmark increased to approximately 19
million, which corresponds to a rise of around
170,000 finishers compared to last year.

The processing division delivered a satisfactory
result and Direct Table Foods particularly
benefitted from the relatively low raw material
prices.

Overall, the year’s results are regarded as
unsatisfactory.

Closure of the Russian market continues
to put pressure on the pork price

Last year's closure of the Russian market led to
oversupply of pork in Europe and decreasing
prices. Whereas last year, the price of pork was in
part buoyed up by the outbreak of the PED virus
in the U.S. and the Far East, this year, we saw
increased production of pork in both Europe and
the U.S. which was why the pork price for the
entire financial year was significantly lower than
last year.

TMG Meat Trading Ltd., which handled Tican’s
sales to the Russian market, was strongly affected
by the Russian trading restrictions during the
year. At the end of the financial year, Tican sold
its share of the company to the other shareholder
and director of the company.

With fluctuations over the year, the weekly price
fell by approximately 4 per cent during the
financial year and the forecast for the coming
months indicates a continuing low settlement
price with hopes of modest increases in the first
half of the calendar year 2016.

13



Ledelsesberetning

Management’s Review

@get konkurrence pi verdensmarkedet

Den russiske fadevareembargo har, sammen med en
oget produktion af svineked i EU, tvunget svinekod
fra Tican og alle andre europiske producenter over
pa andre markeder, sarligt indenfor EU. I Tican
Fresh Meat A/S er sarligt eksporten til Polen og
Italien oget i det forlebne &r, da den ekstra mangde
af hele forender efter lukningen af Fjerritslev
afdelingen i udpreeget grad er solgt i disse lande.
Samtidig er den amerikanske svinekedsproduktion
steget i takt med at PED-virussen er kommet under
kontrol, hvilket har eget prispresset p4 3. lands
markederne.

Eksporten til det strategisk vigtige marked i Japan er
faldet i regnskabsiret, og indtjeningen pé
produkterne til det japanske marked har varet
pavirket af oget konkurrence fra lande med lavere
omkostningsniveau end det danske samt af en fortsat
lav yen kurs. Japan har i regnskabsiret importeret
faerre mangder svineked end i det foregdende ér,
hvor der blev lagt storre meengder pé lager pga.
usikkerheden i forbindelse med PED-virussens
udbredelse i USA og Asien. I 2015 har det japanske
marked importeret mindre svineked end sidste &r.
Varerne, som ikke er blevet solgt til japanske kunder,
er i stedet primzert blevet solgt pa det australske
marked, hvor Ticans omsatning er mere end
fordoblet i regnskabséret.

Det kinesiske marked er fortsat i positiv udvikling,
primert i form af biprodukter som orer, grisetzer,
spareribs og hoveder. Dog er der i dette regnskabsar
ogsa eksporteret hele forender til det kinesiske
marked som et alternativ til at s@lge produkterne pa
et overfyldt europaisk marked. Det seneste 4r er
svinebestanden i Kina faldet med mere end 10
procent, hvilket har eget importen med 7,6 procent i
forste halvér af 2015 og havet priserne, si de mod

i
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Increased competition in the global
market

The Russian food embargo, along with increased
production of pork in the EU, forced pork from
Tican and all other European producers to other
markets, particularly within the EU. As regards
Tican Fresh Meat A/S, exports to Poland and
Italy increased during the year under review as
the additional volumes of bone-in forends
following the closure of the Fjerritslev
department were, to a great extent, sold in these
countries. Meanwhile, U.S. pork production
increased as the PED virus came under control,
which increased the price pressure on Third
Country markets.

Exports to the strategically important market in
Japan fell during the financial year, and earnings
on products for the Japanese market were
affected by increased competition from countries
with lower cost levels than Denmark and by the
continued low yen rate. During the financial year,
Japan imported lower volumes of pork than in
the previous year when larger amounts were put
into store because of uncertainty caused by the
spread of the PED virus in U.S, and Asia. In 2015,
the Japanese market imported less pork than last
year. The lower sales to Japan was fully
compensated by better sales to Australia where
Tican’s turnover more than doubled in the
financial year.

The Chinese market continues its positive
development, primarily in the form of by-
products such as ears, trotters, spareribs and
heads. In this financial year, however, whole
shoulders were exported to the Chinese market as
an alternative to selling the products in the over
supplied European market. During the year
under review, the pig population in China fell by
more than 10 per cent, which increased imports
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slutningen af regnskabsaret 1a knap 20 procent
hejere end samme tidspunkt dret for. Tican Fresh
Meat A/S har i samarbejde med det kinesiske
datterselskab, Tican China, udnyttet de attraktive
vilkér péa det kinesiske marked. Den gode
eftersporgsel pa det kinesiske marked forventes at
forsaette ind i naeste regnskabsar.

Investeringer i Tican Fresh Meats
produktionskapacitet

Produktionsenhederne i Tican Fresh Meat A/S har i
arets lob arbejdet malrettet pa at ege produktiviteten
og fastholde evnen til at levere sikre
kvalitetsprodukter til konkurrencedygtige priser. Der
er 1 drets lob foretaget investeringer i bade
optimering og vedligehold af produktionen. Et par af
de investeringer, som ber fremhzaeves, er renovering
af slagtekaeden samt implementering af nyt

dataopsamlingssystem.

Fortsat god udvikling i Tican Foods

Salget af ferskt svineked fra Tican i den danske
detailhandel er steget i regnskabsaret. Alle de store
supermarkedskader, har i irets lob tilbudt deres
kunder forskellige produkter fra Tican. Salget af
marinerede grillstege har med flere nye varianter
opnaet en solid omsatningsfremgang og ender i en
salgsrekord. Pa trods af darligere sommervejr har
salget af Tican pelser vaeret stigende i regnskabsaret
og sztter ligeledes salgsrekord. Foodservice-sektoren
er stadig karakteriseret af lave vaekstrater og intens
konkurrence, men det er lykkedes for Tican Foods at
pge salget af Tican pelser i dette segment.

by 7.6 per cent in the first half of 2015 and at
better prices. At the end of the financial year,
therefore, prices were almost 20 per cent higher
than the same period the previous year. In
partnership with the Chinese subsidiary, Tican
China, Tican Fresh Meat A/S capitalised on the
attractive conditions in the Chinese market. The
good demand here is expected to continue into
the next financial year.

Investments in Tican Fresh Meat’s
production capacity

The production units in Tican Fresh Meat A/S
focused on increasing productivity during the
year and on maintaining the ability to supply safe
quality products at competitive prices.
Investments were made in optimising and
maintaining production. Among the investments
that should be highlighted are the upgrading of
the slaughter line and the implementation of a
new data collection system.

Continued good development in Tican
Foods

Sales of fresh pork from Tican in the Danish retail
sector increased in the financial year. All the
major supermarket chains offered their
customers different products from Tican during
the course of the year. With a number of new
lines, sales of marinated products delivered a
solid increase in turnover and posted a sales
record. Despite the poor summer weather, sales
of Tican sausages increased during the financial
year and also set a sales record. The foodservice
sector is still characterised by low growth rates
and intense competition, Tican Foods, however,
has succeeded in increasing sales of Tican
sausages in this segment.
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Gode resultater i de engelske Fresh Meat
selskaber

Pé det britiske marked har bade Tican UK og Tican
Chilled haft et godt ar, hvor det er lykkedes dem at
forbedrede marginerne i et svaert marked med lavere
salgspriser. I et konkurrencepraget marked er det
saledes lykkedes Tican Chilled at fastholde
positionen som en forende leverander af forskellige
kedtyper til uafhangige slagtere og
cateringvirksomheder. Tican Chilled og Tican UK har
endvidere implementeret det nye ERP-system
Microsoft AX 2012, som blev taget i brug i foriret
2015.

Forventningerne til det kommende ar er ikke meget
anderledes end til de foregéende ar med udsigt til
fortsat konsolidering og krav om stadigt lavere priser
fra forbrugerne. Alligevel gar Tican UK og Tican
Chilled ind i det nye regnskabsir med en positiv
forventning til at kunne sge den organiske veekst
ogsi i det kommende regnskabsér.

Godt ar for Tican-Rose i Tyskland

I det seneste regnskabsar har Tican-Rose fortsat den
positive udvikling fra sidste regnskabsdr, og overgir
budgetforventningerne hvad angar vaekst i solgte
maengder. Arsagen til den stigende afs@tning af
svineked i Tican-Rose er blandt andet en konsekvens
af den russiske embargo, da Tican-Rose nu afsatter
en storre mengde af Tican’s svineked end tidligere.

Meget tilfredsstillende &r hos Direct Table
Foods

Relativt stabile og lave rivarepriser har varet
medvirkende til, at Direct Table Foods har haft et
meget tilfredsstillende regnskabsar med en
indtjening over det forventede. Discountkaderne
fortsaetter deres fremmarch pa det engelske marked,
hvor forbrugere i stigende grad valger

|
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Good results in the British Fresh Meat
companies

In the UK market, both Tican UK and Tican
Chilled had a good year. Both succeeded in
delivering improved margins in a difficult market
with lower sales prices. In a competitive market,
Tican Chilled maintained its position as a leading
supplier of different types of meat to independent
butchers and catering companies. Tican Chilled
and Tican UK also implemented the new ERP
system, Microsoft AX 2012, which became
operational in the spring of 2015,

The outlook for the year ahead is not significantly
different from last year with the prospect of
continued consolidation and demands for ever
lower prices from consumers. Nevertheless, Tican
UK and Tican Chilled are embarking on the new
financial year with positive expectations for
increased organic growth.

Good year for Tican-Rose in Germany

During the year under review Tican-Rose
continued its positive development from the
previous financial year and exceeded budget
forecasts in terms of growth in volumes sold. The
reason for Tican-Rose's increased sales of pork is
due to the Russian embargo since Tican-Rose
now sells a larger amount of Tican's pork than
previously.

Highly satisfactory year for Direct Table
Foods

Relatively stable and low raw material prices
were the contributing factor to Direct Table
Foods’s highly satisfactory financial year with
earnings exceeding expectations. The discount
stores continue their advance in the UK market,
where consumers are increasingly opting to shop

16

>



Ledelsesberetning

Management’s Review

lavprissupermarkeder til pd bekostning af de store
etablerede supermarkeder. Som folge heraf har
Direct Table Foods i regnskabséret haft en betydelig
omsatningsfremgang i discountkaderne. Ligeledes
er den positive omsatningsfremgang i foodservice
segmentet fortsat i regnskabsiret.

Direct Table Foods har i regnskabsaret fortsat den
strukturerede udvikling af selskabets mellemledere.
Endvidere er effektiviteten lebende oget i
produktionen og i de tekniske afdelinger med hjalp
fra det britiske MAS (Manufacturing Advisory
Service), samt investeringer i nyt udstyr, Udstyret er
med til at sikre, at den nedvendige teknologi og
effektivitet er til radighed til at fastholde og udbygge
den nuvzerende forretning samt til at kunne tilbyde
kunderne den kvalitet og service, som forventes af en
ferende baconleverander. Direct Table Foods har
positive forventninger til det kommende regnskabsar
- dog forudses indtjeningen at blive lavere end i
seneste regnskabsar.

Et udfordrende ar i Pro-Pak Foods

For Pro-Pak Foods har regnskabsaret 2014/15 varet
to skridt frem og et tilbage, hvorfor resultatet
karakteriseres som varende tilfredsstillende. Aret
startede godt med et starkt salg foran budget.

Som planlagt blev paleegsforretningen udfaset i forste
kvartal af regnskabséret, hvorefter
produktionsomridet i stedet er blevet udnyttet til at
stremligne produktionen af feerdigretter og ege
produktiviteten.

Trods lidt lavere aktivitet i andet halvar lykkedes det
Pro-Pak at vinde markedsandele og vaekste salget af
feerdigretter med 6,5 procent i et ir hvor markedet

there instead of the major established
supermarkets. As a result, Direct Table Foods
saw a significant increase in turnover from the
discounters during the financial year. Moreover,
the positive growth in turnover from the
foodservice sector continued during the financial
year.

During the financial year, Direct Table Foods

continued its structured development of the

company’s middle-management. In addition,

efficiency continued to increase in production

and in the technical departments supported by |
the UK’s MAS (Manufacturing Advisory Service)
and investments in new equipment. The
equipment helps to ensure that the necessary
technology and efficiency are available to
maintain and develop the current business and to |
offer customers the quality and service that is
expected by a leading bacon supplier. Direct
Table Foods has positive expectations for the
coming financial year although earnings are
expected to be lower than in the previous
financial year.

A challenging year for Pro-Pak Foods f

For Pro-Pak Foods, the 2014/15 financial year
has been a case of two steps forward and one step
back, which is why the results can be
characterised as satisfactory. The year started
well with strong sales ahead of budget.

As planned, the cooked meats business was

phased out during the first quarter of the

financial year following which the production |
area was used for streamlining the production of

ready meals and increasing productivity.

Despite slightly lower activity in the second half

year, Pro-Pak succeeded in gaining market share
and growing sales of ready meals by 6.5 per cent
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for feerdigretter generelt er vaekstet 5,7 procent.

Der er igennem dret lebende blevet investeret i
produktionsapparatet, og effektiviteten i
produktionen forbedres konstant. Samtidig er Pro-
Pak Foods renomme som en virksomhed, der kan
levere faerdigretter til en hvilken som helst
detailkaede uanset starrelse og kvalitetskrav, blevet
styrket igennem regnskabséret, hvor Pro-Pak har
vundet kontrakter med de store detailkunder samt
vakstet eksisterende og vundet nye forretninger.
Pro-Pak har derfor positive forventninger til det
kommende regnskabsér, hvor der forventes vaekst i
omsatningen af feerdigretter og i serdeleshed i
virksomhedens indtjening,

Sveert ar hos ZM Nove

Efter en drraekke med en szrdeles positiv udvikling i
ZM Nove har regnskabsiret 2014/15 varet meget
udfordrende for ZM Nove, som organisatorisk havde
forberedt sig pd yderligere vackst. I stedet skabte
eftervirkningerne fra Ruslands fodevareembargo
store markedsmeessige udfordringer for ZM Nove.
Konkurrencesituationen blev markant forvarret med
steerkt faldende priser pa bade det polske
hjemmemarked samt i eksportforretningen.
Udviklingen beted at ZM Nove tabte en del af
eksportforretningen og ikke lykkedes med at sikre
den forventede salgsfremgang pa det polske marked
samtidig med, at indtjeningsniveauet generelt faldt
pga. den hirde konkurrence. Denne situation
bevirkede at ZM Nove, som i slutningen af forrige
regnskabsar havde udvidet organisationen som
forberedelse til vakst i forretningen, i stedet méatte
tilpassede organisationen og omkostningsstrukturen
til den aktuelle markedssituation.

in a year when the market for ready meals in
general grew by 5.7 per cent.

Ongoing investments were made throughout the
year in the production apparatus and production
efficiency was continually improved. At the same
time, Pro-Pak Foods’ reputation as a company
able to supply ready meals to any retail chain
irrespective of size and quality requirements was
strengthened during the financial year when Pro-
Pak won contracts with major retail customers
and grew existing business. Pro-Pak, therefore,
has positive expectations for the coming financial
year when growth in turnover for ready meals
and, in particular, the company’s earnings are
expected.

Difficult year for ZM Nove

After a number of years of particularly positive
development, the 2014/15 financial year proved
highly challenging for ZM Nove, which in
organisational terms had prepared for further
growth. Instead, the repercussions from Russia’s
food embargo created significant market
challenges for ZM Nove. The competitive
situation deteriorated considerably with
markedly falling prices in both the Polish home
market and in the export business. Developments
meant that ZM Nove lost part of its export
business and did not succeed in securing the
expected sales increase in the Polish market. The
overall level of earnings also declined due to the
tough competition. By the end of the previous
financial year, ZM Nove had expanded the
organisation in preparation for growth in the
business. Instead, the situation necessitated an
adjustment to the organisation and cost structure
so as to adapt to the actual market situation.

.
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Saerlige risici - driftsrisici og finansielle risici

Tican koncernens selskaber forholder sig lebende til
de risici, de stir overfor. Selskabernes bestyrelser
beslutter labende, med baggrund i direktionens
anbefalinger, hvilke risici, der skal seges forsikret.
Mindst én gang om dret godkender selskabernes
bestyrelser den aktuelle forsikringsafdeekning. Inden
for centralt fastsatte rammer godkendes
forsikringsdaekningerne decentralt. Fremskaffelsen
af forsikringsdaekninger koordineres centralt i
koncernen. Vasentlige forsikringsmaessige risici
afdzekkes. Den overordnede forsikringsmassige
risikobetragtning er flyttet fra den enkelte fabrik til
fokus pa koncernniveau. Koncernens risici seges
fortsat minimeret gennem nye skadeforebyggende
foranstaltninger, forbedringer af den eksisterende
skadeforebyggelse samt gennem egenkontroller.

Tican koncernens omfattende internationale
aktiviteter betyder, at koncernens resultatopgerelse,
balance og egenkapital labende vil vaere under
pavirkning af felgende risici:

Valutarisiko
Renterisiko
Kreditrisiko
Likviditetsrisiko
Energiprisrisiko

Koncernen forholder sig lebende til disse risici.

Valutarisici

Koncernens valutarisici styres centralt inden for
fastlagte rammer. De udenlandske datterselskaber
handler typisk i lokal valuta, og indtzegterne matches
her af indkeb i samme valuta. Dermed er den direkte
valutarisiko i disse selskaber ganske ubetydelig. I det
danske driftsselskab er der en betydelig eksport og
dermed en betydelig eksponering i fremmed valuta.

-
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Special risks - operating risks and
financial risks

The Tican Group companies continually address
the risks they face. Based on the Executive
Board’s recommendations, the companies’
Boards of Directors decide which risks should be
insured. The companies’ Boards of Directors
approve the existing insurance cover at least once
a year. The insurance covers are approved on a
decentralised basis within a centrally determined
framework. The procurement of insurance cover
is co-ordinated centrally within the Group.
Substantial insurance risks are hedged. The
overall insurance risk assessment has been
transferred from the individual factory to Group
level. The Group’s risks continue to be minimised
through new preventive measures, improvements
to the existing preventive measures and through
own control procedures.

Due to the Tican Group's extensive international
activities, the Group's income statement, balance
sheet and equity are affected by the following
risks:

Foreign exchange risk
Interest rate risk
Credit risk

Liquidity risk

Energy price risk

The Group addresses these risks on an ongoing
basis.

Foreign exchange risks

The Group’s foreign exchange risks are managed
centrally within an established framework. The
foreign subsidiaries generally trade in their local
currency and their revenue is matched by
purchases in the same currency. The direct
foreign exchange risk in these companies is
therefore negligible. The Danish operating
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De veaesentligste valutaindt@gter fremkommer i GBP,
USD, JPY, AUD, PLN og EUR. Til afdeekning af de
kommercielle valutaindtegter anvendes
valutaterminskontrakter og valutaoptioner.

Koncernen har endvidere fastlagt rammer for
afdekning og minimering af de valutarisici, der
opstar i forbindelse med investering i udenlandske
datterselskaber. Afdakning heraf foretages gennem
lineoptagelse i de pagzldende valutaer og/eller ved
anvendelse af valutaswaps, valutaterminskontrakter
og valutaoptioner.

Renterisici

Koncernens renterisiko styres tilsvarende centralt
inden for fastlagte rammer. Det er koncernens politik
at finansiere sig med fremmedkapital ved optagelse
af 1an og kassekreditter i DKK, EUR, PLN eller GBP.
Renterisici soges afdekket gennem en
hensigtsmassig spredning af udlebsdatoen. Andelen
af afdeekning med fast rente skal som minimum
udgore 30 % af den samlede fremmedkapital. Der
anvendes renteswaps til afdzekning af renterisikoen
med lobetider pa op til og med 7 ar.
Resultatpdvirkningen af en 1 % rentesendring vil
ultimo regnskabsaret 2014/15 vare ca. DKK DKK 0,9
mio. for moderselskabet samt DKK 5,3 mio. for
koncernen.

Kreditrisici

Koncernens vasentligste omsatningsaktiv er
tilgodehavender fra debitorer. Det er koncernens
politik at afdakke kreditrisikoen pé disse
tilgodehavender ved hjelp af kreditforsikring, hvor
der ikke er anden sikring af tilgodehavendet, eller
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company exports a substantial volume of
products and therefore its foreign exposure is
also substantial. The most important foreign
currency revenue is in GBP, USD, JPY, AUD, PLN
and EUR. Forward contracts and currency
options are used to hedge the commercial foreign
currency revenue.

It is also Group policy to hedge and minimise the
foreign exchange risks arising from investments
in foreign subsidiaries. These are hedged through
the raising of loans in relevant currencies and/or
currency swaps, forward exchange contracts and
currency options.

Interest rate risks

The Group's interest rate risk is managed
centrally within an established framework. It is
the Group’s policy to finance its operations with
borrowed capital through the raising of loans and
overdraft facilities in DKK, EUR, PLN or GBP.
Interest rate risks are hedged through an
appropriate spread of expiry dates. The
proportion of the hedge with a fixed interest rate
must, as a minimum, amount to 30% of the total
borrowed capital. Interest rate swaps are used to
hedge the interest rate risk with terms of up to
and including seven years. At year end 2014/15,
the net profit effect of a 1% interest rate change
will be approximately DKK 0.9 million for the
parent company and DKK 5.3 million for the
Group.

J

Credit risks

The Group’s major current asset is trade
receivables. It is the Group’s policy to hedge the
credit risk on these receivables by means of credit
insurance when there is no other security for the
outstanding debt or when the risk exceeds the

3
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risikoen overstiger den risiko, koncernen er villig til
at have pa enkelte debitorer pa det specifikke marked
eller kundesegment. Kreditrisikoen styres decentralt
i de enkelte selskaber, dog inden for centralt fastsatte
rammer. Der har i de seneste ar ikke varet vaesentlige
tab pé debitortilgodehavender.

Likviditetsrisici

Koncernfinansfunktionen i Tican skal til stadighed
sikre tilstedevarelsen af et tilstraekkeligt
likviditetsberedskab. Likviditetsrisikoen styres
gennem etablerede Cash Management systemer hos
koncernens bankforbindelser. Tican har savel korte
som lange kreditfaciliteter til sikring af finansiel
fleksibilitet og det tilsikres, at der labende er
tilstraekkelige uudnyttede traekningsrettigheder il at
sikre virksomhedens uforstyrrede drift.

Energiprisrisici
Inden for fastsatte rammer afdakkes el- og
naturgaspriser med henblik pa at reducere

koncernens risiko for meget store energiprisudsving.
Afdakning af risikoen sker gennem fastprisaftaler.

Mailsztninger og forventninger for det
kommende ar

Forventet markedsudvikling i 2015/16

Efter endnu et udfordrende éar for industrien
forventes markedet for fersk svineked at stabilisere
sig 1 2015/16. Dog forventes fortsat overudbud og
hérd konkurrence pa verdensmarkedet at bidrage til
et fortsat lavt prisniveau.

Fortsat fokus pa produktivitet og
omkostningsoptimering

De interne supply chain processer er i god gaenge ved
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risk the Group is prepared to assume on
individual debtors on the specific market or
customer segment. The credit risk is managed
decentrally in the individual companies but
within a centrally determined framework. In
recent years, no significant loss on receivables
has been recorded.

Liquidity risk

The Group finance function in Tican must
constantly ensure that there are sufficient cash
reserves. The liquidity risk is managed through
established Cash Management systems at the
Group’s banks. Tican has both short and long-
term credit facilities to ensure financial
flexibility, and it is ensured that there are always
sufficient unused drawing rights to ensure the
company’s uninterrupted operations.

Energy price risk

Within an established framework, electricity and
natural gas prices are hedged in order to reduce
the Group’s risk of large energy price
fluctuations. Fixed price agreements are used to
hedge this risk.

Targets and expectations for the year
ahead

Forecast market development in 2015/16

After yet another challenging year for the
industry, the fresh pork market is expected to
stabilise in 2015/16. Nevertheless, ongoing over
supply and tough competition in the global
market are expected to contribute to a continuing
low price level.

Continued focus on productivity and cost
optimisation

The internal supply chain processes are making
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indgangen til det nye regnskabsir. Der hari drets lob
vaeret arbejdet mélrettet pé at senke
omkostningsniveauet og gge produktiviteten. Det
forventes, at integrationen i Ténnies koncernen vil
give adgang til ny specialiseret viden og erfaringer
som kan danne grobund for yderligere optimering af
produktiviteten.

Kvalitet

I hele verden kan forbrugerne vare trygge ved
kvaliteten, nar de keber ked fra Tican. Kvalitet og
fodevaresikkerhed i hele vaerdikaden er en vigtig del
af koncernens strategi om at veere anderledes og
bedre. Pa Ticans slagteri udferer dyrleger og
veterinaerteknikere fra Fadevareministeriet hver dag
kontrol med produktionen. Ticans egenkontrol
supplerer den eksterne kontrol og gennemfores efter
HACCP principperne, og alle medarbejdere
gennemgar kurser i hygiejne og fodevaresikkerhed.

Alle Ticans produktionsenheder er BRC 6 Grade A
certificeret, og alle produktionsenheder i Tican Fresh
Meat har GRMS (Global Red Meat Standard)
certificering pa hajeste niveau. Pro-Pak Foods og
Direct Table Foods er endvidere certificeret til
okologisk produktion.

For at imedega de stadigt stigende krav fra kunder og
myndigheder, evaluerer og udvikler Tican lebende
systemer og indsats inden for kvalitet og
fodevaresikkerhed. Den hoje status, som Tican har
opbygget gennem érene, er en afgsrende
forudszetning for at holde alle markeder 4bne for
Tican’s produkter og for at sikre Ticans sterke
position i markedet som et marke med hoj
forbrugertillid.

good progress at the start of the new financial
year. During the year, focus was trained on
cutting cost levels and increasing productivity. It
is expected that integration into the Ténnies
group will provide access to new specialist
knowledge and experience, which will form the
basis for further optimisation of productivity.

Quality

Consumers across the world can rely on the o
standard of quality when they buy meat from
Tican. Quality and food safety throughout the
value chain is an important part of the Group’s
strategy to be different and better. At Tican’s
slaughterhouses, veterinarians and veterinary
technicians from the Ministry of Environment
and Food carry out daily production controls.
Tican’s own control underpins the external
control and is carried out in line with HACCP
principles. All employees take courses in hygiene
and food safety.

All Tican’s production units are BRC 6 Grade A

certified, and all production units in Tican Fresh

Meat have GRMS (Global Red Meat Standard)
certification at the highest level. Pro-Pak Foods .
and Direct Table Foods are also certified for 3
organic production.

In order to address the ever increasing
requirements from customers and the
authorities, Tican continually evaluates and
develops input and systems within the quality
and food safety area. The high standards that
Tican has established over the years are an
important pre-requisite for keeping all markets
open to Tican’s products and for ensuring Tican’s
strong position in the market as a brand with a
high level of consumer confidence.
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Redegerelse for samfundsansvar
Eksternt miljg

I det forlebne ar har ressourcebesparelser varet et
vigtigt indsatsomréade i forbindelse med optimering
og udvikling af produktionsapparatet i hvert enkelt
selskab. Indsatsen afspejles i koncernens
energiforbrug, herunder CO2-udledningen, der er
faldet med 4,6 procent i forhold til dret for.

Sidste &rs investering i en sterre fornyelse af et
energitungt keleanlaeg har reduceret elforbruget via
bedre effektivitet og mere pracis styring af

keleprocesserne i slagteriet i Thisted. Den tilknyttede

varmepumpe til genvinding af varmeenergi fra
koleanlaegget har gjort Tican Fresh Meat A/S
selvforsynende pa opvarmning af rengeringsvand,
hvorfor rengeringen af slagteriet nu alene sker ved
genanvendelse af varmeenergien fra keleanlegget,
hvorved naturgasforbruget er reduceret vaesentlig i
regnskabsaret. Tican Fresh Meat A/S har i
indevaerende regnskabsér arbejdet dedikeret med et
total plant assessment projekt, hvor Tican i taet

samarbejde med eksterne specialister har analyseret

Ticans danske produktionsanlag med henblik pa
optimering af energiforbruget. Projektet har
genereret 25 optimeringsprojekter, som sanker
energiforbruget eller optimerer
energigenindvindingen yderligere.

I lighed med Tican Fresh Meat har Pro-Pak Foods
noje gennemgaet fabrikken og identificeret en lang
liste af initiativer, som kan nedbringe
energiforbruget. Ligeledes har Tican UK og Tican
Chilled faet foretaget energi audits pa deres
lokkationer og star nu foran at skulle evaluere og
implementere de anbefalede effektiviseringsforslag.

i

Review of social responsibility
External environment

In the past year, saving resources has been an
important focus area in terms of optimising and
developing the production facilities in each
company. Efforts are reflected in the Group’s
energy consumption, including CO2 emissions,
which fell by 4.6% compared to last year.

Last year’s investment in a major upgrading of an
energy-intensive cooling facility has reduced
electricity consumption through greater
efficiency and more precise control of the cooling
processes at Thisted slaughterhouse. The related
heat pump for recovering heat energy from the
cooling system has made Tican Fresh Meat A/S
self-sufficient in heating cleaning water, which
means that the cleaning of the slaughterhouse is
now carried out through the recovery of heat
energy from the cooling system. Consequently,
natural gas consumption was reduced
significantly during the financial year. In the
current financial year, Tican Fresh Meat A/S is
involved in a total plant assessment project
where Tican, in close collaboration with external
specialists, has analysed Tican’s Danish
production facilities with a view to optimising
energy consumption. The project has generated
25 optimisation projects, which will reduce
energy consumption or optimise energy recovery
further.

As with Tican Fresh Meat, Pro-Pak Foods has
conducted a thorough review of the factory and
identified a long list of initiatives, which will
reduce energy consumption. Tican UK and Tican
Chilled have also conducted energy audits at their
premises and are about to evaluate and
implement the recommended efficiency
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I Direct Table Foods har installationen af C3 Energy
Management systemet, som kan monitorere el- og
vandforbrug detaljeret helt ned pé de enkelte
udstyrsdele, givet unikke muligheder for det
fremadrettede arbejde med optimering af el- og
vandforbrug. Ligeledes har ZM Nove fiet installeret
et system, som kan monitorere vandforbruget i lobet
af dagen i de forskellige dele af fabrikken, hvilket
giver mulighed for at koncentrere
vandbesparelsesindsatserne pé specifikke afdelinger
og teams.

Via en dedikeret indsats i alle produktionsselskaber
er det lykkedes koncernen at fastholde vandforbruget
per ton feerdigproduceret vare i forhold til aret for.

Arbejdsmiljeoplysninger

Efter de seneste ars store fokus pé udvikling af
ledelses- og samarbejdskompetencer har
medarbejderudviklingen i dette regnskabsir
fokuseret mere pa udvikling af medarbejdernes
faglige kompetencer, saledes at de har det bedst
mulige udgangspunkt for at mestre deres daglige
arbejdsopgaver. Der har veeret stort fokus pd trening
i sikkerheds- og evakueringsprocedurer.

Koncernens store fokus pa sikkerhed er bibeholdt
igennem regnskabsaret, og antallet af arbejdsulykker
er nedbragt med 5,4 procent fra 2751 2013/14 til 261
i 2014/15. Malet er fortsat at nedbringe antallet af
arbejdsulykker gennem en malrettet indsats pa
sikkerhed. Antallet af sygedage er pa koncernplan
steget fra 8,6 sygedage per medarbejder i sidste
regnskabsir til 10,1 sygedage i dette regnskabsér.

proposals,

The installation of the C3 Energy Management
System at Direct Table Foods, which can monitor
electricity and water consumption right down to
the individual equipment parts, offers unique
possibilities for the forward-looking work on
optimising electricity and water consumption,
ZM Nove has also installed a system that can
monitor water consumption during the day in
various parts of the factory, which allows water
saving initiatives to be focused on specific
departments and teams.

Through a committed effort at all production
companies, the Group has succeeded in keeping
water consumption per tonne of finished product
on a par with last year.

Workplace information

After recent years’ focus on the development of
leadership and teamwork skills, staff
development during the year under review
focused more on the development of employees’
professional skills so that they have the best
possible platform for carrying out their daily
responsibilities. There has been considerable
focus on training in safety and evacuation
procedures.

o

The Group’s commitment to safety was
maintained throughout the financial year and the
number of industrial accidents was reduced by
5.4% from 275 in 2013/14 to 261 in 2014/15. The
aim is to continue to reduce the number of
industrial accidents through a strong focus on
safety. The number of sick days at Group level
increased from 8.6 sick days per employee for the
last financial year to 10.1 sick days in this
financial year.
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Igennem regnskabsdret er andelen af kvindelige
ledere i Danmark bibeholdt pa 19 procent og dermed
ganske tzt pd malet om 20 procent kvindelige ledere
12017. I bestyrelsen faldt andelen af kvindelige, frie
og uafhzngige bestyrelsesmedlemmer med udgangen
af februar fra 50 procent til o procent.

Usikkerhed ved indregning og méling

Der er ikke forekommet usikkerhed ved indregning
og miling i rsrapporten.

Usaedvanlige forhold

Koncernens aktiver, passiver og finansielle stilling pr.
30. september 2015 samt resultatet af koncernens
aktiviteter for 2014/15 er ikke pavirket af usadvan-
lige forhold.

Begivenheder efter balancedagen

Koncernen har efter regnskabséarets udleb forhandlet
med den tyske slagterikoncern Tonnies og har i
december 2015 indgéet aftale om et salg at Tican A/S
med tilhorende datterselskaber. Pa
generalforsamling den 30. december 2015 har
andelshaverne i Andelsselskabet Tican a.m.b.a.
godkendt salget af aktierne i Tican A/S. Aftalen er
betinget af konkurrencemyndighedernes
godkendelse, der forventes modtaget ultimo februar -
primo marts 2016.

Tican koncernens bankforbindelser har i forbindelse
med forhandlingerne om overdragelse af koncernens
selskaber forlenget de eksisterende kreditrammer
indtil videre. Kreditterne kan opsiges med et varsel

pé 5 dage.

Slagterikoncernen Ténnies har oplyst, at man efter
endelige closing af aftalen, der forventes at blive

j

pwc

Over the financial year, the percentage of female
managers in Denmark remained at 19 per cent
and is therefore close to the 20% target for female
managers in 2017. As regards the Board of
Directors, the percentage of female, free and
independent board members fell from 50 per
cent to 0 per cent at the end of February.

Uncertainty relating to recognition and
measurement

Recognition and measurement in the Annual
Report have not been subject to any uncertainty.

Unusual events

The financial position at 30 September 2015 of
the Group and the results of the activities of the
Group for the financial year for 2014/15 have not
been affected by any unusual events.

Subsequent events

After the balance sheet date, the Group began
negotiations with the German meat group
Tonnies and in December 2015, entered into an
agreement for the sale of Tican A/S and its
subsidiaries. At the Annual General Meeting on
30 December 2015, the co-operative owners of
Andelsselskabet Tican a.m.b.a. approved the sale
of the shares in Tican A/S. The agreement is
conditional on the competition authorities’
approval, which is expected to be received at the
end of February — early March 2016.

As part of the negotiations concerning the
transfer of the Group's companies, the Tican
Group’s bankers extended the existing credit
lines until further notice. The credit lines can be
terminated at five days’ notice.

The meat group Tonnies has stated that after the
agreement is concluded, which is expected to be
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gennemfort umiddelbart efter
konkurrencemyndighedernes godkendelse af aftalen,
vil stille den nadvendige finansiering af Tican
koncernen til ridighed.

Baseret pa dreftelser med
konkurrencemyndighederne og udtalelse fra
koncernens advokat vurderes det som overvejende
sandsynligt, at aftalen godkendes af
konkurrencemyndighederne.

Pi denne baggrund er det ledelsens forventning, at
den nodvendige likviditet til finansiering af de
planlagte aktiviteter i koncernen er sikret.

implemented immediately after the competition
authorities’ approval of the agreement, they will
make the necessary financing available to the
Tican Group.

Based on the negotiations with the competition
authorities and statements from the Group's legal
advisor, it is deemed likely that the agreement
will be approved by the competition authorities.

On this basis, the management expects that the
necessary liquidity for financing the Group’s
planned activities is secured.
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Resultatopgerelse 1. oktober - 30. september

Income Statement 1 October - 30 September

Koncern Moderselskab
Group Parent Company
Note 2014/15 2013/14 2014/15 201314
TDKK TDKK TDKK TOKK
Nettoomszetning 2 4.898.162 5.158.113 0 (1]
Produktionsomkostninger -4.361.692 -4.728.322 0 0
Cost of sales
Bruttoresultat 536.470 429.791 0 0
Gross profit/ioss
Distributionsomkostninger -346.189 -336.966 0 0
Distribution expenses
Administrationsomkostninger -201.667 -137.472 -25.966 -30.238
Administrative expenses
Resultat af ordinaer primaer drift -11.386 -44.647 -25.966 -30.238
Operating profit/loss
Andre driftsindtaegter 2.044 1.433 9.280 11.285
Other operating income
Andre driftsomkostninger -354 -486 0 0
Other operating expenses
Resultat fer finansielle poster -9.696 -43.700 -16.686 -18.953
Profit/loss before financial income and
expenses
Indtaegter af kapitalandele i
dattervirksomheder 3 0 0 -37.188 -48.857
Income from investments in subsidiaries
Indtsagter af kapitalandele i
associerede virksomheder -448 0 0 0
Income from investments in associates
Finansielle indteegter 22.558 27.310 12.424 18.207
Financial income
Finansielle omkostninger -34.562 -35.075 -13.071 -15.252
Financial expenses
Resultat for skat -22.148 -51.465 -54.521 -64.855
Profit/loss before tax
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Resultatopgorelse 1. oktober - 30. september
Income Statement 1 October - 30 September

Koncern Moderselskab
Group Parent Company
Note 2014/15 2013/14 2014/15 2013/14
TDKK TDKK TDKK TDKK

Skat af arets resultat 4 -31.957 -12.733 0 0
Tax on profitloss for the year
Resuiltat fer minoritetsinteresser -54.105 -64.198 -54.521 -64.855
Profitioss before minority interests
Minoritetsinteressers andel af
dattervirksomheders resultat 416 657 0 0 é
Minority interests’ share of net profitioss
of subsidiaries
Arets resultat -54,521 -64.855 -54.521 -64.855
Net profit/loss for the year
Resultatdisponering
Distribution of profit
Forslag til resultatdisponering
Proposed distribution of profit
Qverfort resultat -54 521 -64.855
Retained eamings

-54,521 -64.855

°
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Balance 30. september
Balance Sheet 30 September

Aktiver
Assets

Feerdiggjorte udviklingsprojekter
Completed development projects

Goodwill

Goodwill

Udviklingsprojekter under udferelse
Development projects in progress

Immaterielle anlagsaktiver
Intangible assets

Grunde og bygninger

Land and buildings

Produktionsanlaeg og maskiner

Plant and machinery

Andre anleeg, driftsmateriel og inven-
tar

Other fixtures and fittings, tools and
equipment

Materielle anleegsaktiver under udfa-
relse

Property, plant and equipment in progress

Materielle anlaegsaktiver
Property, plant and equipment

Kapitalandele i dattervirksomheder
Investments in subsidiaries

Tilgodehavender i tilknyttede virksom-

heder
Receivables from group enterprises

Andre vaerdipapirer og kapitalandele
Other investments

Finansielle anleegsaktiver
Fixed asset investments

Anlagsaktiver
Fixed assets

Varebeholdninger
Inventories

Koncern Moderselskab
Group Parent Company
Note 2014/15 2013/14 2014/15 2013/14
TDKK TDKK TDKK TDKK
12.249 6.310 629 995
119.896 126.462 0 0
125 56.954 0 56.605
5 132.270 189.726 629 57.600
379.915 386.348 0 0
306.320 352,133 0 0
30.576 18.619 3.794 5.347
28.304 11.108 0 0
6 745.115 768.208 3.794 5.347
7 0 0 585.162 612.094
8 0 0 151.279 143.338
8 128.091 136.940 64,144 73.663
128.091 136.940 800.585 829.095
1.005.476 1.084.874 805.008 892.042
9 245,684 279.612 0 0
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Balance 30. september
Balance Sheet 30 September

Aktiver

Assets

Tilgodehavender fra salg og
tienesteydelser
Trade receivables

Tilgodehavender hos tilknyttede
virksomheder
Receivables from group enterprises

Andre tilgodehavender
Other receivables

Selskabsskat
Corporation tax

Periodeafgraensningsposter
Prepayments

Tilgodehavender
Receivables

Likvide beholdninger
Cash at bank and in hand

Omsatningsaktiver
Current assets

Aktiver
Assets

Koncern Moderselskab
Group Parent Company
Note 2014/15 2013/14 2014/15 2013/14
TDKK TDKK TDKK TOKK
508.893 543.584 0 0
0 0 0 2.504 °
26.796 35.283 11.415 3.227
3.674 854 4 403
10 14.953 15.638 4.168 7.076
554.316 595.359 15.587 13.210
3.749 6.359 6.039 0
803.749 881.330 21.626 13.210
1.809.225 1.976.204 826.634 905.252
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Balance 30. september
Balance Sheet 30 September

Passiver
Liabilities and equity

Selskabskapital
Share capital

Overfert resultat
Retained eamings

Egenkapital
Equity

Minoritetsinteresser
Minority interests

Hensaettelse til udskudt skat
Provision for deferred tax

Andre henseettelser
Other provisions

Hensatte forpligtelser
Provisions

Geeld til realkreditinstitutter
Mortgage loans
Kreditinstitutter

Credit institutions

Leasingforpligtelser
Lease obligations

Langfristede galdsforpligtelser
Long-term debt

Ansvarlig lanekapital
Subordinate loan capital

Geeld til realkreditinstitutter
Mortgage loans

Kreditinstitutter
Credit institutions

Medarbejderobligationer
Convertible instruments of debt

Leasingforpligtelser
Lease obligations

Leveranderer af varer og
tienesteydelser
Trade payables

Geeld til tilknyttede virksomheder
Payables to group enterprises

-t
pwec

Koncern Moderselskab
Group Parent Company
Note 2014/15 201314 2014/15 2013/14
TDKK TDKK TDKK TDKK
200.000 200.000 200.000 200.000
247.449 302.057 247 449 302.057
11 447.449 502.057 447.449 502.057
5.096 4,670 0 0
12 27.602 23.185 0 0
4.012 3.821 0 0
31.614 27.006 0 0
35.386 42.905 0 0
228.589 430.710 122.995 291.560
263 680 262 503
13 264,238 474,295 123.257 292,063
50.000 50.000 50.000 50.000
13 1414 1.571 0 0
13 469.773 279.736 183.817 12175
0 2.042 0 0
13 241 319 241 229
267.338 323.634 4,113 6.634
90.363 118.046 499 17.848
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Balance 30. september
Balance Sheet 30 September

Passiver
Liabilities and equity

Selskabsskat
Corporation tax

Anden gaeld
Other payables

Periodeafgraensningsposter
Deferred income

Kortfristede galdsforpligtelser
Short-term debt

Gealdsforpligtelser
Debt

Passiver
Liabilities and equity

Kapitalberedskabet

Eventualposter og avrige
skonomiske forpligtelser
Contingent assets, liabilities and other
financial obligations
Medarbejderforhold

Staff

Finansielle instrumenter
Financial instruments

Neertstaende parter og ejerforhold
Related parties and ownership

Koncern Moderselskab
Group Parent Company
Note 2014/15 201314 2014/15 2013/14
TDKK TDKK TDKK TOKK
14.625 5.888 0 0
1569.390 185.020 17.258 24246
14 7.684 1.920 0 0 o
1.060.828 968.176 255.928 111.132
1.325.066 1.442.471 379.185 403.195
1.809.225 1.976.204 826.634 905.252
1
15
16
17
18 I‘J
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Egenkapitalopgerelse
Statement of Changes in Equity

Koncern

Egenkapital 1. oktober
Equity at 1 October

Rettelse af fejl, netto
Net effect of adjustment of error

Korrigeret egenkapital 1. oktober
Adjusted equity at 1 October

Valutakursregulering udenlandske enheder
Exchange adjustments relating to foreign entities

Regulering af sikringsinstrumenter til dagsvaerdi primo
Fair value adjustment of hedging instruments, beginning of year

Regulering af sikringsinstrumenter til dagsvaerdi ultimo
Fair value adjustment of hedging instruments, end of year

@vrige egenkapitalbevaegelser
Other equity movements

Arets resultat
Net profitfloss for the year

Egenkapital 30. september
Equity at 30 September

Moderselskab
Parent Company

Egenkapital 1. oktober
Equity at 1 October

Rettelse af fejl, netto
Net effect of adjustment of error

Korrigeret egenkapital 1. oktober
Adjusted equity at 1 October

Valutakursregulering udenlandske enheder
Exchange adjustments relating to foreign entities

Regulering af sikringsinstrumenter til dagsveerdi primo
Fair value adjustment of hedging instruments, beginning of year

Regulering af sikringsinstrumenter til dagsvaerdi ultimo
Fair value adjustment of hedging instruments, end of year

@vrige egenkapitalbeveaegelser
Other equity movements

Arets resultat
Net profitioss for the year

Egenkapital 30. september
Equity at 30 September

g

pwc

Overfort
Selskabskapital resultat | alt
Share capital Retained eamings Total
TDKK TDKK TDKK
200.000 329.252 529,252
0 -27.195 -27.185
200.000 302.057 502.057
0 -2.420 -2.420
0 6.573 6.573
0 -5.304 -5.304
0 1.064 1.064
0 -54.521 -54.521
200.000 247.449 447.449
200.000 329.252 529,252
0 -27.195 -27.185
200.000 302.057 502.057
0 -2.420 -2.420
0 6.573 6.573
0 -5.304 -5.304
0 1.064 1.064
0 -54.521 -54.521
200.000 247.449 447.449
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Noter til arsrapporten
Notes to the Annual Report

1 Kapitalberedskabet

Koncernen har efter regnskabsérets udleb forhandlet med den tyske slagterikoncern Ténnies og har i december
2015 indgaet aftale om et salg at Tican A/S med tilherende datterselskaber. P4 generalforsamling den 30.
december 2015 har andelshaverne i Andelsselskabet Tican a.m.b.a, godkendt salget af aktierne i Tican A/S.
Aftalen er betinget af konkurrencemyndighedernes godkendelse, der forventes modtaget ultimo februar — primo
marts 2018,

Koncernens bankforbindelser har i forbindelse med forhandlingerne om overdragelse af koncernens selskaber
forleenget de eksisterende kreditrammer indtil videre. Kreditterne kan opsiges med et varsel pa 5 dage. °

Slagterikoncernen Tonnies har oplyst, at man efter endelig closing af aftalen, der forventes at blive gennemfort
umiddelbart efter konkurrencemyndighedernes godkendelse af aftalen, vil stille den nedvendige finansiering af
Tican koncernen til radighed.

Baseret pa droftelser med konkurrencemyndighederne og udtalelse fra koncernens advokat vurderes det som
overvejende sandsynligt, at aftalen godkendes af konkurrencemyndighederne.

Pa denne baggrund er det ledelsens forventning, at den nedvendige likviditet til finansiering af de planlagte
aktiviteter i koncernen er sikret.

Capital resources

After the end of the financial year. the Group has negotiated with the German slaughtering group Ténnies, and in December

2015 an agreement concerning the sale of Tican A/S with related subsidiaries was concluded. At the General Meeting on 30
December 2015, the cooperative owners of Andelsselskabet Tican a.m.b.a. adopted the sale of the shares of Tican A/S. The
agreement is conditional upon the competition authorities' approval, which is expected at the end of February/beginning of
March 2016. )

In connection with the negotiations conceming the sale of the companies in the Group, the Group's bankers have extended
the existing credit lines until further notice. The credits may be cancelled at 5 days' notice.

The slaughtering group Ténnies has stated that it will provide the necessary financing of the Tican Group after the final closing
of the agreement, which is expected to take place immediately after the competition authorities' approval of the agreement.

Based on discussions with the competition authorities and a statement from the Group's lawyer, it is assessed that there is
every probability that the agreement will be approved by the competition authorities.

On this basis, Management expects the liquidity necessary for the financing of the planned activities of the Group to be
secured.
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Notes to the Annual Report

Koncern Moderselskab
Group Parent Company
2014/15 201314 2014/15 201314
TDKK TDKK TDKK TDKK
2 Nettoomszetning
Revenue
Geografiske markeder
Geographical segments
Nettoomseetning, indland 584.833 661.377 0 0
Revenue, Denmark
Eksportomsaetning 4.313.329 4.496.736 0 0
Revenue, exports
4.898.162 5.1568.113 0 0
Forretningsomrader
Business segments
Fresh Meat 2.399.561 2.763.090 0 0
Fresh Meat division
Foraediing 2.498.601 2.395.023 0 0
Processing division
4.898.162 5.158.113 0 0
3 Indtagter af kapitalandele i dattervirksomheder
Income from investimments in subsidiaries
Andel af underskud i dattervirksomheder -35.391 -47.188
Share of losses of subsidiaries
Afskrivning af goodwill -1.760 -1.595
Amortisation of goodwill
Forskydning i intern avance pa varebeholdninger kebt inden for koncernen -37 -74
Change in intercompany profit on inventories purchased within the Group
-37.188 -48.857
4 Skat af drets resultat
Tax on profit/loss for the year
Arets aktuelle skat 27.540 19.302 0 0
Current tax for the year
Arets udskudte skat 4417 -6.569 0 0
Deferred tax for the year
31.957 12.733 0 0
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Immaterielle anlsegsaktiver
Intangible assets

Koncern

Group

Udviklingspro-

Feerdiggjorte ud- jekter under ud-
viklingsprojekter Goodwill forelse 1 alt
Completed Goodwill Development Total
development projects in
projects progress
TOKK TDKK TDKK TOKK 3
[
Kostpris 1. oktober 8.124 275.262 56.954 341.340
Cost at 1 October
Valutakursregulering =279 13.438 0 13.159
Exchange adjustment
Tilgang i arets leb 6.221 0 13.985 20.206
Additions for the year
Overfarsler i arets leb 70.589 0 -70.814 -225
Transfers for the year
Kostpris 30. september 85,655 288.700 125 374.480
Cost at 30 September
Ned- og afskrivninger 1. oktober 2.814 148.800 0 151.614
Impairment losses and amortisation at 1
October
Valutakursregulering -141 6.715 0 6.574
Exchange adjustment
Arets nedskrivninger 60.773 0 0 60.773
Impairment losses for the year
Arets afskrivninger 9.960 13.289 0 23.249
Amortisation for the year J
Ned- og afskrivninger 30. september 73.406 168.804 0 242.210
Impairment losses and amoertisation at 30
September
Regnskabsmaessig vaerdi 30.
september 12,249 119.896 125 132.270

Carrying amount at 30 September
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5 Immaterielle anlaegsaktiver (fortsat)

Intangible assets (continued)
Koncern
Group
Udviklingspro-
Faerdiggjorte ud- jekter under ud-
viklingsprojekter Goodwill forelse | alt
Completed Goodwill Development Total
development projects in
projects progress _
TDKK TDKK TOKK TDKK
Amortised over op til 10 years op til 20 years

Ledelsen har gennemfart impairmenttest af feerdiggjorte udviklingsprojekter.Med udgangspunkt i usikkerhederne
om den fremtidige anvendelse af IT-systemet, har ledelsen valgt at nedskrive aktivet med DKK 60,7 mio.

The management has performed an impairment of completed development projects. Based on the uncertainties
regarding the future use of the IT-system, the management has decided to write down the asset with DKK 60,7
mill.

2014/15 2013/14
TDKK TDKK

Af- og nedskrivninger af immaterielle anleegsaktiver er omkostningsfert
under felgende poster:
Amortisation and impairment of intangible assets are recognised in the following
items:
Distributionsomkostninger, afskrivninger 13.289 12.287
Distribution expenses, amortisation
Administrationsomkostninger, afskrivninger 9.960 2.559
Administrative expenses, amortisation
Administrationsomkostninger, nedskrivninger 60.773 0
Administrative expenses, impairment

84.022 14.846
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Immaterielle anlsegsaktiver (fortsat)

Impairment losses and amortisation (continued)

Moderselskab
Parent Company

Kostpris 1. oktober
Cost at 1 October

Tilgang i arets lob
Additions for the year
Afgang i arets leb
Disposals for the year

Overfersler i arets leb
Transfers for the year

Kostpris 30. september
Cost at 30 September

Ned- og afskrivninger 1. oktober
Impairment losses and amortisation at 1 October

Arets nedskrivninger
Impairment losses for the year
Arets afskrivninger
Amortisation for the year

Ned- og afskrivninger 30. september
Impairment losses and amortisation at 30 September

Regnskabsmassig vardi 30. september
Carrying amount at 30 September

Afskrives over
Amortised over

Udviklingspro-

Faerdiggjorte ud- jekter under ud-

viklingsprojekter forelse | alt
Completed Development Total
development projects in
projects progress
TDKK TDKK TDKK
1.573 56.606 58.179 °
0 13.983 13.983
-65.931 0 -65.931
70.589 -70.589 0
6.231 0 6.231
576 0 576
4.658 0 4.658
368 0 368
5.602 0 5.602
629 0 629
op til 10 ar op til 20 ar
up to 10 years up to 20 years

Ledelsen har gennemfart impairmenttest af feerdiggjorte udviklingsprojekter.Med udgangspunkt i usikkerhederne
om den fremtidige anvendelse af IT-systemet, har ledelsen valgt at nedskrive aktivet med DKK 4,6 mio.

The management has performed an impairment of completed development projects. Based on the uncertainties
regarding the future use of the IT-system, the management has decided to write down the asset with DKK 4,6

mill.
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5 Immaterielle anlsegsaktiver (fortsat)
Intangible assets (continued)

Moderselskab
Parent Company

Af- og nedskrivninger af immaterielle anlzegsaktiver er omkostningsfert
under felgende poster:

Amortisation and impairment of intangible assets are recognised in the following
items:

Administrationsomkostninger
Administrative expenses

2014/15 2013/14
TDOKK TDKK
5.026 339
5.026 339
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Materielle anlsegsaktiver
Property, plant and equipment

Koncern
Group
Produktionsan- Andre anleeg, Materielle an-
Grunde og byg- leg og maski- drifismateriel laegsaktiver un-
ninger ner og Inventar  der udferelse | alt
Land and Plant and Other fixtures Property, plant Total
buildings machinery and fittings, tools and equipment in
and equipment progress
TDKK TDKK TOKK TDKK TDKK

Kostpris 1. oktober 620.856 931.656 155.040 11.108 1.718.660
Cos! at 1 October
Valutakursregulering 14.860 13.904 999 148 29.911
Exchange adjustment
Tilgang i arets leb 1.913 4.663 8.304 41.858 56.738
Additions for the year
Afgang | arets leb -114 -22.105 -6.202 -324 -28.745
Disposals for the ysar
Overfersler i arets Iob 518 9.033 12.555 -21.882 225
Transfers for the year
Kostpris 30. september 638.034 937.151 170.696 30.908 1.776.789
Cost at 30 September
Ned- og afskrivninger 1. oktober 234,508 5§79.523 136.421 0 950,452
Impairment losses and depreciation at 1 October
Valutakursregulering 3.497 8.032 820 5 12.354
Exchange adjustment
Arets afskrivninger 20.159 63.403 8.880 2,599 95.051
Depreciation for the year
Tiibageforte ned- og afskrivninger pa
afheendede aktiver -45 -20.127 -6.011 0 -26.183
Reversal of impalrment and depreciation of sold
assels
Ned- og afskrivninger 30. september 258.119 630.831 140.120 2.604 1.031.674
Impairment losses and depreciation at 30
September
Regnskabsmaessig vaerdi 30.
september 379.915 306.320 30.576 28.304 745,115
Carrying amount at 30 September
Afskrives over 25 ar 10 ar 5ar
Amortised over 25 years 10 years 5 years
Heraf finansielle leasingaktiver 0 0 723 0
Including assets under finance leases amounting
fo
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6 Materielle anlaegsaktiver (fortsat)
Property, plant and equipment (continued)

Koncern
Group
2014/15 2013/14
TDKK TDKK

Af- og nedskrivninger af materielle anlaegsaktiver er omkostningsfert under
folgende poster:
Depreciation and impairment of property, plant and equipment are recognised in the
following items:
Produktionsomkostninger, afskrivninger 82.655 76.813
Cost of sales, depreciation
Produktionsomkostninger, nedskrivninger 0 8.522
Cost of sales, impairment
Distributionsomkostninger, afskrivninger 2.008 2.060
Distribution expenses, depreciation
Administrationsomkostninger, afskrivninger 10.297 4.473
Administrative expenses, depreciation

95.050 91.868
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6 Materielle anlaegsaktiver (fortsat)
Property, plant and equipment (continued)

Moderselskab
Parent Company
Andre anleeg,
driftsmateriel og
inventar
Other fixtures and
fittings, tools and
egg)pmem
TDKK J

Kostpris 1. oktober 6.635
Cost at 1 October
Kostpris 30. september 6.635
Kostpris at 30 September
Ned- og afskrivninger 1. oktober 1.288
Impairment losses and depreciation at 1 October
Arets afskrivninger 1.553
Depreciation for the year
Ned- og afskrivninger 30. september 2.841
Impairment losses and depreciation at 30 September
Regnskabsmaassig vaerdi 30. september 3.794
Carrying amount at 30 September
Opskrivninger med fradrag af foretagne af- og nedskrivninger 0
Revaluation less amortisation, depreciation and impairment losses
Regnskabsmassig vardi 30. september fer opskrivning 3.794
Carrying amount at 30 September before revaluations J
Afskrives over —3:5_é£
Amortised over 3-5 years
Heraf finansielle leasingaktiver 723

Including assets under finance leases amounting to
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6 Materielle anlzgsaktiver (fortsat)
Property, plant and equipment (continued)

Moderselskab
Parent Company

Af- og nedskrivninger af materielle anleegsaktiver er omkostningsfert under
felgende poster:

Depreciation and impairment of property, plant and equipment are recognised in the
following items:

Administrationsomkostninger
Administrative expenses

2014/15 2013/14
TDKK TDKK
1.5558 1.441
1.555 1.441
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Moderselskab
Parent Company
2014/15 201314
TDKK TDKK
7 Kapitalandele i dattervirksomheder
Investments in subsidiaries
Kostpris 1. oktober B876.275 862.598
Cost at 1 October
Valutakursregulering 8.575 13.677
Exchange adjustment
Kostpris 30. september 884.850 876.275
Cost at 30 September
Veaerdireguleringer 1. oktober -264.181 -207.541
Value adjustments at 1 October
Valutakursregulering 617 -1.389
Exchange adjustment
Arets resultat -35.391 -47.188
Net profitiioss for the year
Arets regulering af sikringsinstrumenter til dagsvaerdi 1.064 -6.394
Fair value adjustment of hedging instruments for the year
Afskrivning pa goodwill -1.760 -1.595
Amortisation of goodwill
Forskydning i intern avance pa varebeholdninger -37 -74
Change in intercompany profit on inventories
Veerdireguleringer 30. september -299.688 -264.181
Value adjustments af 30 September
Regnskabsmassig vardi 30. september 585.162 612.094
Carrying amount at 30 September
Carrying amount at 30 September
Resterende positivt forskelsbelab, der indgér i ovenstaende
regnskabsmaessige veerdi, udger 30. september 53.882 55.308
Remaining positive difference included in the above carrying amount at 30
September
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Kapitalandele i dattervirksomheder specificeres saledes:
Investments in subsidiaries are specified as follows:

Stemme- og
Navn Hjemsted Selskabskapital ejerandel
Name Place of registered office Share Votes and
capifal ownership
Tican Fresh Meat
A/S Danmark TDKK 200.000 100%
Denmark
Tican UK
Holdings Ltd. England TGBP 100 100%
UK
Tican UK Ltd. England TGBP 50 100%
UK
Tican Chilled
Ltd. England TGBP 100 100%
UK
Tican-Rose
G.m.b.H* Tyskland TEUR 50 50%
Germany
Tican Trading
(Shanghai) Co. Ltd. Kina TRMB 996 100%
China
Tican Process
Holdings Ltd. England TGBP 100 100%
UK
Direct Table
Foods Ltd. England TGBP685 100%
UK
Pro-Pak Foods
Ltd. England TGBP208 100%
UK
ZM Nove Sp.zo.o Polen TPLN 76.475 100%
Poland
Tican Foods
Scandinavia A/S  Danmark TDKK 500 100%
Denmark
Tican AB Sverige TSEKS0 100%
Sweden

Alle udenlandske dattervirksomheder er indregnet og malt som selvstaendige

enheder,

All foreign subsidiaries are recognised and measured as separate entities.

*Ifelge ejeraftalen har Tican Fresh Meat A/S den bestemmende indflydise.
According to shareholder's agreement Tican Fresh Meat A/S exercises controlling

infiuence.
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8 Ovrige finansielle anlaegsaktiver
Other fixed asset investments

Koncern Moderselskab
Group Parent Company

Andre veerdipa-  Tilgodehaven-  Andre vaerdipa-
pirer og kapital-  der i tilknyttede pirer og kapital-

andele virksomheder andele
Other Receivables from Other
investments group enterprises investments
TDKK TOKK TDKK
Kostpris 1. oktober 119.309 143.338 71.790 o
Cost at 1 October
Tilgang i arets leb 1.344 7.941 1.344
Additions for the year
Afgang i arets leb -8.645 0 -8.645
Disposals for the year
Kostpris 30. september 112.008 151.279 64.489
Cost at 30 September
Opskrivninger 1. oktober 17.631 0 1.873
Revaluations at 1 October
Opskrivninger 30. september 17.631 0 1.873
Revaluations at 30 September
Arets nedskrivninger 1.548 0 2.218
Impairment losses for the year
Nedskrivninger 30. september 1.548 0 2,218
Impairment losses at 30 September
Regnskabsmaessig veaerdi 30. september 128.091 151.279 64.144 o

Carrying amount at 30 September

Tilgodehavender i tilknyttede virksomheder TDKK 151.279 forfalder senere end 1 ar. TDKK 100.459 af
tilgodehavendet er ansvarlig ianekapital i tilknyttede virksomheder.

Receivables from group enterprises due within 1 year, at 1 October 2016 constitute TDKK 151.279. TDKK 100.459 Of the
receivable is subordinate loan capital in group enterprise.
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Koncern Moderselskab
Group Parent Company
2014/15 201314 2014/15 2013/14
TDKK TDKK TDKK TDKK
9 Varebeholdninger
Inventories
Ravarer og hjeelpematerialer 94.686 121.769 0 0
Raw matenials and consumables
Varer under fremstilling 18.784 31.389 0 0
Work in progress
Faerdigvarer og handelsvarer 127.247 122.517 0 0
Finished goods and goods for resale
Forudbetaling for varer 4.967 3.937 0 0
Prepayments for goods
245.684 279.612 0 0

10 Periodeafgransningsposter
Prepayments

Periodeafgraensningsposter udgeres af forudbetalte omkostninger.

Prepayments consist of prepaid expenses.
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11

12

Egenkapital
Equity

Selskabskapitalen udger nom. DKK 200.000.000 fordelt pa aktier & nom. DKK 1.000 eller multiple heraf. Ingen
aktier er tillagt seerlige rettigheder.
The share capital consists of nom. 200.000.000. Shares of nom. DKK 1.000 ore multiples. No shares carry special rights.

Selskabskapitalen har udviklet sig saledes:
The share capital has developed as follows:

2014/15 2013/14 2012/13 201112 201011
TDKK TDKK TDKK TDKK TDKK ,
Selskabskapital 1. oktober 200.000 200.000 200.000 500 500 3
Share capital at 1 October
Kapitalforhgjelse 0 0 0 199.500 0
Capital increase
Kapitalnedsesttelse 0 (0] 0 0 0
Capital decrease
Selskabskapital 30.
september 200.000 200.000 200.000 200.000 500
Share capital at 30
September
Koncern Moderselskab
Group Parent Company
2014/15 2013/14 2014/15 2013/14
TDKK TDKK TDKK TOKK

Hensaettelse til udskudt skat
Provision for deferred tax
Materielle anlaegsaktiver 27.695 26.199 0 0 o
Property, plant and equipment
Henszettelser og forudbetalinger 0 -2.417 0 0
Provisions and prepayments
Andre reguleringer -93 -275 0 0
Other differences
Skattemaessigt underskud il
fremforsel 0 -322 0 0
Tax loss camy-forward

27.602 23.185 0 0
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13 Langfristede geldsforpligtelser
Long-term debt

Afdrag, der forfalder inden for 1 ar, er opfert under kortfristede gaeldsforpligtelser. @vrige forpligtelser er
indregnet under langfristede geeldsforpligtelser.
Payments due within 1 year are recognised in short-term debt. Other debt is recognised in long-ferm debt.

Geldsforpligtelserne forfalder efter nedenstaende orden:
The debt falls due for payment as specified below:

Koncern Moderselskab
Group Parent Company
2014/15 2013/14 2014/15 2013/14
TDKK TDKK TDKK TDKK
Gaeld til realkreditinstitutter
Mortgage loans
Mellem 1 0g 5 ar 35.386 42.905 0 0
Between 1 and 5 years
Langfristet del 35.386 42.905 0 0
Long-term part
Inden for 1 ar 1.414 1.571 0 0
Within 1 year
36.800 44,476 0 0
Kreditinstitutter
Credit institutions
Mellem 1 0g 5 ar 228.589 430.710 122.995 291.560
Between 1 and 5 years
Langfristet del 228.589 430.710 122.995 291.560
Long-term part
@vrig kortfristet gaeld til kreditinstitutter 469.773 279.736 183.817 12.175
Other short-term debt to credit institutions
698.362 710.446 306.812 303.735
Leasingforpligtelser
Lease obligations
Mellem 1 og 5 ar 263 680 262 503
Between 1 and 5 years
Langfristet del 263 680 262 503
Long-term part
Inden for 1 ar 241 319 241 229
Within 1 year
504 999 503 732
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14 Periodeafgrensningsposter
Deferred income

Periodeafgraensningsposter udgeres af modtagme forudbetalinger vedrarende indtaegter i de efterfelgende &r.

Deferred income comprises payments received in respect of income in subsequent years.

Koncern
Group

Moderselskab
Parent Company

2014/15 2013/14

TDKK TDKK

15 Eventualposter og evrige
skonomiske forpligtelser
Contingent assets, liabilities and other financial obligations

Leje- og leasingkontrakter
Rental agreements and leases

Forpligteser fra leje og
leasingkontrakter. Samlede fremtidige
ydelser:

Lease obligations under operating leases.
Total future lease payments:

Inden for 1 ar 6.604 6.121

Within 1 year

Mellem 1 0g 5 ar 15.559 19.998

Between 1 and 5 years

2014/15

2013/14

TDKK

667

724

TDKK

772

1.288

22.163 26.119

1.391

2.060

Sikkerhedsstillelser
Security

Folgende aktiver er stillet til sikkerhed
for realkreditinstitutter:
The following assets have been placed as security with mortgage credit institutes:

Grunde og bygninger med en

regnskabsmeessig veerdi pa 122.469 130.090

Land and buildings with a carrying amount
of

50

-
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Koncern Moderselskab
Group Parent Company
2014/15 2013/14 2014/15 2013/14
TDKK TDKK TOKK TDKK

15 Eventualposter og evrige
skonomiske forpligtelser (fortsat)
Contingent assets, liabilities and other financial obligations (continued)

De anferte sikkerheder nedenfor er opgjort pa tidspunktet for aflaeggelsen af arsrapporten.
The securily stated below was calculated at the time of presentation of the Annual Report.

Aktier i dattervirksomhederne Tican Fresh Meat A/S, Direct Table Foods Ltd., Pro-Pak Foods Ltd. og ZM Nove
Sp. Zo. o. er stillet til sikkerhed for mellemvaerende med kreditinstitutter. Den bogferte veerdi af de pantsatte
aktier udger DKK 890 mio

Shares of the subsidiaries Tican Fresh Meat A/S, Direct table Foods Ltd., Pro-Pak Foods Ltd. and ZM Nove
Sp.Zo.o. have been provided as security for balance with credit institutes. The carrying amount of the charged
shares amounts to DKK 690 million .

Til sikkerhed for kreditinstitutter har koncernen givet virksomhedspant pa DKK 125 mio. med pant i alle
aktivgrupper i Tican Fresh Meat A/S.

In favour of credit institutes the Group pledges floating charge (in danish "virksomhedspant”) of DKK 125 mio.
covering all asset categories in Tican Fresh Meal A/S.

Felgende aktiver er stillet til sikkerhed

for det ultimative moderselskabs kautions-

stillelse overfor kreditinstitut:

The following assets have been placed as security with bankers

Ejerpantebreve pa i alt TDKK 10.600,
der giver pant i grunde og bygninger til
en samlet regnskabsmaessig vaerdi af 122.469 112,932 0 0 '
Mortgage deeds registered to the

mortgagor totalling kDKK 10.600, providing

security on land and buildings at a fotal

carrying amount of

Felgende aktiver er stillet til sikkerhed for transport i forsikringssum: |
The following assets have been placed as security for assignment of insurance sum:

Finansielt leasede aktiver til en samlet

regnskabsmaessig veardi af 0 253 0 0
Financial leasehold, total carrying amount

of

Kontraktlige forpligteiser

Contractual obligations

Kontraktlige forpligtelser fra

administrationsydelser. Samlede

fremtidige ydelser:

Contractual obligations, total future

payments:

Indenfor 1 ar 7.757 10.582 5.884 8.827
Within 1 year
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Koncern Moderselskab
Group Parent Company
2014/15 2013/14 2014/15 2013/14
TDKK TDKK TDKK TDKK

15 Eventualposter og svrige
ekonomiske forpligtelser (fortsat)
Contingent assets, liabilities and other financial obligations (continued)

Mellem 1 og 5 ar 6.714 8.955 1.481 3.722
Between 1 and 5 years

Eventualaktiver 4
Contingent assels 3

Et af koncernens selskaber har en verserende retssag mod en leverander med en mulig erstatning til selskabet
pa op til DKK 5 mio.

One of the group entities has a pending lawsuit against a supplier with a possible compensation to the company of up to DKK
5 million.

Eventualforpligtelser
Contingent liabilities

Koncemnen og moderselskabet har afgivet leverandaergarantier maksimeret til DKK 2,2 mio.
The Group and the parent Company have issued manufacturer's wamranties at a maximum amount of 2.2 million.

Moderselskabet har afgivet selvskyldnerkaution for gaeld til kreditinstitutter | gvrige koncernselskaber.
Selvskyldnerkautionen er maksimeret til DKK 549,7 mio.

The parent Company has guaranteed debt fo credit institutes of other group enterprises. The guarantee is made af a maximum
amount of DKK 549.7 million.

Moderselskabet har afgivet stetteerkleeringer over for tilknyttede virksomheder,
The Parent Company has issued letters of support to group enterprises. o

Moderselskabet har afgivet hensigtserklaeringer over for kreditforsikringsselskab.
The Parent Company has issued letters of comfort to credit insurance company.
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Koncern Moderselskab
Group Parent Company
2014/15 2013/14 2014/15 201314
TOKK TDKK TDKK TDKK
16 Medarbejderforhold

Staff
Lenninger 541.686 595.108 13.435 17.867
Wages and Salaries
Pensioner 42 864 54.041 1.557 1.974
Pensions
Andre omkostninger til social sikring 37.992 34.407 284 315
Other social security expenses

622.542 683.556 15.276 20.156
Aktiverede personaleomkostninger
Capitalized staff expenses -1.747 -3.246 -1.610 -2.571

620.795 680.310 13.666 17.585
Lenninger, pensioner og andre
omkostninger til social sikring er
omkostningsfert under felgende
poster:
Wages and Salaries, pensions and other
social security expenses are recognised in
the following items:
Produktionsomkostninger 489.669 548.664 0 0
Cost of sales
Distributionsomkostninger 71.684 69.671 0 0
Distribution expenses
Administrationsomkostninger 59.442 61.975 13.666 17.585
Administrative expenses

620.795 680.310 13.666 17.585
Heraf udger vederlag til direktion og
bestyrelse 4,965 5.690 4,965 5.690
Including remuneration to the Executive
and Supervisory Boards
Gennemsnitligt antal beskaftigede
medarbejdere 2136 2.297 12 18

Average number of employees
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17 Finansielle instrumenter
Financial instruments

Koncernen har indgaet valutaterminskontrakter til kurssikring af fremtidigt varesalg i udenlandsk valuta for i alt
DKK 88,3 mio. | forhold til terminskursen pa balancedagen har kontrakterne en negativ dagsvaerdi pa DKK 1,2
mio. Heraf er DKK 0,4 mio indregnet under egenkapitalen, idet denne del vedrerer afdaekning af fremtidige
ordrer.

Koncernens samlede nettopositioner opgjort som forskellen mellem aktiver, ordrer og geeld med fradrag af
indgaede valutaterminsforretninger i de enkelte valutaer kan beregnet til valutakurser ultimo opgeres saledes:

Nettoaktiver i fremmed valuta omregnet til DKK, udger DKK 60,7 mio. pr. 30. september 2015 mod DKK -33,8

mio pr. 28. september 2014,

The Group has concluded forward exchange contracts for foreign currencies hedging purposes in respect of ‘)
future sales of goods in foreign currencies at a total amount of DKK 88.3 million. In relation to the forward price
at the balance sheet date the contracts have a negative fair value of DKK 1.2 million. DKK 0.4 million of this
amount is recognised in equity as it is related to hedging of future orders.

The Group's total net positions stated as the difference between assets, orders and payables less forward
exchange contracts made in the individual currencies are calculated as follows at the exchange rates in force at
the balance sheet date:

Net assets in foreign currencies translated into DKK amount to DKK 60.7 million at 30 September 2015
compared to a negative DKK 33.8 million at 28 September 2014.

Moderselskabets samlede nettopositioner opgjort som forskellen mellem aktiver, ordrer og gaeld med fradrag af
indgéaede valutaterminsforretninger i de enkelte valutaer kan beregnet til valutakurser ultimo opgeres saledes:

Nettoaktiver | fremmed valuta, omregnet til DKK, udger DKK 66,5 mio.pr. 30. september 2015 mod DKK 20,2
mio. pr. 28. september 2014.

The Parent Company’s total net positions stated as the difference between assets, orders and payables less
forward exchange transactions made in the individual currencies are calculated as follows at the exchange rates
in force at the balance sheet date:

Net assets in foreign currencies transiated into DKK amount to DKK 66.5 million at 30 September 2015 3
compared to DKK 20.2 million at 28 September 2014.
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18 Nertstdende parter og ejerforhold
Related parties and ownership

Grundlag
Basis
Bestemmende indflydelse
Controlling interest
Andelsselskabet Tican am.b.a. Moderselskab
Parent Company
@vrige nartstaende parter
Other related parties
Ove Thejls, Thisted Direktion
Executive Board
Jens Jargen Henriksen, Thisted Bestyrelse
Board of Directors
Lars Bach, Fjerritslev Bestyrelse
Board of Directors
Seren Overgaard, Thisted Bestyrelse
Board of Directors
Tom Mortensen, Vestervig Bestyrelse
Board of Directors
Jan Houe, Hurup Bestyrelse
Board of Directors
Hans Chr. Krog, Nykebing M. Bestyrelse
Board of Directors
Uffe Wiborg, Hobro Bestyrelse
Board of Directors
Dan Kolding, Harrogate Bestyrelse
Board of Directors
Erik Tang Skov, Thisted Bestyrelse
Board of Directors
Jf. note 7 Dattervirksomheder
Subsidiaries
TMG Meat Trading Ltd., Cypern Associerede virksomheder
Associates
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18 Neartstiende parter og ejerforhold (fortsat)
Related parties and ownership (continued)

Transaktioner
Transactions

For samhandel mellem neertstdende parter, eller nar naertstdende parter udferer arbejde for et andet selskab,
sker afregningen pa markedsbaserede vilkar eller p& omkostningsdaekkende basis. Handel foretages efter
kontraktlig aftale mellem selskaberne, med mindre transaktionerne er ubetydelige.

Herudover har der ikke i arets lob, bortset fra koncerninterne transaktioner og normalt ledelsesvederlag, vaeret
gennemfert transaktioner med bestyrelse, direktion, ledende medarbejdere, vassentlige aktionaerer, tilknyttede 3
virksomheder eller andre neertstaende parter.

For trade between related parties, or when related parties perform work for another Company, settlement takes place on
marketbased conditions or on a cost recovery basis. Trading is conducted in accordance with a contractual agreement with the
companies, unless the transactions are insignificant.

In addition, no transactions with the Board of Directors, the Supervisory Board, senior executives. affiliated companies or other
related parties were carried during the year, except for intercompany transactions and normal management remuneration.

Ejerforhold
Ownership

Foelgende kapitalejer er noteret i selskabets ejerbog som ejende minimum 5% af stemmerne eller minimum 5%

af selskabskapitalen:
The following shareholders are recorded in the Company's register of shareholders as holding at least 5% of the votes or at

least 5% of the share capital:

Andelsselskabet Tican a.m.b.a., Thisted
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Regnskabsgrundlag

Arsrapporten for Tican A/S for 2014/15 er udarbej-
det i overensstemmelse med arsregnskabslovens be-
stemmelser for store virksomheder i regnskabsklasse
€.

Selskabet har foretaget fejlrettelse vedrerende
tidligere ar. Dette har pévirket primo egenkapital
med negativt TDKK 27.195. Arets resultat for
2013/14 er upévirket af fejlrettelsen.

Fejlrettelsen er tillige korrigeret i hoved-
nogletalsoversigten.

Den anvendte regnskabspraksis er uandret i forhold
til sidste &r.

Regnskabsgrundlag

Koncern- og arsregnskab for 2014/15 er aflagt i
TDKK.

Pengestromsopgerelse

Med henvisning til drsregnskabslovens § 86, stk. 4
og til pengestromsopgerelsen i koncernregnskabet
for Andelsselskabet Tican a.m.b.a har selskabet og

koncernen undladt at udarbejde pengestramsopge-
relse.

Generelt om indregning og maling

Regnskabet er udarbejdet med udgangspunkt i det
historiske kostprisprineip.

Basis of Preparation

Consolidated and Parent Company Financial
Statements of Tican A/S for 2014/15 has been
prepared in accordance with the provisions of the
Danish Financial Statements Act applying to

large enterprises of reporting class C as well as se-
lected rules applying to reporting class C.

The Company has corrected errors relating to
previous years. This has affacted equity for last
year by a negative DKK 27,195K. Results for the
year 2013/14 are not affacted by the correction.

The error adjustment has also been adjusted in
the economic highlights.

The accounting policies applied remain
unchanged from last year.

Consolidated and Parent Company Financial
Statements for 2014/15 are presented in TDKK.

Cash flow statement

With reference to section 86(4) of the Danish Fi-
nancial Statements Act and to the cash flow state-
ment included in the consolidated financial state-
ments of Andelsselskabet Tican a.m.b.a, the Com-
pany and the Group have not prepared a cash
flow statement.

Recognition and measurement

The Financial Statements have been prepared
under the historical cost method.
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Indtagter indregnes i resultatopgerelsen i takt med,
at de indtjenes. Herudover indregnes verdiregule-
ringer af finansielle aktiver og forpligtelser, der mé-
les til dagsveerdi eller amortiseret kostpris. End-
videre indregnes i resultatopgorelsen alle omkost-
ninger, der er aftholdt for at opna arets indtjening,
herunder afskrivninger, nedskrivninger og hensatte
forpligtelser samt tilbagefersler som folge af @ndre-
de regnskabsmaessige skon af belgb, der tidligere har
varet indregnet i resultatopgerelsen.

Aktiver indregnes i balancen, nér det er sandsynligt,
at fremtidige ekonomiske fordele vil tilflyde
selskabet, og aktivets veerdi kan méles pélideligt.

Forpligtelser indregnes i balancen, nar det er sand-
synligt, at fremtidige skonomiske fordele vil fragh
selskabet, og forpligtelsens vaerdi kan méles pa-
lideligt.

Ved forste indregning méles aktiver og forpligtelser
til kostpris. Efterfolgende méles aktiver og for-
pligtelser som beskrevet for hver enkelt regnskabs-
post nedenfor.

Visse finansielle aktiver og forpligtelser méles til
amortiseret kostpris, hvorved der indregnes en
konstant effektiv rente over lebetiden. Amortiseret
kostpris opgeres som oprindelig kostpris med fra-
drag af afdrag og tilleg/fradrag af den akkumulerede
afskrivning af forskellen mellem kostprisen og det
nominelle belgb. Herved fordeles kurstab og gevinst
over lobetiden.

Revenues are recognised in the income statement
as earned. Furthermore, value adjustments of fi-
nancial assets and liabilities measured at fair
value or amortised cost are recognised.
Moreover, all expenses incurred to achieve the
earnings for the year are recognised in the
income statement, including depreciation, amor-
tisation, impairment losses and provisions as well
as reversals due to changed accounting estimates
of amounts that have previously been recognised
in the income statement.

Assets are recognised in the balance sheet when it
is probable that future economic benefits attri-
butable to the asset will flow to the Company, and
the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet
when it is probable that future economic benefits
will flow out of the Company, and the value of the
liability can be measured reliably.

Assets and liabilities are initially measured at
cost. Subsequently, assets and liabilities are
measured as described for each item below.

Certain financial assets and liabilities are mea-
sured at amortised cost, which involves the
recognition of a constant effective interest rate
over the maturity period. Amortised cost is
calculated as original cost less any repayments
and with addition/deduction of the cumulative
amortisation of any difference between cost and
the nominal amount. In this way, capital losses
and gains are allocated over the maturity period.
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Ved indregning og maling tages hensyn til forud-
sigelige tab og risici, der fremkommer, inden ars-
rapporten aflegges, og som be- eller afkrafter
forhold, der eksisterede pa balancedagen.

Som malevaluta benyttes danske kroner. Alle andre
valutaer anses som fremmed valuta.

Konsolideringspraksis

Koncernregnskabet omfatter moderselskabet Tican
A/S samt virksomheder, hvori moderselskabet direk-
te eller indirekte besidder flertallet af stemmerettig-
hederne, eller hvori moderselskabet gennem aktie-
besiddelse eller pa anden méde har en bestemmende
indflydelse. Virksomheder, hvori koncernen
besidder mellem 20% og 50% af
stemmerettighederne og udgver betydelig men ikke
bestemmende indflydelse, betragtes som associerede
virksomheder. Associerede virksomheder, hvori
koncernen besidder 50% af stemmerettighederne, og
hvori ingen har bestemmende indflydelse, betragtes
som faelleskontrollerede virksomheder.

Ved konsolideringen sammendrages poster af
ensartet karakter. Koncerninterne indtagter og
omkostninger, aktiebesiddelser, udbytter og
mellemvaerender samt realiserede og urealiserede
interne gevinster og tab ved transaktioner mellem de
konsoliderede virksomheder elimineres. For
falleskontrollerede virksomheder fortages der pro
rata konsolidering.

Recognition and measurement take into account
predictable losses and risks occurring before the
presentation of the Annual Report which confirm
or invalidate affairs and conditions existing at the
balance sheet date.

Danish kroner is used as the measurement
currency. All other currencies are regarded as
foreign currencies.

Basis of consolidation

The Consolidated Financial Statements comprise
the Parent Company, Tican A/S, and subsidiaries
in which the Parent Company directly or
indirectly holds more than 50% of the votes or in
which the Parent Company, through share
ownership or otherwise, exercises control.
Enterprises in which the Group holds between
20% and 50% of the votes and exercises
significant influence but not control are classified
as associates.

On consolidation, items of a uniform nature are
combined. Elimination is made of intercompany
income and expenses, shareholdings, dividends
and accounts as well as of realised and unrealised
profits and losses on transactions between the
consolidated enterprises.
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Moderselskabets kapitalandele i de konsoliderede
dattervirksomheder og falles kontrollerede
virksomheder udlignes med moderselskabets andel
af dattervirksomhedernes og falleskontrollerede
virksomheders regnskabsmassige indre vardi
opgjort pa det tidspunkt, hver koncernforholdet blev
etableret.

Ved kob af dattervirksomheder opgeres pi anskaffel-
sestidspunktet forskellen mellem kostprisen og den
regnskabsmassige indre vaerdi i den kobte virksom-
hed, efter at de enkelte aktiver og forpligtelser er
reguleret til dagsvardi (overtagelsesmetoden).
Herunder fradrages eventuelle besluttede omstruk-
tureringshensattelser vedrerende den overtagne
virksomhed. Resterende positive forskelsbelob ind-
regnes i balancen under immaterielle anlegsaktiver
som goodwill, der afskrives linezrt i resultatopgerel-
sen over forventet brugstid, dog hajst over 20 ér.
Resterende negative forskelsbeleb indregnes i balan-
cen under periodeafgraensningsposter som negativ
goodwill. Belob, der kan henferes til forventede tab
eller omkostninger, indregnes som indtagt i
resultatopgerelsen i takt med, at de forhold, der
ligger til grund herfor, realiseres. Af negativ
goodwill, der ikke relaterer sig til forventede tab eller
omkostninger, indregnes et belab svarende til dags-
vaerdien af ikke-moneteere aktiver i resultat-
opgerelsen over de ikke-monetare aktivers gennem-
snitlige levetid.

Positive og negative forskelsbelob fra erhvervede
virksomheder kan, som folge af 2ndring i indregning
og maling af nettoaktiver, reguleres indtil udgangen
af det regnskabsar, der folger efter anskaffelseséret,
Disse reguleringer afspejler sig samtidig i vaerdien af
goodwill eller negativ goodwill, herunder i allerede
foretagne afskrivninger.

;o

The Parent Company’s investments in the
consolidated subsidiaries are set off against the

Parent Company'’s share of the net asset value of

subsidiaries stated at the time of consolidation.

On acquisition of subsidiaries, the difference

between cost and net asset value of the enterprise
acquired is determined at the date of acquisition

after the individual assets and liabilities having
been adjusted to fair value (the purchase
method). This includes allowing for any
restructuring provisions determined in relation
to the enterprise acquired. Any remaining posi-
tive differences are recognised in intangible
assets in the balance sheet as goodwill, which is
amortised in the income statement on a
straightline basis over its estimated useful life,
but not exceeding 20 years. Any remaining
negative differences are recognised in deferred

income in the balance sheet as negative goodwill.

Amounts attributable to expected losses or

expenses are recognised as income in the income

statement as the affairs and conditions to which

the amounts relate materialise. Negative goodwill

not related to expected losses or expenses is

recognised at an amount equal to the fair value of

non-monetary assets in the income statement
over the average useful life of the non-monetary
assets.

Positive and negative differences from
enterprises acquired may, due to changes to the
recognition and measurement of net assets, be
adjusted until the end of the financial year
following the year of acquisition. These
adjustments are also reflected in the value of
goodwill or negative goodwill, including in
amortisation already made,
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Afskrivning pa goodwill allokeres i koncernregnska-
bet til de funktioner, som goodwillen relaterer sig til.

Minoritetsinteresser

Ved opgerelse af koncernresultat og koncernegen-
kapital anfores den del af dattervirksomhedernes
resultat og egenkapital, der kan henfores til minori-
tetsinteresser, som sarskilte poster i resultatopge-
relsen og balancen. Minoritetsinteresser indregnes
pa grundlag af omvurderingen af overtagne aktiver
og forpligtelser til dagsveerdi pé tidspunktet for
erhvervelse af dattervirksomheder.

Ved efterfalgende @ndringer i minoritetsinteresser
medtages den @ndrede andel i resultatet fra
tidspunktet for ndringen.

Leasing

Leasingkontrakter, hvor koncernen har alle veesent-
lige risici og fordele forbundet med ejendomsretten
(finansiel leasing), indregnes i balancen til det
laveste af dagsvaerdien af aktivet og nutidsvaerdien af
leasingydelserne, beregnet ved anvendelse af
leasingaftalens interne rentefod eller en tiln@ermet
veerdi heraf som diskonteringsfaktor. Finansielt
leasede aktiver af- og nedskrives efter samme praksis
som fastlagt for koncernens gvrige anlagsaktiver.

Den kapitaliserede restleasingforpligtelse indregnes i
balancen som en galdsforpligtelse, og leasing-
ydelsens rentedel omkostningsferes lobende i resul-
tatopgerelsen.

Amortisation of goodwill is allocated in the
Consolidated Financial Statements to the
operations to which goodwill is related.

Minority interests

On statement of group results and group equity,
the shares of results and equity of subsidiaries
attributable to minority interests are recognised
as separate items in the income statement and
the balance sheet. Minority interests are
recognised on the basis of a remeasurement of
acquired assets and liabilities to fair value at the
time of acquisition of subsidiaries.

On subsequent changes to minority interests, the
changed share is included in results as of the date
of change.

Leases

Leases in terms of which the Group assumes sub-
stantially all the risks and rewards of ownership
(finance leases) are recognised in the balance
sheet at the lower of the fair value of the leased
asset and the net present value of the lease
payments computed by applying the interest rate
implicit in the lease or an approximated value as
the discount rate. Assets acquired under finance
leases are depreciated and written down for
impairment under the same policy as determined
for the other fixed assets of the Group.

The remaining lease obligation is capitalised and
recognised in the balance sheet under debt, and
the interest element on the lease payments is
charged over the lease term to the income state-
ment.
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Alle pvrige leasingkontrakter betragtes som ope-
rationel leasing. Ydelser i forbindelse med opera-
tionel leasing indregnes linezrt i resultatopgerelsen
over leasingperioden.

Omregning af fremmed valuta

Transaktioner i fremmed valuta omregnes til trans-
aktionsdagens kurs. Gevinster og tab, der opstér pa
grund af forskelle mellem transaktionsdagens kurs
og kursen pé betalingsdagen, indregnes i resultatop-
gorelsen som en finansiel post.

Tilgodehavender, gald og andre monetzre poster i
fremmed valuta, som ikke er afregnet pi balance-
dagen, omregnes til balancedagens kurs. Forskellen
mellem balancedagens kurs og transaktionsdagens
kurs indregnes i resultatopgerelsen som en finansiel
post, jf. dog afsnittet regnskabsmassig afdaekning.

All other leases are considered operating leases.
Payments made under operating leases are recog-
nised in the income statement on a straight-line
basis over the lease term.

Translation policies

Transactions in foreign currencies are translated
at the exchange rates at the dates of transaction.
Gains and losses arising due to differences
between the transaction date rates and the rates
at the dates of payment are recognised in
financial income and expenses in the income
statement.

Receivables, payables and other monetary items
in foreign currencies that have not been settled at
the balance sheet date are translated at the
exchange rates at the balance sheet date. Any
differences between the exchange rates at the
balance sheet date and the transaction date rates
are recognised in financial income and expenses
in the income statement; however, see the section
on hedge accounting,
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Resultatopgerelsen for udenlandske dattervirksom-
heder og associerede virksomheder, der er
selvstzendige enheder, omregnes til transaktions-
dagens kurs eller en tilnzrmet gennemsnitskurs.
Balanceposterne omregnes til balancedagens kurs.
Valutakursreguleringer, der opstar ved omregning af
egenkapitaler primo aret og valutakursreguleringer,
der opstar som felge af omregning af resultat-
opgerelsen til balancedagens kurs, indregnes direkte
i egenkapitalen.

Valutakursreguleringer af 14n i fremmed valuta
optaget til sikring af investeringer i udenlandske
dattervirksomheder og associerede virksomheder
eller l1an, der anses som afledt af investeringen,
indregnes direkte pa egenkapitalen.

Afledte finansielle instrumenter

Afledte finansielle instrumenter indregnes forste
gang i balancen til kostpris og méles efterfolgende til
dagsveerdi. Positive og negative dagsvaerdier af
afledte finansielle instrumenter klassificeres som
"Andre tilgodehavender” henholdsvis "Andre
forpligtelser”.

Andring i dagsverdien af afledte finansielle
instrumenter indregnes i resultatopgerelsen,
medmindre det afledte finansielle instrument
klassificeres som og opfylder kriterierne for
regnskabsmassig afdaekning, jf. nedenfor.

Regnskabsmeessig afdaekning

Aindring i dagsveerdien af finansielle instrumenter,
der er klassificeret som og opfylder kriterierne for af-
daekning af dagsveerdien af et indregnet aktiv eller en
indregnet forpligtelse, indregnes i resultatopgerelsen
sammen med de endringer 1 dagsveerdien af det af-
deaekkede aktiv eller den afdeekkede forpligtelse, som
kan henfores til den risiko, der er afdaekket.

i
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Income statements of foreign subsidiaries and
associates that are separate legal entities are
translated at transaction date rates or
approximated average exchange rates. Balance
sheet items are translated at the exchange rates
at the balance sheet date. Exchange adjustments
arising on the translation of the opening equity
and exchange adjustments arising from the
translation of the income statements at the
exchange rates at the balance sheet date are
recognised directly in equity.

Exchange rate adjustments of loans in foreign
currencies raised to hedge investments in foreign
subsidiaries and associates or loans considered
derives from the investment are recognised
directly in equity.

Derivative financial instruments

Derivative financial instruments are initially
recognised in the balance sheet at cost and are
subsequently remeasured at their fair values.
Positive and negative fair values of derivative
financial instruments are classified as "Other
receivables” and "Other payables”, respectively.

Changes in the fair values of derivative financial
instruments are recognised in the income
statement unless the derivative financial
instrument is designated and qualify as hedge
accounting, see below.

Hedge accounting

Changes in the fair values of financial instru-
ments that are designated and qualify as fair
value hedges of a recognised asset or a recognised
liability are recognised in the income statement
as are any changes in the fair value of the hedged
asset or the hedged liability related to the hedged
risk.
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/Endring i dagsverdien af finansielle instrumenter,
der er klassificeret som og opfylder betingelserne for
sikring af forventede fremtidige transaktioner, ind-
regnes pa egenkapitalen under overfort resultat for
si vidt angar den effektive del af afdakningen. Den
ineffektive del indregnes i resultatopgerelsen.
Resulterer den afdakkede transaktion i et aktiv eller
en forpligtelse, overferes det beleb, som er udskudt
under egenkapitalen, fra egenkapitalen og indregnes
i kostprisen for henholdsvis aktivet eller forpligtel-
sen. Resulterer den sikrede transaktion i en indtaegt
eller en omkostning, overferes det beleb, som er
udskudt under egenkapitalen, fra egenkapitalen til
resultatopgerelsen i den periode, hvor den sikrede
transaktion indregnes. Belabet indregnes i samme
post som den sikrede transaktion.

Zndring i dagsveerdien af finansielle instrumenter,
der er klassificeret som og opfylder kriterierne for
afdzkning af nettoinvesteringer i selvstzndige uden-
landske dattervirksomheder eller associerede virk-
somheder, indregnes direkte i egenkapitalen for s&
vidt angér den effektive del af sikringen, mens den
ineffektive del indregnes i resultatopgorelsen.

Segmentoplysninger

Omsztningen oplyses pa forretningssegmenter og
geografiske markeder og er baseret pi koncernens
afkast og risici samt ud fra den interne ekonomi
styring. Forretningssegmenter anses som det
primeaere segmentomrade.

Changes in the fair values of derivative financial
instruments that are designated and qualify as
hedges of expected future transactions are
recognised in retained earnings under equity as
regards the effective portion of the hedge. The
ineffective portion is recognised in the income
statement. If the hedged transaction results in an
asset or a liability, the amount deferred in equity
is transferred from equity and recognised in the
cost of the asset or the liability, respectively. If
the hedged transaction results in an income or an
expense, the amount deferred in equity is
transferred from equity to the income statement
in the period in which the hedged transaction is
recognised. The amount is recognised in the same
item as the hedged transaction.

Changes in the fair values of financial instru-
ments that are designated and qualify as hedges
of net investments in independent foreign
subsidiaries or associates are recognised directly
in equity as regards the effective portion of the
hedge, whereas the ineffective portion is
recognised in the income statement.

Segment reporting

Segment information is presented in respect of
business segments and geographical segments
based on the Group’s risks and returns and its
internal financial reporting system. Business
segments are regarded as the primary segments,
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Resultatopgerelsen
Nettoomsatning

Nettoomsa:tningen ved salg af fremstillede
feerdigvarer og handelsvarer indregnes i resultat-
opgerelsen, nir salget er gennemfort. Dette anses at
veere tilfeeldet, nér:

« levering har fundet sted inden regnskabsérets
udleb,

« der foreligger en forpligtende salgsaftale,

e salgsprisen er fastlagt, og

e indbetalingen er modtaget eller med rimelig
sikkerhed kan forventes modtaget.

Nettoomsatningen indregnes eksklusive moms og
med fradrag af rabatter i forbindelse med salget.

Produktionsomkostninger

Produktionsomkostninger omfatter de omkostning-
er, der er medgaet til at opné arets omsatning. 1 kost-
prisen indgér ravarer, hjelpematerialer, direkte lon
og indirekte produktionsomkostninger, sasom ved-
ligeholdelse og afskrivninger m.v. samt drift, admini-
stration og ledelse af fabrikker.

Distributionsomkostninger

Distributionsomkostninger omfatter omkostninger i
form af gager til salgs- og distributionspersonale,
reklame- og markedsforingsomkostninger samt auto-
drift og afskrivninger m.v. Afskrivning pi goodwill
indgar tillige i det omfang, goodwill vedrarer distri-
butionsaktiviteten.

Administrationsomkostninger

Administrationsomkostninger omfatter omkostning-
er til ledelsen, det administrative personale, kontor-
omkostninger, afskrivninger m.v.

i

Income Statement
Revenue

Revenue from the sale of goods for resale and
finished goods is recognised in the income state-
ment when the sale is considered effected based
on the following criteria:

¢ delivery has been made before year end;

¢ a binding sales agreement has been made;

o the sales price has been determined; and

¢ payment has been received or may with
reasonable certainty be expected to be
received.

Revenue is recognised exclusive of VAT and net
of discounts relating to sales.

Cost of sales

Cost of sales comprises costs incurred to achieve
revenue for the year. Cost comprises raw materi-
als, consumables, direct labour costs and indirect
production costs such as maintenance and depre-
ciation, ete, as well as operation, administration
and management of factories.

Distribution expenses

Distribution expenses comprise costs in the form
of salaries to sales and distribution staff, adverti-
sing and marketing expenses as well as operation
of motor vehicles, depreciation, etc. Amortisation
of goodwill is also included to the extent that
goodwill relates to distribution activities.

Administrative expenses

Administrative expenses comprise expenses for
Management, administrative staff, office expen-
ses, depreciation, etc.
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Andre driftsindtzgter/-omkostninger

Andre driftsindtagter og andre driftsomkostninger
omfatter regnskabsposter af sekunder karakter i for-
hold til virksomhedernes hovedaktivitet, herunder
avance og tab ved salg af immaterielle og materielle
anlaegsaktiver.

Resultat af kapitalandele i tilknyttede
virksomheder

I resultatopgerelsen indregnes den forholdsmassige
andel af resultat for dret med fradrag af afskrivning
af goodwill under posterne "Indtegter af kapitalande-
le i dattervirksomheder”.

Finansielle poster

Finansielle indtagter og omkostninger omfatter
renter, finansielle omkostninger ved finansiel lea-
sing, realiserede og urealiserede valutakursregule-
ringer, kursregulering pi vaerdipapirer, amortisering
af realkreditlin samt tilleeg og godtgerelse under
acontoskatteordningen.

Skat af drets resultat

Skat af drets resultat, som bestér af arets aktuelle
skat og drets udskudte skat, indregnes i resultatop-
gorelsen med den del, der kan henferes til drets re-
sultat, og direkte pa egenkapitalen med den del, der
kan henfores til egenkapitaltransaktioner. Den skat,
der indregnes i resultatopgerelsen, klassificeres som
henholdsvis skat af ordiner drift og skat af ekstraor-
dinaere poster.

Zndring i udskudt skat som felge af @ndringer i
skattesatser indregnes i resultatopgerelsen.

Other operating income and expenses

Other operating income and other operating
expenses comprise items of a secondary nature to
the core activities of the enterprises, including
gains and losses on the sale of intangible assets
and property, plant and equipment,

Income from investments in subsidiaries
and associates

The items “Income from investments in subsidia-
ries” and “Income from investments in associ-
ates” in the income statement include the
proportionate share of the profit for the vear less
goodwill amortisation.

Financial income and expenses

Financial income and expenses comprise interest,
financial expenses in respect of finance leases,
realised and unrealised exchange adjustments,
price adjustment of securities, amortisation of
mortgage loans as well as extra payments and re-
payment under the onaccount taxation scheme.

Tax on profit/loss for the year

Tax for the year consists of current tax for the
year and deferred tax for the year. The tax
attributable to the profit for the year is
recognised in the income statement, whereas the
tax attributable to equity transactions is
recognised directly in equity. The tax recognised
in the income statement is classified as tax on or-
dinary activities and tax on extraordinary items,
respectively.

Any changes in deferred tax due to changes to tax
rates are recognised in the income statement.
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Selskabet er sambeskattet med 100% ejede danske
dattervirksomheder. Skatteeffekten af sambeskat-
ningen med dattervirksomhederne fordeles pa savel
overskuds- som underskudsgivende danske virksom-
heder i forhold til disses skattepligtige indkomster
(fuld fordeling med refusion vedrerende skatte-
massige underskud). De sambeskattede selskaber
indgér i acontoskatteordningen.

Balancen
Immaterielle anlsegsaktiver

Goodwill

Goodwill afskrives linezrt over den vurderede
okonomiske brugstid, der fastlaegges pa baggrund af
ledelsens erfaringer inden for de enkelte forretnings-
omrader. Afskrivningsperioden udger maksimalt 20
ar og er leengst for strategisk erhvervede virksom-
heder med en staerk markedsposition og lang indtje-
ningsprofil.

Udviklingsprojekter, patenter og licenser

Ombkostninger pa udviklingsprojekter omfatter
gager, afskrivninger og andre omkostninger, der di-
rekte og indirekte kan henfores til selskabets udvik-
lingsaktiviteter.

Udviklingsprojekter, der er klart definerede og iden-
tificerbare, hvor den tekniske udnyttelsesgrad, til-
straekkelige ressourcer og et potentielt fremtidigt
marked eller udviklingsmulighed i koncernen kan
pévises, og hvor det er hensigten at fremstille,
markedsfore eller anvende projektet, indregnes som
immaterielle anlaegsaktiver, sifremt der er tilstraek-
kelig sikkerhed for, at kapitalveerdien af den fremti-
dige indtjening kan deekke produktions-, salgs- og ad-
ministrationsomkostninger samt selve udviklingsom-
kostningerne.

i

The Company is jointly taxed with wholly owned
Danish and foreign subsidiaries. The tax effect of
the joint taxation with the subsidiaries is
allocated to Danish enterprises showing profits or
losses in proportion to their taxable incomes (full
allocation with credit for tax losses). The jointly
taxed enterprises have adopted the on-account
taxation scheme.

Balance Sheet
Intangible assets

Goodwill

Goodwill is amortised on a straight-line basis
over the estimated useful life determined on the
basis of Management’s experience with the
individual business areas. The maximum
amortisation period is 20 years, the longest pe-
riod applying to enterprises acquired for strategic
purposes with a strong market position and a
long earnings profile.

Development projects, patents and
licences

Costs of development projects comprise salaries,
amortisation and other expenses directly or indi-
rectly attributable to the Company’s development
activities,

Development projects that are clearly defined
and identifiable and in respect of which technical
feasibility, sufficient resources and a potential
future market or development opportunity in the
Group can be demonstrated, and where it is the
intention to manufacture, market or use the
project, are recognised as intangible assets. This
applies if sufficient certainty exists that the value
in use of future earnings can cover cost of sales,
distribution and administrative expenses invol-
ved as well as the development costs.
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Udviklingsprojekter, der ikke opfylder kriterierne for
indregning i balancen, indregnes som omkostninger
1 resultatopgerelsen, i takt med at omkostningerne
afholdes.

Aktiverede udviklingsomkostninger méles til
kostpris med fradrag af akkumulerede af- og ned-
skrivninger eller genindvindingsvaerdi, sifremt
denne er lavere.

Aktiverede udviklingsomkostninger afskrives fra
tidspunktet for feerdiggerelsen linezrt over den
periode, hvori udviklingsarbejdet forventes at
frembringe ekonomiske fordele. Afskrivningspe-
rioden udger dog maksimalt 5 &r.

Patenter og licenser mdles til kostpris med fradrag af
akkumulerede af- og nedskrivninger eller til genind-
vindingsvaerdien, sifremt denne er lavere,

Patenter afskrives over den resterende patentperiode
eller en kortere ekonomisk levetid. Softwarelicenser
afskrives over aftaleperioden, dog maksimalt 5 ir.

Materielle anlaegsaktiver

Materielle anlegsaktiver miles til kostpris med
fradrag af akkumulerede af- og nedskrivninger.

Kostpris omfatter anskaffelsesprisen og omkost-
ninger direkte tilknyttet anskaffelsen indtil det tids-
punkt, hvor aktivet er klar til at blive taget i brug.

For egne fremstillede aktiver omfatter kostprisen di-
rekte og indirekte omkostninger til lenforbrug, mate-
rialer, komponenter og underleveranderer.

Development projects that do not meet the
criteria for recognition in the balance sheet are
recognised as expenses in the income statement
as incurred.

Capitalised development costs are measured at
cost less accumulated amortisation and
impairment losses or at a lower recoverable
amount.

As of the date of completion, capitalised
development costs are amortised on a straight-
line basis over the period of the expected
economic benefit from the development work,
but not exceeding 5 years,

Patents and licences are measured at cost less ac-
cumulated amortisation and less any accumula-
ted impairment losses or at a lower value in use.

Patents are amortised over the remaining patent
period or a shorter useful life. Software licences
are amortised over the period of the agreement,
but not exceeding 5 years.

Property, plant and equipment

Property, plant and equipment are measured at
cost less accumulated depreciation and less any
accumulated impairment losses.

Cost comprises the cost of acquisition and
expenses directly related to the acquisition up
until the time when the asset is ready for use. In
the case of assets of own construction, cost com-
prises direct and indirect expenses for labour, ma-
terials, components and sub-suppliers.
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Renteomkostninger pé lan optaget direkte til finan-
siering af fremstilling af materielle anlegsaktiver
indregnes i kostprisen over fremstillingsperioden.
Alle indirekte henferbare lineomkostninger ind-
regnes i resultatopgorelsen.

Afskrivningsgrundlaget, der opgeres som kostpris
reduceret med eventuel restveerdi, fordeles linezrt
over aktivernes forventede brugstid, der udger:

Bygninger 25 ar
Produktionsanlag og maskiner 10 ar
Andre anleg, driftsmateriel og inventar 3-5 ir

Aktiver med en kostpris pa under DKK 50.000
omkostningsferes i anskaffelseséaret.

Nedskrivning af anlaegsaktiver

Den regnskabsmassige vzerdi af immaterielle og
materielle anlegsaktiver gennemgas arligt for at
afgere, om der er indikation af vardiforringelse ud
over det, som udtrykkes ved afskrivning,

Hyvis dette er tilfzldet, gennemferes en nedskriv-
ningstest til afgerelse af, om genindvindingsvaerdien
er lavere end den regnskabsmessige veerdi, og der
nedskrives til denne lavere genindvindingsvaerdi.
Denne nedskrivningstest gennemfeores arligt pa
igangveerende udviklingsprojekter, uanset om der er
indikationer for vardifald.

Interest expenses on loans raised directly for
financing the construction of property, plant and
equipment are recognised in cost over the period
of construction. All indirectly attributable
borrowing expenses are recognised in the income
statement.

Depreciation based on cost reduced by any
residual value is calculated on a straight-line
basis over the expected useful lives of the assets,
which are:

Other buildings 25 years
Plant and machinery 10 years
Other fixtures and fittings, tools

and equipment 3-5 years

Assets costing less than DKK 50,000 are
expensed in the year of acquisition.

Impairment of fixed assets

The carrying amounts of intangible assets and
property, plant and equipment are reviewed on
an annual basis to determine whether there is any
indication of impairment other than that
expressed by amortisation and depreciation.

If so, an impairment test is carried out to
determine whether the recoverable amount is
lower than the carrying amount, and the asset is
written down to its lower recoverable amount.
This impairment test is performed on an annual
basis for development projects in progress irre-
spective of any indication of impairment.
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Genindvindingsveerdien for aktivet opgeres som den
hojeste vaerdi af nettosalgsprisen og kapitalvardien.
Er det ikke muligt at fastsatte en genindvindings-
vaerdi for det enkelte aktiv, vurderes aktiverne
samlet i den mindste gruppe af aktiver, hvor der ved
en samlet vurdering kan fastsacttes en palidelig gen-
indvindingsveerdi.

Goodwill og andre aktiver, hvor det ikke er muligt at
opgore nogen selvsteendig kapitalvaerdi, da aktivet i
sig selv ikke genererer fremtidige pengestromme,
vurderes for nedskrivningsbehov sammen med den
gruppe af aktiver, hvortil de kan henfores.

Kapitalandele i dattervirksomheder

Kapitalandele i dattervirksomheder indregnes og
males efter den indre vaerdis metode.

I balancen indregnes under posten "Kapitalandele i
dattervirksomheder” den forholdsmassige ejerandel
af virksomhedernes regnskabsmassige indre vardi
opgjort med udgangspunkt i dagsveerdien af de
identificerbare nettoaktiver pa anskaffelsestidspunk-
tet med fradrag eller tilleeg af urealiserede koncernin-
terne avancer eller tab og med tillaeg af resterende
vardi af positiv forskelsvardi (goodwill) og fradrag
af en resterende negativ forskelsvaerdi (negativ good-
will).

Den samlede nettoopskrivning af kapitalandele i
dattervirksomheder henl®gges via overskudsdispo-
neringen til "Reserve for nettoopskrivning efter den
indre vaerdis metode” under egenkapitalen. Reserven
reduceres med udbytteudlodninger til moder-
selskabet og reguleres med andre egenkapital-
bevagelser i dattervirksomhederne.

The recoverable amount of the asset is calculated
as the higher of net selling price and value in use.
Where a recoverable amount cannot be
determined for the individual asset, the assets are
assessed in the smallest group of assets for which
a reliable recoverable amount can be determined
based on a total assessment.

Goodwill, head office buildings and other assets
for which a separate value in use cannot be
determined as the asset does not on an individual
basis generate future cash flows are reviewed for
impairment together with the group of assets to
which they are attributable.

Investments in subsidiaries

Investments in subsidiaries are recognised and
measured under the equity method.

The items “Investments in subsidiaries” in the
balance sheet include the proportionate
ownership share of the net asset value of the
enterprises calculated on the basis of the fair
values of identifiable net assets at the time of
acquisition with deduction or addition of unreali-
sed intercompany profits or losses and with addi-
tion of any remaining value of positive differen-
ces (goodwill) and deduction of any remaining
value of negative differences (negative goodwill).

The total net revaluation of investments in
subsidiaries is transferred upon distribution of
profit to "Reserve for net revaluation under the
equity method" under equity. The reserve is
reduced by dividend distributed to the Parent
Company and adjusted for other equity
movements in subsidiaries.
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Dattervirksomheder med negativ regnskabsmassig
indre vardi indregnes til DKK 0. Har moderselskab-
et en retslig eller en faktisk forpligtelse til at dekke
virksomhedens underbalance, indregnes en hensat
forpligtelse hertil.

Varebeholdninger

Varebeholdninger males til kostpris efter FIFO-
metoden eller nettorealisationsvardi, hvis denne er
lavere.

Nettorealisationsvardien for varebeholdninger
opgores til det belgb, som forventes at kunne ind-
bringes ved salg i normal drift med fradrag af salgs-
og ferdiggorelsesomkostninger. Nettorealisations-
veerdien opgeres under hensyntagen til omsaette-
lighed, ukurans og udvikling i forventet salgspris.

Kostpris for handelsvarer samt ravarer og
hjalpematerialer omfatter kabspris med tilleg af
hjemtagelsesomkostninger.

Kostpris for fremstillede feerdigvarer samt varer
under fremstilling omfatter kostpris for ravarer, hjel-
pematerialer og direkte lon med tillzeg af indirekte
produktionsomkostninger. Indirekte produktionsom-
kostninger indeholder indirekte materialer og lon
samt vedligeholdelse af og afskrivning pi de i produk-
tionsprocessen benyttede maskiner, fabriksbyg-
ninger og udstyr samt omkostninger til fabriksadmi-
nistration og ledelse.

Subsidiaries with a negative net asset value are
recognised at DKK 0. Any legal or constructive
obligation of the Parent Company to cover the
negative balance of the enterprise is recognised in
provisions.

Inventories

Inventories are measured at the lower of cost
under the FIFO method and net realisable value.

The net realisable value of inventories is
calculated at the amount expected to be
generated by sale in the process of normal
operations with deduction of selling expenses and
costs of completion. The net realisable value is
determined allowing for marketability, ob-
solescence and development in expected sales
sum.

The cost of goods for resale, raw materials and
consumables equals landed cost.

The cost of finished goods and work in progress
comprises the cost of raw materials, consumables
and direct labour with addition of indirect produc-
tion costs. Indirect production costs comprise the
cost of indirect materials and labour as well as
maintenance and depreciation of the machinery,
factory buildings and equipment used in the ma-
nufacturing process as well as costs of factory ad-
ministration and management.
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Tilgodehavender

Tilgodehavender miles i balancen til amortiseret
kostpris eller en lavere nettorealisationsvardi,
hvilket her svarer til palydende veerdi med fradrag af
nedskrivning til imedegéelse af tab. Nedskrivninger
til tab opgeres pa grundlag af en individuel vurde-
ring af de enkelte tilgodehavender samt for tilgode-
havender fra salg tillige med en generel nedskrivning
baseret pé selskabets erfaringer fra tidligere ar.

Vaerdipapirer og kapitalandele

Verdipapirer og kapitalandele, indregnet under
anlagsaktiver, omfatter bersnoterede obligationer
og aktier, der miles til dagsveardien pa balance-
dagen. Borsnoterede vardipapirer méles til
berskurs. Ikke bersnoterede vardipapirer og andre
kapitalandele miles til dagsveerdi.

Periodeafgrzensningsposter

Periodeafgransningsposter opfert som aktiver
omfatter afholdte forudbetalte omkostninger ved-
rerende husleje, forsikringspreemier, abonnementer
og renter.

Egenkapital

Udbytte
Udbytte, som ledelsen foreslar uddelt for regnskabs-
aret, vises som en serskilt post under egenkapitalen.

Hensatte forpligtelser

Hensatte forpligtelser indregnes, nar koncernen som
folge af en begivenhed indtruffet senest pa
balancedagen har en retslig eller faktisk forpligtelse,
og det er sandsynligt, at der m3 afgives ekonomiske
fordele for at indfri forpligtelsen.

Receivables

Receivables are measured in the balance sheet at
the lower of amortised cost and net realisable
value, which corresponds to nominal value less
provisions for bad debts. Provisions for bad debts
are determined on the basis of an individual
assessment of each receivable, and in respect of
trade receivables, a general provision is also
made based on the Company’s experience from
previous years.

Current asset invest ments

Current asset invest ments, which consist of
listed bonds and shares, are measured at their
fair values at the balance sheet date. Fair value is
determined on the basis of the latest quoted mar-
ket price.

Prepayments

Prepayments comprise prepaid expenses
concerning rent, insurance premiums, subserip-
tions and interest.

Equity

Dividend

Dividend distribution proposed by Management
for the year is disclosed as a separate equity item.

Provisions

Provisions are recognised when - in consequence
of an event occurred before or on the balance
sheet date - the Group has a legal or constructive

obligation and it is probable that economic
benefits must be given up to settle the obligation.
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Udskudte skatteaktiver og -forpligtelser

Der indregnes udskudt skat af alle midlertidige for-
skelle mellem regnskabs- og skattemzessig veerdi af
aktiver og forpligtelser. Der indregnes dog ikke ud-
skudt skat af midlertidige forskelle vedrerende ikke-
skattemaessigt afskrivningsberettiget goodwill samt
andre poster, hvis disse - bortset fra ved virksom-
hedsovertagelser - er opstet pi anskaffelsestids-
punktet uden at have effekt pd det regnskabsmaes-
sige resultat eller den skattepligtige indkomst.

Udskudt skat méles pa grundlag af de skatteregler og
skattesatser, der med balancedagens lovgivning vil
vare geldende, nar den udskudte skat forventes
udlest som aktuel skat. I de tilflde, hvor opgerelse
af skatteveerdien kan foretages efter alternative
beskatningsregler, miilles udskudt skat pa grundlag
af den planlagte anvendelse af aktivet henholdsvis
afvikling af forpligtelsen.

Udskudte skatteaktiver, herunder skatteveerdien af
fremforselsberettiget skattemessigt underskud,
maéles til den veerdi, hvortil aktivet forventes at
kunne realiseres, enten ved udligning i skat af frem-
tidig indtjening eller ved modregning i udskudte
skatteforpligtelser.

Udskudte skatteaktiver og -forpligtelser praesenteres
modregnet inden for samme juridiske skatteenhed.

Deferred tax assets and liabilities

Deferred tax is recognised in respect of all
temporary differences between the carrying
amount and the tax base of assets and liabilities.
However, deferred tax is not recognised in respect
of temporary differences concerning goodwill not
deductible for tax purposes and other items -
apart from business acquisitions - where tempora-
ry differences have arisen at the time of acquisi-
tion without affecting the profit for the year or the
taxable income.

Deferred tax is measured on the basis of the tax
rules and tax rates that will be effective under the
legislation at the balance sheet date when the
deferred tax is expected to crystallise as current
tax. In cases where the computation of the tax
base may be made according to alternative tax
rules, deferred tax is measured on the basis of the
intended use of the asset and settlement of the
liability, respectively.

Deferred tax assets, including the tax base of tax
loss carry-forwards, are measured at the value at
which the asset is expected to be realised, either
by elimination in tax on future earnings or by set-
off against deferred tax liabilities.

Deferred tax assets and liabilities are offset within
the same legal tax entity.
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Aktuelle skattetilgodehavender og -forpligtel-
ser

Aktuelle skattetilgodehavender og -forpligtelser ind-
regnes i balancen med det beleb, der kan beregnes
pa grundlag af drets forventede skattepligtige ind-
komst reguleret for skat af tidligere irs skattepligtige
indkomster. Skattetilgodehavender og -forpligtelser
praesenteres modregnet i det omfang, der er legal
modregningsadgang, og posterne forventes afregnet
netto eller samtidig.

Finansielle gaeldsforpligtelser

Lan, som realkreditldn og lin hos kreditinstitutter,
indregnes ved laneoptagelsen til det modtagne
provenu med fradrag af afholdte transaktions-
omkostninger. I efterfolgende perioder males linene
til amortiseret kostpris, siledes at forskellen mellem
provenuet og den nominelle vardi indregnes i resul-
tatopgerelsen som en renteomkostning over laneperi-
oden.

Prioritetsgeld er siledes malt til amortiseret kost-
pris, der for kontantldn svarer til linets restgaeld.
For obligationslin svarer amortiseret kostpris til en
restgeld beregnet som linets underliggende kon-
tantveerdi pa lanoptagelsestidspunktet reguleret med
en over afdragstiden foretaget afskrivning af lanets
kursregulering pd optagelsestidspunktet.

@vrige geldsforpligtelser males til amortiseret kost-
pris, der i al vaesentlighed svarer til nominel vaerdi.

Periodeafgransningsposter

Periodeafgraensningsposter opfert som forpligtelser
udgeres af modtagne betalinger vedrerende ind-
taegter i de efterfolgende regnskabsar.

Current tax receivables and liabilities

Current tax receivables and liabilities are
recognised in the balance sheet at the amount
calculated on the basis of the expected taxable
income for the year adjusted for tax on taxable
incomes for prior years. Tax receivables and

liabilities are offset if there is a legally enforceable
right of set-off and an intention to settle on a net

basis or simultaneously.

Financial debts

Loans, such as mortgage loans and loans from cre-

dit institutions, are recognised initially at the
proceeds received net of transaction expenses
incurred. Subsequently, the loans are measured
at amortised cost; the difference between the
proceeds and the nominal value is recognised as

an interest expense in the income statement over

the loan period.

Mortgage loans are measured at amortised cost,
which for cash loans corresponds to the
remaining loan. Amortised cost of debenture
loans corresponds to the remaining loan
calculated as the underlying cash value of the
loan at the date of raising the loan adjusted for
depreciation of the price adjustment of the loan
made over the term of the loan at the date of
raising the loan.

Other debts are measured at amortised cost,
substantially corresponding to nominal value.

Deferred income

Deferred income comprises payments received in

respect of income in subsequent years.
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Hoved- og negletal
Forklaring af negletal

Bruttomargin

Gross margin

Overskudsgrad

Profit margin

Afkastningsgrad

Return on assets

Soliditetsgrad

Solvency ratio

Financial Highlights

Explanation of financial ratios

Bruttofortjeneste x 100
Nettoomsztning

Gross profit x 100

Revenue

Resultat for finansielle poster x 100

Nettoomsatning

Profit before financials x 100

Revenue

Resultat for finansielle poster x 100

Samlede aktiver
Praofit before financials x 100

Total assets

Egenkapital ultimo x 100
Samlede aktiver ultimo

Equity at year end x 100
Total assets at year end

75







