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Statement by the Board of Directors and the Execulive Board

I'oday, the Board of Direclors and the Execulivo Board have discussed and approved the annual report
of InnoScan A/S for the financial year 1 January - 31 Dacember 2019,

The annual report is prepared in accordance with the Danish Financial Stalemonts Act.

In our opinion, the financlal stalements give a lue and fair view of the financial position of the
Campony at 31 Dacambar 2019 and of the results of the Company's operalions and cash flows for the
financial year 1 January - 31 Decamber 2019,

Furlher, in our opinion, the Management's review gives a falr review of the davelopmantin the
Gompnny's oparatinns and financinl matlers and the resyits of the Company's operations and financial
position.

We racommend that the annual reporl be approved at the annual genernl mealing,

Aarhus, 24 August 2020
Execulive Board:

|.ars Keinicke Hansen

Board of Directors:

7,

/ e N /, - ,
fnnrgio Slnv:mmn% Marco Stovanato
Chaimian '
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Independent audilor's report
To the shareholders of nnoScan A/S

Opinlan

We have audiled the financial statements of lnnoStan AZS for the financial year 1 January - 31
December 2019, which comprise income statement, balunce sheel, stalemeant of changes in equity,
cash Mow statement and notos, lncluding secounting policies. The financial statements aro proparad in
gecordunca with e Danish Financial Stutements Act.

I our opinion, te fnancial statements give 4 o and falr view of the financial position of the
Company ot 31 Decombir 2019 and of the results of tho Compuny's aporstions as wall as the cash
flowes Tor the financial year 1 Junuary - 31 Dacember 2019 in accordance with the Danish Finanrial
Statomonts Art.

Hasis for apinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) end the
additional requircments applicable in Denmark. Our rosponsibilitics under those standards and
requirements are further described In the "Auditor's responsibilities for the audit of the financial
statoments” section of our report. We beliove that the wudit evidence we have obtained 1s sufficiant
and appropriate to providu a basis for our opinion.

Indepondunce

We are indopendent of (i Campany in accordanca with the Internutional Ethics Standards Board for
Accountants’ Code of Cthics for Professional Accountants (IESBA Code) and tho additionsl
requiramonts applicshle in Denmark, and we have fulfilled our other elhical responsibilities in
accordance with those rulos and requirements.

Management's rasponsibilities for the financial statements

Management is responsible for the preparation of financiol statomonts that give a trag and lair view in
accordance with the Danish Finsncial Statements Act and for such internal control as Management
determines is necessary Lo enable the preparation of finuncial statements that are [ree from material
misstatement, whethor duc to fraud ar efrar,

In preparing the financial statements, Managenment is responsible for assessing the Company's ability
to continue A% 4 guing concern, disclosing, s applicable, mallers relaled Lo going concern and using
the going concern basis of accounting in preparing the tinoncial stitenents unluss Management either
intonds Lo Tliquidate the Compaony or 1o cedse opralions, or has no raalistic alternative but to do 50.

Auditor's responsibilitios for the sudit of the financial statements

Our objectives are to obtain reusonitile assurance as to whethar the financial stotoments s @ whole
are fron from material misstatement, whathar due to frand or ercor and o issue an auditor's roport
that includes our opinion. Reasonable assurance is a high leve! of assurance, but is not a guarantee
that an audit canducted in accordance with 1SAs and the additional requirements applicahle in
Denmark will always detect a material misstatement when it exisls. Kisslatements can arise from
fraud or error and sre considered material if, individually or In the dggregate, they could reasanably
bi: expacled Lo influence the cconomit: ducisions af users taken on the basis of the finuncial
statomonts,

As part of an sudit conducled in accordance with ISAs vnd the addilional requirements applicable in
Denmark, wo exarcise profossional judgement and maintain protessional scapticisim throughott the
audit. We also;

ldentily and assess the risks of material misstalement of the financial statements, whaothor due to
fraud or prrar, dosign and perform audit procedures rusponsive Lo those risks and obtain audit
evidence that is sufficiont and appropriate Lo provide a basis for our opinion. The risk of not
dotacting a material misstatement resulting from fraud Is higher than for one resulting from crror
as fraud may invalve collusion, forgery, intentional omissions, misrepresentations or the override
of internial control,
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Independent auditor's report

Obitain an understanding of interoal control relevimt to the sudit in ordor to dosign audit
pracodures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on Lhe effectiveness of the Company’s internal control.

Evaluate the appropriataness of accounting palicies usad and Lha reasonableness of accounting
eslimatas and related disclosures wads by Managemaent.

Concluda an tho sppropristenass of Manigamnnt's use of tho going cancarn basis of accounting
in preparing the financial statements and. basod on the audit evidence obtained, whether a
material unceriainly exists related 1o events or condilions Ul may cast significant doubt on the
Company's ability to continue as & going concern, If we conclude that & material uncertainty
exists, wo are required to draw attention in our auditor's report ta the related disclosures in the
financial stalements or, if such disclosures are inadoguate, to madify our opinion, Our
conclusions aro bused on the audit svidunce obtainod up to the date of our ouditor’s raport,
Howaver, future events ar conditions may cause the Company to cease 1o continue as a guing
coneen.

Evaliite o overall prosentating, steuctuco and contents of the finoncial statemonts, including
the note disclosures, anc whether the financial statemeants represent the underiying transactions
and evenls in a mamer thal gives a true and fair view.

We cammunicata with thase chargad with governanca regar ding, anang other matters, the plinned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internat control that we identify during our audit.

Statement on the Management's review
Management is responsible for the Management's review,

Qur opinion an the financlal statements does nal cover the Manageantant's roviaw, sudwi do not
exproess any form of assurunce conclusion thereon.

In canneetion with our audit of the financial slalements, our rosponsibility is to read the
Management's review and, in doing o, consider whether the Managament's review is materially
inconsistant with the Minancial statements or our knowledge obtained during the audit, or otherwise
appears ta be materialiy misstatod,

Maraover, it is our responsibility to consider whother the Management's review provides the
information required under the Danish Financial Stalamants Acl,

Hasard o Uhe work we have performed, we conclude tist the Mamagaeinent's roview is in sccordunce
with the financial stitements snd has hean prepared in accordanca with the requirements of the
Danish Financial Statement Act. We did not iclentify any material misstatement of the Managamenl’s
review,

Aarhus, 24 August 2020
CY Godkendt Revisionspartnoesalskab
CVR 10, 30 7007 7R

Vyaya -

Claus Hemmer-Pedorsen Jonus Busk
State Authorised Public Accauntant State Authorisad Public Accountant
21334 nuind2771
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Managemeant's review
Financial highlights
DRK'O00 e PO 2017 2010 2015 |
Key figures
Gross profit 33,254 41443 65,2067 66,143 59,748
Operating profiltoss -18,721 -21.507 2,653 9,533 23,046
Net financials -1,016 864 -B45 -510 -1.064
Piofit/inss for the year 15,163 217444 P07 1.022 176827
Total assets 136,336 204.1400 i:&3.84b 125,75@ 153,749
Cquity 11,658 40,421 48,265 46,858 (0, H36
nvestment, in property, plint and
T 40 167 0 2.280 -2.254
Financial ratios )
Histurn on aquity T1I% A4 1% 2% 12.0% 28,9%
Solveney ratio 10.8% 22.0% 36.0% 37.3% A%.A4% |
[Avorage number of emnpluyess FE] 11 88 a4 72|

Financial ratios are calculated in accordance with the Danish Finance Society's recommendations, Far
terms and definitions, pleasn sue the accounting policies.
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Managemant's roview

Nusingss rovicw

Fhe Company's nctivity consists In designing, produring and selling cormplex inspection paguipminl.
The products comprise pharmaceutical inspection machines as well as automatic inspection
equipiment for food packaging.

Most of the praducts are developed and delivered for export, and the Company delivers equipment to
the world's teading pharmaceutical enlerprises.

At year-cnd 2019, nostan AZS had 78 stafl members and engagod some regular business partoers,

Financial review

Tha income slatement Tor 20749 shows a loss of DKK 16,163 thousand against a loss of DKK 17,444
thausand last yoar, and the balanca sheet at 31 Decembnr 2019 shows equity of DKK 74,858
thousand,

The Board of Directors and the Cxecutive Bourd consicder tha results of operation tor 2019 not
satisfaclory. The resulls are lower than expected in the annual report for 2018, The lower results of
aporation ore atributable 1o dolays in customar-specific praojects,

The Parent Company Stevandto Graug SpA has confirmed thut Stevanoto Group SpA will support
InnoScan A7S's plannad operations for 2020 with the necessary resourcas. |t is management’s
assessmont that necessury credil fucililiag ansore the cormpany's going concern, Basad on that
assessment the financial statement is discloscd with going concern,

Knowlodge resources

The Company carrins out significant dovelopment activitios ond follows defined procedurcs for Project
and Guality Management.

Special risks

Oporating risks

InnoScan A/S' revenua primarily relutes to customor-specific projects. Typically, the projects extend
Lo more than one financial year, This can result in fluctuations in performance fram ane fNinancial year
to thie et

Currengy risks

ImoScan A7S operales o an international markat and is therefore subject Lo relatad markel trands,
but malkes an effort to hedge against currency fluctuations and other factors, The vast majority of
customers are largs and firmly based groups,

Special risks:

There are no particular risks other than the matters already discussed affecting the Company's
performance and balance sheet.

Imypact on the external environment

The Company pursues a responsible environmental policy when carrying out its primary activitios and
attively seeks lo employ policies taking into account environmental impact and energy consumption
therenf. The Company meets all national regulations regarding eovironmental imatlers.

Research and dovelopmant activities

Inarder Lo meet Lthe demands of its project-oriented customers, InnoScan A/S has increased its R&D
for developing now products sod complamentary equipinont,
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Managomaent's roview

Events alter Uss balance sheet date
No events nrterizlly affectiog the Cormpany's financial position hive occurred subsequant to the
financial year end.

I Miareh 2020 the Covld-19 pandemic bagan impscting Demeark, Uotll now the short-term impact has
bean limited. The long-term impact is highly uncortain at this point in time, howevér wi: don't axpect
the impact (o bacome material.

Qutlook

The Doard of Directors expects that the Company will generate a higher resultin 2020 than in 2079,
The net result is expected 1o be in a rangs of DKK O 1o DKK 10,000 thousand.
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Financial statements 1 January - 31 Decambor

Incoma statement

Nuala  DKK'D00

Gross profit

3 Stff costs

Amortisation/dopreciation and impairment of intangible
assets and property, plantand equipnent

Profit/loss before net finoncials

Finnncial Income

Financial expenses

Prafit/Inss befure Lax

6 Tax for the year

Profit/loss for the year

[y -5

Innebcan AMS

Annugl reperl 2019

2019 2008
33,254 31,453
49,174 -49,266
23,801 -3,694
19,121 -21,507
264 1,116
1,288 -2,000
-20,740 -22,391
4.577 4,947
-16,163 -17,444
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Financial statements 1 January - 31 December

Palance sheet

Note  DKK'OLDU

ASSETS
Fixed assels
7 Intangihin assels
Completad developmant projecls
Acquired intangible assets
Caodwill
Development projects in prograss s prapayments for
intangible assetls

8 Property, plont and equipment
| and and buildings
Tixtures and fitlings, other plant and equipment

Tatal fixed asscts

Nor-fixed assels

Inventaorios

Raw materials and consumahles
Wark in progross

Prepayments for goods

Reoceivabilos
Trade receivables
9 Canstruclion coniracis
Corporation tax receivabile
Qther receivables
10 Prepayimnts

Cash
Total non-fixed assets
TOTAI ASSEIS

InnoScan Afs
Annual repu L 2019

2019 2018
20,566 5,889
4 1896
0 0
3,553 14,0088
24123 20,184
20,772 21,488
8277
20,880 721,765
45,013 41,949
14,606 22,126
383 190
Y 167
15,106 22,483
21,632 31,792
45,075 142,695
1,136 533
T84 1,829

- 539 4,170
69,165 181,114
7.0562 8,908
91.323 212,510
136,336 254,459

10
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Financial statements 1 January - 31 December

Balunce shoot

Note DXK'0N0 2019 2018

EOUITY AND LIABILITIES
Equity

11 Share capital 1,000 1.000
Reserve (o development costs 16,827 13,527
Retained carnings 3,169 16,294
lotal caquity 14,668 30,821
Mrovisions

12 Deferred tax 6,541 9,912
Other provisionsy ] 2,94 i 5184

13 total provisions 9,175 15,156

Lishilitics other than provisions
Non-current liabilities other than provisions

Payublies 1o group anterprisas 10,000 10,000
Other payables 1,754 0
11 .75'1_ 10,000

Current llabilitics othar than provisinns ’
14 Hankdehl 0 32,183
Propaymonts roceived om customers 618 984
9 Prepayments on WOrk in progross 6,217 140,376
Jrade payahles 9,223 9,595
Payables to group ontorprisos 18,826 4,687
Oiher payables 5,565 10,657
100,449 198,482
Total ligbilitics ather than provisions 112,203 208,482
TOTAL TQUINY AND FIABILITIES 136,336 254,459

1 Accounting policies
2 Gaoing concarn uncertaintfes
14 Contractual obligations and contingenuies, eic,
16 Collatoral
17 Related partics
1R Appropriation of profit/ioss

11
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Financial statements 1 January - 31 December

Statenent of changas in equity

Nata  DXKR'OUS

Equity at
1 January 2019
18 Transfer, seo
"Approprivtion of
profit/loss”

Equity at
41 Dacembear 2019

oS Al

Annual report 2019
Raluinad
sl nieig s Tgl_d_l
16,294 30,821
19,463 -16,163
3,164 14,658

12
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Financial statements 1 January - 31 December

Cash flow statement

Mote  DKK'ODO
Profit/loss for the year

Cash genorated Trom uparations (operating activities)
19 Changes in working cupitil

Cash genorated from nparations (oporating vctivities)

Interest not received, ote,

Interest not paid, ete.

Income toxes not recievid

Paid taxes

Changes in ol provisions

Other cash Hows from oprrating activitias

Cash tlows from oper ating activities

Additions of intangible assets

Additions of property, plant and equipment
Carrection to prior yaar

Amortisation

Cash flows to investing actlvities

| ongg-Lerm payables to group cnterprises
Bank debt

Cash flows from financing activities

Nat cash flow
Cash and cash aquivalents at 1 Jamsiry

20 Cash and cash equivalents ot 37 December

linoScan A/S

Annual rgpart 2014

2019 .20y
16,163 17,444
16,163 17,444
55,839 16,928
39,676 516

269 1,116

268 1,342

4,578 -4,917
533 0
-2,240 0
U 3,902
33,390 -1,335
6,824 -11,650
.40 -167

] 116

3,801 3,694
3,063 8,739
0 10,000
-32,183 2175
-32,183 12,175
1,856 2,601
8,908 8,307
7.057 8,908

13
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Financial statements 1 January - 31 December

Notes Lo tho linancial statements

Accounting policiog

The annual report of Innocan AZS for 2014 has been prepared in accordance with the provisions in
Ui Danish Financial Statements Act applying to medium-sized riporting class C entilies,

I sccaunting policies used in the preparation.of the finanuial stalements are consistent with those
of last year,

Reporting curroncy
The financial statements are prosented in Danish kroner (DKK'000).

Foreign currency translation

On initial recognition, transactions donominated in foreign currencies are translaled at the exchanga
rato at the transaction date. Foreign exchange differences arising hotwoeen the exchangn rates al the
Lransaction date and the date of paymuent are recognised in the income statement as financial income
or financial expenses.

Receivables and payables and other monetary items denominated in foreign currencies are translated
al the exchange rate at the batance sheet dale. The difference between the exchange rates at tho
balance sheel date and the date at which th recelvahle or payable arose or was recognised in the
most recont finonclal statempnls is recognised in the income statoment us financial inconm or
finangial axpenses,

Income statement

Revenua

Income from tha sale of goods for rosale and finished goods, is recognised in revenue whon the most
significant rewards and risks have heon transferred to the buyer and provided the income can be
measured reliably and payment is expected to be received. The date of the transtor of the: most
significant rewards and risks is based on standardised Lerms of dellvery based on Incoterms® 2010,

fncome from construction contracts imvolving a high deyree of custonisation is recognised as revenue
py reference to the stage of completion. Accordingly, revenue correspands to the market value of the
contract work performed during the year (percentage-of-completion method). This meth od |5 usod
whore e total income and expenses end the degroee of complation of the conlract can be measured

reliably,

Where incoma from & construction centract cannot be estimated retiably, contract revenuoe
corresponding Lo the expenses incurred Is recognised only inso far asit is probable that such
expenses wall o recoverabls from the countorparty.

Revenue is measured at the fair value of the gqreed consideration excluding VAT and laxes charged
on behalf of third parties. All discaunts and rebates granted are recognised in revonue.

Grass profit

The items revenue, cost of sales and external expenses have been aggregated Into one item in the
incommi: stalement called gross protit In accordance with section 32 of the Danish Financial
Siatements Act.

Cost of sales
Cosl of sales includes the cost of guods used in generating the year's revenue,

14
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Financial statements 1 January - 31 December

Notes Lo Lhu financial statements

Accounting policies (continuet)

Sall costs

Staff costs include wages and salaries, including compensated absonce und pensian to thiy Company's
employcus, #s wall as other social security contributions, elG. The item is net of retunds from public
authorities.

Amorlisation/depreciation
[ha itor comprises amortisation/doprociation of imangible assets and property, plant arcd euipment.

i biasiss of amartisation/deprociation, which is calculated as cost less any residuil vilue, is
amortised/deprocioted on a slraight line basis over the expoctod useful life. The expactad useful lives
ol the assets are as follows:

Compleled developmant projeets 5 yoars
Acquired intansgible assels 4 yuars
Goodwill 5 yours
Land and huildings 10-28 yoars
Fixtures and fittings, othor plani and 34 yours
oguljurenl

Financial income and ¢xponses

Financial income and oxpenses ury recognised in the income statomont at the amounts that relate to
tha financial reporting period, Tha items comprise interestincome and expenses, .4, from group
entitias and gssoriates, declared dividends from other securitios and investiments, financial expenses
redating Lo finance leases, realised and unrealised caphial gains and lo5s0s relating (o other securities
and Investments, exchange gains and losses and amortisation of financial assets and liabllities.

Tax

1ax for the year includes current tax an the year's expected toxoblo fncenva and the year's deferred
1o pdjustrisnts, The portion of the tax for the yoat thiat relates 1o the profit/loss for tho yoar is
recognised in the income statement, whereas the portion thit rafites o transactions taken o equity
is recognised in equity.

Tho entity is jointly taxed with othor group entities, The Lotal Danish income tax charge is sllatsted
betwaan profit/lnssmaking Danish entities in proportion Lo their taxable income {full absorption).

Jointly taxed entities ontitled Lo a Lax refund aro reimbursed by e managemant company based on
th rates applicable to interast allowances, and jointly taxed entitics which have paid too litlle tax pay
a surchisrgi: according ta the rates applicabh: to interest surcharges to the managemnent company.

Balance sheet

|ntangible assols

Goodwill Is amortised over the expected cconornic [ifi: af the assel, measured by reference to
Management's axperionce in th individual business segments. Goodwill Is smortised on a straight-line
liasls over the amortisation period, which is 5§ years.

Development costs comprise expenses, Sulains and amorlisation directly or indiroctly atteibutiabla 1o
development octivitics.

15
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Financial slalements 1 January - 31 December

Notes to the flnanciul slalemonts

Accounting policics (continurd)

Developiient projects that are clearly definod and idontifistle, where the technical feosibility,
sufficient resources and u paluntial fulure market or development oppartunilies are identifiable and
whire (he Company intends to produce, markel or use the project, are recognised as intangible assels
providod that the cost can be measured retiahly snd that there s sufficient assurance that future
earnings can cover production costs, selling costs and administrative expinses and development
costs. Other development €05ts oo reroynised in Lhe Income statement as incurred.

Nevelopmenl casts that are recognised in thiz balance sheel are measured at cost less accumulated
amortisation and impairment losses.

On complotion of a develapment project, dovelopment costs arc armor Lised on a straight-line basis
over Lhe astimated useful life, The amortisation period is 5 years.

Patants and licences are mogsurcd at cost less accumulated amortisation and impairrnent losses.
Patents are amortised o 3 slraight line basis over the remaining terin of the patent, and licences are
amorlised over the torm of the lcence heing currently 4 years,

Proparty, plant and equipmont
llesms of property, plant and cyulprment are measured at cost less accumulated dopraciation and

impairnent losses. Cost includes the acquisition price and costs directly related to the acquisition
until the tima ot which the sssel & ready for use.

Galns or losses are calculatad as the difference betweaen the selling prica less sulling cosls and the
carrying amount at the date of dispesal. Guins and lostes fram tha disposal of property, plint and
equipment arc recogrisud in the income statement as other operating income or other operating
CRFICTISES,

Ingaairment of fixed assets

Iher carrying antount of intangihle assets, proper Ly, plant and equipment and investments in
subsidiories and associates is assessed for impalrment on an aonuil hasis.

Impairment tests are conducted on assets or groups of assets whon there is evidence of Impairment.
Iher carrying amount of impaired assets is reduced Lo the higher of the net selling price and the valug
In use (recoversbie amounty,

The recoversiil: amount is the higher of the net seling price of 0 assel and its value In use. The
valtie in use Is calculated s e present value of te expected net cash flows fram the use of the
usset of the graup of assets and the expectad nel cash flows from the disposal of tho asset o Hho
graup of gssats after the ond of the usefullife,

Previously recogniscd imprirment losses are reversed when the: reason fur tecognition no longer
wasts. impairment losses on guudvill are not reversed.

Inventories

Iventorias are modsured al cosl hased on weighted averaqo prices. If cost excerds the net realisable
value, vile-down is made to such towor value. The net realisable value of invontorics is calculated as
the estimated sulling price less completion costs and costs necessary o make the sale and is

determined taking into account rarkelabllity, absolescence and dovelopment in expectud sales price.

The cost of riny malerials and consumables comprises tho cost of purchase plus delivery costs,

Receivablcs
Receivablos are moasured al amortised cost,

16
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Financial statements 1 January - 31 December

Notes to the financial statements

Accounting policies (continued)

An impairment loss is recognised if thire is uhjective evidence that a receivable or a graup of
receivablos is impaired. if there is objective ovidence thiat an individual receivabile has been impaired,
animpairment loss is recognised on an individual basis.

Construction cantracts

Service supplios ond contracl work in prograss for third portics oro meusured al thi market value af
thar wark porformed lass progress billings. The market value is calculated based on the stage of
complotion at thi halanee sheet date and the total expected income from the relevant contract, The
slagje of completion is calculsted basad on the expenses incurred relative to the oxpected tolal
oxpenses relating Lo the relevant contract,

Whare thi oulcome of contract work in progress cannot be estimaled reliably, the market value is
measured at the cxpenses incurred in so far as they arc expocted to b paid by the: purchaser.
Where the total expenses reluting Lo the work in progress are oxpoctod to axcood tha total market
vaslue, the expeated loss is recognistd as # loss-rmaking agreement under “Provisions” and is expensod
in the income staterment.

The value of work in progress less prograss billings is classified o5 assets whoen tho solling price
wxcaids progress billings and as liahilities when progress billings exceed the market value.

Propaymants

Prepaymients recognised under "Assets” comprise prepaid expenses regarding subsequent tinancial
reporting years.

Cash

Cash comprise cish and shorl term securities which are readily conwertible info cash and subject only
to minor risks of changes in value.

Enyity

Reserve for dovolopmaent €osts

The reserve for developiint Losts comprisas recognised davelopment costs. The resurve cannot be
usartd to distribute dividends or cover tosses, The rasarve will ba reduced or dissolved if the recognisad
devalopmont costs ane no longer part of the Company's oparations hy # Lransfar directly to the
distributable reserves under ciuity,

Provisions

Provisions comprise anticipaled expenses relating to warranty commitments, Onerous contracts,
restructurings, ele. Provisions are recognised when the Company has a legal or constructive
obligation ut tha balince sheet date as a result of 4 pust ovent and it is probable that an outfiow of
resaurces embodying cconori; henefits will ba required to settle the ohligation.

Provisions are measured at et realisable valug or at fair value if the obligation Is expected Lo b
settled far into the Tuture.
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Notes Lo Lhe financial statements
Accounting policies (continued)

Income txey

Curront tax payables and receivables are recognised in the balance shoet s the estimated income tax
charge for the year, adjusted for prioe-year taxes and tax pald on account.

Delerred tax is measured according ta the liability method on all temporary differences between the
carrying amaint and the Lax base of assets and liabilities, Howewer, deferred tax 1s not recognised on
temporary differences relating Lo goodvall which is not deductible for i purposes ikl onoffice
preimises and other items where temporary difforancos, apart from business combinatians, arise at
the dute of acquisition withoul affecting either profit/loss for the year or Taxable income. Where
alternative tax rules can b applicd Lo determine the tax base, defarred tax is measured hased on
Manasqement's intended use of the assot or settlement of the lability, respectively.

Deforrod Liax is measured according to tho tux rules and at the tax rates applicable at the balance
sheet date when tho doferred tax is expected Lo crystallise as current tox. Deferred tax assots @re
recognised at the expected value of their utilisation; either as a set-off against tax on futura income
or a5 a set-off ayainst deferred Lax liabilities in tho same legal tax eatity. Changes in deferred Lax due
to changes in the tax rate aro recegnised In the income statement.

Other payables
Oihar payables are maasured at not roulisihlo valug,

Lzase liabilities

| ¢ase labilities are measured at the nat present value of the remaining tease payments including any
guaranteed residual value based on the interest rate implicit in the lease.

Prepaymunts received from customers

Propayients recognished under “Liabilities" comprises puymonts recevd conenming income in
subgequent financial roporting yuars.

Cash flow statement

The cash flow statemant shows the Company's net cash flows broken down according to oporating,
investing and financing activities, the year's changes in cash and cash equivalents as well as the cash
and cash ogquivalents at the beginning and the end of the year,

Cash flows from aporating aclivilies are calculated as the profit/loss for the year adjusted for non
tash operating items, changes in working capital and paid corporale income tax.

Cash flows from investing activitios comprise payments in connection with acquisitions and disposals
of entities and activities and of intangible asscts, property, plant and equipinent and investments.

Cash flows from financing activities comprisa changes in tho siza or composition of e Company's
share capital #nd rolatad expenses as well as raising of loans, rapayment of interost bearing debt and
payment of dividends to sharcholdors,

Cashy and cash equivalants compriso cosh, short tern trank loans and short term securities which aro
readily convertible into cash and which are subjoct only ta insignificant risks of changes invalue.
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Minancial statements 1 January - 31 December

Notes to the financial staterments
Accounting policics {continuned)

Financlal raties
The financial ratios stated under “linoncial highlights" have been calculated as follows:
Profit/loss before Mnanclal llems adjusted for other operating
incomo and othor oparating expenses
Profit/ioss tor the year x 100
Averago equity
Cquity x 100
Total liahilities

Operating profit/loss

Return on equity

Solvency ratio

Coing concorn uncortaintios

The Parent Company Stevanato Group SpA has confirmed that Stevanato Group SpA will support
InneSean AZS's planned operations for 2020 with the necessary resources. ILis managemant’s
assessment that necessary credit facilltins ensure tho campuny’s going cencern. Bused on that
assessment the financial statement is disclosed with going concern.

DKK'000 7019 2018

Stuff costs

Wages/salarias 48,500 48,696

Other sovial securily costs 419 392

Othear staff costs 765 778
49,174 49,266

Avarage number of tull-time omployaas 79 77

Dy reference te seation 380(3), (1), of the Danish Financia! Statements Act, remuneration to
Management is not disclosed,

Part of the remuneration to the Company’s Executive Board is paid by the Parent Company.

Financial income
Exchange gain ‘ 269 L

269 1,116

Financial expenses

Interost exponses, group antilies 724 150
Exchange losses 401 1,342
Other lnancial expenses 163 508
1,288 2,000

Tux for the year
Estimated tax charge for the yeor -1,136 4]
Deferred Lax adjustments in the year : -3.441 -4,947
-1.577 -4,947
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Notes to the financial statements

Intangible assets

Duovalopiesnt
prajmats in
progress and
Complsated Arnuleed [EPAYNICNIS
develeplien hilangibla tr inttungildy
DKK'0ZO prujLels 34l Cuodwill B550L4 Totid
Gost at 1 Janunry 2074 22,099 160 1,000 14,094 47,4966
Additions 0 ¢ o 6.824 6,824
Transferred 17,370 o Q 17,370 o
Gost at 31 Decemher 2019 _ %Q dﬂq B v 768 1 000 3,553 44,790
Impairment losscs and amortisation
dl 1 January 2019 16,210 872 1,000 4] 17.782
Aumoriisation Tor Ly yHie 2,693 192 o] a 2,885
tmpalrment losses and amortisation
at 31 Docomrbor 2019 190,003 164 1,000 1} 2,667
Carrying amount at )
31 NDecemher 2019 LU R 4 (43 34563 24,173
Amortised over Hymitrs 4 yuars S ywirs

Comploted dovelopmont projects

Comploted development projects relate t the development and test of inspection eguipment. Tho
prajects were completed during the period 2015-2019 and are amortised over fiva years.

Development prgjects in prograss

Development projects In progress comprise Inspection equipment. The projects are expacted to be
complelod in 2020,
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Financial statements 1 January - 31 December

Notes Lo the Ninancial slatements

Property, plant and equipment

DKK'00U

Cost at 1 Jonuory 2019

Additions

Cost ait 31 Docember 2019
Revaluations at 1 January 2019
Revaluations at 31 December 2019

lnpainnmmd Tossos vl doprociation al
1 Junuary 2019
Depreciation

Impairment losses and depreciation at
371 December 2009

Caorrying amount at 31 Docomber 2019

Depreciated ovar

DKK'DD0

Construction cantracls
Selling price of work porformed
Mrogress billings

recognised as follows:

Consiruction contracts{assets)
Construction contracts(liabilitics)

Prepayments

Fisturcs and
fittings, other

ol and plant aid
huitdings _Rippnant Tatal
24,467 2,768 27,235
0 40 a0
24,467 2,808 21,275
0 ) 0o 0
— o g 4
2,979 2,491 5,470
716 199 915
3.685 2,680 6,385
20,772 118 20,840
10-25 yaars 3od yoars
- 2019 2018
200,264 142,695
-167,406 -140,376
38,858 2,319
45,075 142,695
-5,217 140,376
3g.858 2.319

Prepayimants include acceual of oxpenses relating to subssquent finaorial yours,
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Financial statements 1 January - 31 December

Notes to the financial statements

DKK'GO0 2019 7018

Share capital

Analysis of e share capitis
100,000,000 shuros of DKK Q.01 nominul vilue each 1.000 1,000
1,000 1,000

Shiar s 1ank eoually.

There have been no changés n the share capital for the pasl T yoars,

Deferred tax

Deferred tax al 1 Jamary 9,972 14,924
Deferred tox adjustment for 2019 in the incame statement 24,441 -4,.957
Deferred tax at 31 Docember 6,531 4,872
Provisions

Other provisiung comprise warranty provisions and expected 10sses on construction contracts,
totalling DKK 5,184 thousand.

Mortgage debt and dobt to othor credit institutions
Thes touns are specificd s follows:

T 20149 2018

Mortgage delil

Bank debt

0.7 your 0 32,143
0 32,183

Fotal fiabiliting ) 32,183

22




it

17

EY

Financial statements 1 January - 31 December

Notes to Lthe financial statements
Contractual obligations and contingenicies, ctc,

Other contingent liabilities
DKK' 000
Recourse amd non-recouse quaranier commitmeants

Collatoral

InnSezn AS
Anpugl report 2014

2019 2018
39,604 30,774

28,604 30,224

As sncurity for the Company’s debt to banks Uns Company has provided security in the form of

floating chirtys with a limitation of DKK 10 million.

Related parties
InnoScan A/S' related parties comprise the following:

Partles exerclsing control

Halatest party ] amicile Besis far conteol
Stevanalo Group International A.S. Agatova 22, 84403 Entity exercising contral
Bratislava, Slovakia

Informalion about consolidated financial statements

Parent

Damicile

Stevanato Group SpA

Ralated party Uansactions

InnoScan A/S was enaged in the below related party transactions:

DKEO0D

Revanue from sales and services (SVIM Automatic A/S)
Production costs {(SVYM Autamatic A/S)

Prepaymeants (SYM Automatic A/S)

Raceivables (SYM Aulomatic A/S)

Cast of service (Stevinate Graup Iinterationsl AS.)
Loans (Stevanoto Group Interational A,S.)

interost (Stevanato Group Intarnational A.S )
Exchange rate losses (Spami)

Grass prafit from service and saln (Spami}

Hecelvables (Spami)

Payables (Spami)

Praduction costs ((snpi of America)

Exchange ralw: losses (Ompi of America)

Payables (Ompl of America)

Gross profit fvom service and sale (Ompl of Japan)
Exchange rale losses (Ompi of Japan)

Fxchunga rate losses (Stovanato Group International A,S.)

Via Malinelta, 36017
Piombino Dase PD, Italy

2079
16
-8.130
3,074
7,464
4,626
67,447
724
-4
A1
29

6,050
1,974
-1,037
10
A
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Financial statements 1 January - 31 December

Nates to the financial statements

DKK'0CC

Appropriation of profit/loss
RRecommended appropriation of profit/loss
Other slalutory resorvos

lesined comings/accumulated |oss

Changes inworking capital

Change in Inventories

Change in receivablos

Chiange in trade and other payables

Cash and cash equivalents al year-end
Cash accarding Lo the bisanco sheot

Innetcin AYS
Al report 2019

2019 2018

3,300 8,244
-19,463 -25,608
-16,163 -11,444

1,311 2,582

-6,944 5,91h
54,406 8,431
55,839 16,928

1,062 8,908

7,042 8,908
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