Deloitte.

NEURONS INC. ApS Annual report 2024
Hgje Taastrup Boulevard 33, 2. The Annual General Meeting adopted the
2630 Taastrup annual report on 11.06.2025

CVR No. 35205667

Jens Karstoft
Chairman of the General Meeting



NEURONS INC. ApS | Contents

Contents

Entity details

Statement by Management
Independent auditor's report
Management commentary

Income statement for 2024

Balance sheet at 31.12.2024

Statement of changes in equity for 2024
Notes

Accounting policies

10

11

13

14

18



NEURONS INC. ApS | Entity details

Entity details

Entity

NEURONS INC. ApS

Hgje Taastrup Boulevard 33, 2.
2630 Taastrup

Business Registration No.: 35205667
Registered office: Hgje-taastrup
Financial year: 01.01.2024 - 31.12.2024

Board of Directors

Jens Karstoft, Chairman

Joachim Snebang Vanggaard Jensen
Jacob Arup Bratting Pedersen

Filip Tobias Petersson

Helle Thorning-Schmidt

Mike Zoéga Theil Storm

Executive Board
Thomas Ramsey

Auditors

Deloitte Statsautoriseret Revisionspartnerselskab
Weidekampsgade 6

2300 Copenhagen S



NEURONS INC. ApS | Statement by Management

Statement by Management

The Board of Directors and the Executive Board have today considered and approved the annual report of
NEURONS INC. ApS for the financial year 01.01.2024 - 31.12.2024.

The annual report is presented in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Entity’s financial position at 31.12.2024
and of the results of its operations for the financial year 01.01.2024 - 31.12.2024.

We believe that the management commentary contains a fair review of the affairs and conditions referred to
therein.

We recommend the annual report for adoption at the Annual General Meeting.
Taastrup, 11.06.2025

Executive Board

Thomas Ramsoy

Board of Directors

Jens Karstoft Joachim Snebang Vanggaard Jensen
Chairman
Jacob Arup Bratting Pedersen Filip Tobias Petersson

Helle Thorning-Schmidt Mike Zoéga Theil Storm
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Independent auditor’s report

To the shareholders of NEURONS INC. ApS

Opinion

We have audited the financial statements of NEURONS INC. ApS for the financial year 01.01.2024 -

31.12.2024, which comprise the income statement, balance sheet, statement of changes in equity and notes,
including a summary of significant accounting policies. The financial statements are prepared in accordance with
the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Entity’s financial position at 31.12.2024
and of the results of its operations for the financial year 01.01.2024 - 31.12.2024 in accordance with the Danish
Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are further
described in the "Auditor’s responsibilities for the audit of the financial statements" section of this auditor’s
report. We are independent of the Entity in accordance with the International Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Accountants (IESBA Code) and the additional ethical
requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Management's responsibilities for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act, and for such internal control as Management determines
is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Entity’s ability to continue

as a going concern, for disclosing, as applicable, matters related to going concern, and for using the going
concern basis of accounting in preparing the financial statements unless Management either intends to liquidate
the Entity or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs and the additional requirements applicable in Denmark will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark,
we exercise professional judgement and maintain professional scepticism throughout the audit. We also:
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« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Entity's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by Management.

« Conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the financial statements, and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Entity’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Entity to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the disclosures
in the notes, and whether the financial statements represent the underlying transactions and
events in a manner that gives a true and fair view.

« Plan and perform the audit of the financial statements to obtain sufficient appropriate audit evidence
regarding the consolidated financial information of the entities or business units as a basis for forming an
opinion on the financial statements. We are responsible for the direction, supervision and review of the audit
work performed. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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Statement on the management commentary
Management is responsible for the management commentary.

Our opinion on the financial statements does not cover the management commentary, and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the management
commentary and, in doing so, consider whether the management commentary is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether the management commentary provides the information
required by relevant law and regulations.

Based on the work we have performed, we conclude that the management commentary is in accordance with
the financial statements and has been prepared in accordance with the requirements in the relevant law and
regulations. We did not identify any material misstatement of the management commentary.

Copenhagen, 11.06.2025

Deloitte
Statsautoriseret Revisionspartnerselskab
CVR No. 33963556

Mads Fauerskov Arif Aygar
State Authorised Public Accountant State Authorised Public Accountant

Identification No (MNE) mne35428 Identification No (MNE) mne50634
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Management commentary

Primary activities

The company's activity consists primarily of carrying out B2B Software-as-a-Service (SaaS) sales delivered both
with Neuron's own product and as integrations to other products used by our customers. The SaaS is based on
scientific research and technical services in the field of human attention and responses which is also sold to
customers in the form of research projects.

Development in activities and finances

The company is expanding its revolutionary and groundbreaking offering of the Neurons Software-as-a-Service
(SaaS) product as planned. This SaaS offering leverages Neurons’ ever growing proprietary database of implicit
consumer responses (eye-tracking, EEG, implicit responses, behaviors), enabling accurate result predictions
within a matter of seconds, boasting an impressive 95% accuracy rate. Designed with a global focus, the product
caters to various industries such as marketing, sales, product development, and website development. By
leveraging this product, organizations can effortlessly acquire data that would typically involve significant
expenses and time investment, all within a matter of seconds.

In 2024, Neurons executed on the strategy laid out in 2023. The company introduced an acute focus on Ideal
Customer Profiles which has led to significant improvements in average deal sizes and customer retention.
Furthermore the invention of the Recommendation engine has facilitated great opportunities for upselling
leading to increased Net Revenue Retention. This thanks to a massive investment in and a huge effort from the
Product team.

The advancements in team scalability, and intensified investment in our go-to-market strategies means that the
Company'’s SaaS metrics looks very healthy in the light of a close to 90% YoY growth. Neurons'is now in a position
where the dominance in the Al-driven consumer prediction SaaS market can be fully exploited to the benefit of
both customers, investors and employees.

2025 will be the last year where Neurons's investment in Product and growth will exceed the earnings. The
company is fully funded to become cash positive in 2026. Hence the company is looking at a runway sufficient to
become self financing.

Together with the financial contingency built into the budgets, the company’s risk management policies will
ensure leeway to accommodate most uncertainties.

Cash position

The company's future plans and funding requirements have been a primary focus for board discussions. Given
our growth trajectory and the funding arrangements secured with current investors and debt providers, both
management and the board are confident in the company's ability to continue operating as a going concern.

Neurons has successfully secured €3,3 million in additional funding from current investors and loans primo 2025.
With our strategic plans for sustainable growth and a positive cash flow outlook starting from Q1 2026, we
believe Neurons can maintain its operations as a going concern indefinitely.
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Risk factors

Key risk factors remain being macroeconomic uncertainty and the rapidly evolving Al competitive landscape.
Neurons has secured a scalable business model, ensuring fully funded and healthy growth with the opportunity
of accelerating growth by further investments.

The thorough data driven monitoring and monthly reporting enables swift action should any of these risks
materialise.

Strategic initiatives

With our current portfolio of customers and continuous innovation, particularly with our Neurons Al product and
the new recommendation engine, we are confident in our ability to retain and grow our customer base. In 2024,
Neurons Al has significantly expanded our existing customer base and enabled us to extend our offerings to non-
technical customers. These advancements reinforce our position and support our ongoing viability as a going
concern.

Capital loss
As described above, the company is fully funded to become cash positive. Hence a plan to reestablish the share
capital is in place.

Research and development activities

Neurons stands at the forefront as a pioneer in the neuroscience Al industry, with our sophisticated suite of SaaS
products that revolutionize predictive analytics. While our foundation is enriched with neuroscience insights, our
core identity is rooted in our cutting-edge Al capabilities not found anywhere else in the market. We leverage a
diverse array of data, including behavioral patterns and implicit user interactions, to forecast consumer
attentional, emotional, and cognitive responses with remarkable accuracy. Our expansive proprietary dataset is
unmatched globally, giving us a competitive edge and augmenting the value we deliver through our Al solutions.
With our bespoke, domain-specific Al models, we condense what traditionally took months of research into mere
seconds of precise prediction. These agile insights empower businesses to preemptively tailor and optimize their
strategies to resonate with consumer decision-making processes, ensuring efficacy before market deployment.

In 2024, Neurons Inc remained at the forefront of predictive consumer neuroscience, combining deep scientific

expertise with advanced Al to transform how businesses anticipated and influenced human behavior. Our Saa$S
product enabled instant predictions of attention, emotion, cognition, and memory—helping brands validate and
optimize creative assets before market launch.

Built on decades of neuroscience and psychology research, Neurons evolved into a leading Al company with one
of the world's largest proprietary datasets, spanning over 300,000 consumer responses from lab-based and
online studies. These data fueled our domain-specific Al models, trained not just on language but real human
reactions.

By translating milliseconds of behavioral and neural signals into actionable insights, Neurons empowered
companies to cut through the noise, reduce commercial waste, and engage audiences more
meaningfully—moving beyond attention to understand what truly drives consumer impact.

Specifically Neurons developed prediction of completely novel consumer responses such as emotional responses
and memory, which will bring significant value by addressing completely new market segments. Furthermore the
Company invested in development and innovation within the use of generative models (LLMs) for interpretation
and recommendations, which has led to the invention of our new recommendation engine. Other new
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developments include exploratory work on generative models and extensive work to establish industry
benchmarks based on top performers. Lastly an API solution for scalable growth beyond on premise solutions
was created.

Events after the balance sheet date

After the balance sheet date, Neurons received an investment through a capital increase in the company
amounting to DKK 12.5 million. Furthermore, the company has entered into a financing agreement with lenders
for a total loan of DKK 12 million in 2 tranches, of which DKK 8 million has been received. These investments
together ensure sufficient liquidity for the continued operation of the company. Apart from these matters, no
other events have occurred after the balance sheet date that have a significant impact on the annual report.
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2024 2023
Notes DKK DKK
Gross profit/loss 2 31,948,068 18,608,774
Staff costs 3 (46,678,904) (44,706,365)
Depreciation, amortisation and impairment losses (6,695,293) (4,195,541)
Operating profit/loss (21,426,129) (30,293,132)
Other financial income 4 166,524 70,948
Other financial expenses (3,359,930) (2,687,443)
Profit/loss before tax (24,619,535) (32,909,627)
Tax on profit/loss for the year 6 1,665,409 2,332,334
Profit/loss for the year (22,954,126) (30,577,293)
Proposed distribution of profit and loss
Retained earnings (22,954,126) (30,577,293)
Proposed distribution of profit and loss (22,954,126) (30,577,293)
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Balance sheet at 31.12.2024

11

Assets
2024 2023
Notes DKK DKK
Completed development projects 8 24,927,115 19,253,893
Acquired intangible assets 0 744,885
Development projects in progress 8 186,098 2,416,629
Intangible assets 7 25,113,213 22,415,407
Other fixtures and fittings, tools and equipment 261,770 462,027
Leasehold improvements 94,688 117,922
Property, plant and equipment 9 356,458 579,949
Investments in group enterprises 161,720 161,720
Deposits 663,660 653,532
Financial assets 10 825,380 815,252
Fixed assets 26,295,051 23,810,608
Trade receivables 9,183,033 7,110,274
Receivables from associates 19,759 0
Other receivables 269,817 368,445
Income tax receivable 11 1,768,650 2,332,334
Prepayments 614,645 677,116
Receivables 11,855,904 10,488,169
Cash 526,535 738,081
Current assets 12,382,439 11,226,250
Assets 38,677,490 35,036,858
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Equity and liabilities
2024 2023
Notes DKK DKK
Contributed capital 182,307 166,351
Reserve for development expenditure 19,533,088 16,903,007
Retained earnings (40,560,618) (29,860,168)
Equity (20,845,223) (12,790,810)
Payables to owners and management 18,036,311 14,643,821
Deferred income 675,285 511,580
Non-current liabilities other than provisions 12 18,711,596 15,155,401
Current portion of non-current liabilities other than provisions 12 3,876,757 4,078,486
Bank loans 10,075,308 7,407,129
Trade payables 1,355,963 1,306,809
Payables to group enterprises 19,246 14,167
Payables to owners and management 37,174 37,174
Other payables 3,736,334 4,351,974
Deferred income 13 21,710,335 15,476,528
Current liabilities other than provisions 40,811,117 32,672,267
Liabilities other than provisions 59,522,713 47,827,668
Equity and liabilities 38,677,490 35,036,858
Events after the balance sheet date 1
Unrecognised rental and lease commitments 14
Contingent liabilities 15
Assets charged and collateral 16
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Statement of changes in equity for
2024

Reserve for

Contributed development Retained

capital expenditure earnings Total

DKK DKK DKK DKK

Equity beginning of year 166,351 16,903,007 (29,860,168) (12,790,810)
Increase of capital 15,956 0 14,883,757 14,899,713
Transfer to reserves 0 2,630,081 (2,630,081) 0
Profit/loss for the year 0 0 (22,954,126) (22,954,126)
Equity end of year 182,307 19,533,088  (40,560,618)  (20,845,223)

Warrants

For the purpose of offering incentive pay in the form of warrants, the Company’s Board of Directors are
authorized for the period until 1 March 2027 once or several times to increase the Company’s share capital with
up to nominally 16,308 shares in total without pre-emption right for the Company's shareholders. The
authorization empowers the Board of Directors to determine the terms for the granted share options, including
the exercise price.

Capital loss

The company has lost more than half of its share capital, and in accordance with the Danish Companies Act, a
plan has been established to restore the share capital. The restoration of the share capital will be achieved
through capital injection and own earnings
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Notes

1 Events after the balance sheet date

14

After the balance sheet date, Neurons received an investment through a capital increase in the company
amounting to DKK 12.5 million. Furthermore, the company has entered into a financing agreement with lenders

for a total loan of DKK 12 million in 2 tranches, of which DKK 8 million has been received. Apart from these
matters, no other events have occurred after the balance sheet date that have a significant impact on the annual

report.

2 Gross profit/loss

Gross profit includes own work capitalised for DKK 9,170 thousand (2023: DKK 10,602 thousand)

3 Staff costs

2024 2023
DKK DKK
Wages and salaries 44,240,752 43,113,849
Pension costs 2,187,682 1,335,960
Other social security costs 250,470 256,556
46,678,904 44,706,365
Average number of full-time employees 70 75
4 Other financial income

2024 2023
DKK DKK
Other interest income 15,680 0
Exchange rate adjustments 150,844 70,948
166,524 70,948

5 Other financial expenses
2024 2023
DKK DKK
Other interest expenses 3,089,940 2,461,548
Exchange rate adjustments 269,990 225,895
3,359,930 2,687,443
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6 Tax on profit/loss for the year

2024 2023
DKK DKK
Current tax (1,768,650) (2,332,334)
Adjustment concerning previous years 103,241 0

(1,665,409) (2,332,334)

7 Intangible assets

Completed Acquired Development

development intangible projects in

projects assets progress

DKK DKK DKK

Cost beginning of year 23,718,261 2,234,657 2,416,629
Transfers 2,416,629 0 (2,416,629)
Additions 8,983,509 0 186,098
Cost end of year 35,118,399 2,234,657 186,098
Amortisation and impairment losses beginning of year (4,464,368) (1,489,772) 0
Amortisation for the year (5,726,916) (744,885) 0
Amortisation and impairment losses end of year (10,191,284) (2,234,657) 0
Carrying amount end of year 24,927,115 0 186,098

8 Development projects

Neurons stands at the forefront as a pioneer in the neuroscience Al industry, with our sophisticated suite of SaaS
products that revolutionize predictive analytics. While our foundation is enriched with neuroscience insights, our
core identity is rooted in our cutting-edge Al capabilities not found anywhere else in the market. We leverage a
diverse array of data, including behavioral patterns and implicit user interactions, to forecast consumer
attentional, emotional, and cognitive responses with remarkable accuracy. Our expansive proprietary dataset is
unmatched globally, giving us a competitive edge and augmenting the value we deliver through our Al solutions.
With our bespoke, domain-specific Al models, we condense what traditionally took months of research into mere
seconds of precise prediction. These agile insights empower businesses to preemptively tailor and optimize their
strategies to resonate with consumer decision-making processes, ensuring efficacy before market deployment.

In 2024, Neurons Inc remained at the forefront of predictive consumer neuroscience, combining deep scientific

expertise with advanced Al to transform how businesses anticipated and influenced human behavior. Our SaaS
product enabled instant predictions of attention, emotion, cognition, and memory—helping brands validate and
optimize creative assets before market launch.

Built on decades of neuroscience and psychology research, Neurons evolved into a leading Al company with one
of the world's largest proprietary datasets, spanning over 300,000 consumer responses from lab-based and
online studies. These data fueled our domain-specific Al models, trained not just on language but real human
reactions.

By translating milliseconds of behavioral and neural signals into actionable insights, Neurons empowered
companies to cut through the noise, reduce commercial waste, and engage audiences more
meaningfully—moving beyond attention to understand what truly drives consumer impact.
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Specifically Neurons developed prediction of completely novel consumer responses such as emotional responses
and memory, which will bring significant value by addressing completely new market segments. Furthermore the
Company invested in development and innovation within the use of generative models (LLMs) for interpretation
and recommendations, which has led to the invention of our new recommendation engine. Other new
developments include exploratory work on generative models and extensive work to establish industry
benchmarks based on top performers. Lastly an API solution for scalable growth beyond on premise solutions

was created.

9 Property, plant and equipment

Other fixtures
and fittings,
tools and Leasehold

equipment improvements

DKK DKK

Cost beginning of year 978,101 152,124

Cost end of year 978,101 152,124

Depreciation and impairment losses beginning of year (516,074) (34,202)

Depreciation for the year (200,257) (23,234)

Depreciation and impairment losses end of year (716,331) (57,436)

Carrying amount end of year 261,770 94,688
10 Financial assets

Investments
in group

enterprises Deposits

DKK DKK

Cost beginning of year 161,720 653,532

Additions 0 10,128

Cost end of year 161,720 663,660

Carrying amount end of year 161,720 663,660

Equity

Corporate interest Equity Profit/loss

Investments in subsidiaries Registered in form % DKK DKK

Neurons North America LLC USA LLC 100.00 (232,946) 2,296

11 Tax receivable

Corporate income tax receivable recognised in the balance sheet relates to applying the Tax Credit Scheme under
section 8X of the Danish Tax Assessment Act, by which the Company can get the tax base of tax losses originating

from research and development costs.

Based on an examination of the criteria for applying the scheme, Management believes the Company is entitled
to apply the scheme. Accordingly, the recognition has been based on this assessment.

However, whether the criteria for applying the scheme are met is based on an estimate. Consequently, there may
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be a risk that the tax authorities will deem the criteria unfulfilled. If so, the receivable must be fully or partially
reversed in the income statement in the subsequent financial year.

12 Non-current liabilities other than provisions

Due after
Due within 12 Due within 12 more than 12 Outstanding
months months months after 5 years
2024 2023 2024 2024
DKK DKK DKK DKK
Payables to owners and management 3,650,557 3,940,655 18,036,311 5,261,979
Deferred income 226,200 137,831 675,285 0
3,876,757 4,078,486 18,711,596 5,261,979

Payables to owners and management consists of debt to EIFO.

13 Deferred income
Deferred income comprises revenue received from customers for recognition in subsequent financial years.

14 Unrecognised rental and lease commitments

2024 2023
DKK DKK
Liabilities under rental or lease agreements until maturity in total 2,642,516 4,268,271

15 Contingent liabilities
The Company has assumed an exit-obligation towards a third party relating to an exit-transaction. In view of the
Company's current operations, Management does not find it necessary to recognise a liability.

16 Assets charged and collateral
Security for balances with the company's banking institution Danske Bank has been provided business mortgage
to nom. DKK 10,500 thousand in simple receivables.

The carrying amount of business mortgage is DKK 9,183 thousand.

Bank loans to EIFO are secured by way of a deposited mortgage deed registered to the mortgagor on company
charge of DKK 5,000 thousand nominal.

The carrying amount of mortgage company charge is DKK 39,267 thousand.



NEURONS INC. ApS | Accounting policies 18

Accounting policies

Reporting class
This annual report has been presented in accordance with the provisions of the Danish Financial Statements
Act governing reporting class B enterprises with addition of a few provisions for reporting class C.

The accounting policies applied to these financial statements are consistent with those applied last year.

Consolidated financial statements
Referring to section 110 of the Danish Financial Statements Act, no consolidated financial statements have been
prepared.

Recognition and measurement
Assets are recognised in the balance sheet when it is probable as a result of a prior event that future economic
benefits will flow to the Entity, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when the Entity has a legal or constructive obligation as a
result of a prior event, and it is probable that future economic benefits will flow out of the Entity, and the
value of the liability can be measured reliably.

On initial recognition, assets and liabilities are measured at cost. Measurement subsequent to initial
recognition is effected as described below for each financial statement item.

Anticipated risks and losses that arise before the time of presentation of the annual report and that confirm
or invalidate affairs and conditions existing at the balance sheet date are considered at recognition and
measurement.

Income is recognised in the income statement when earned, whereas costs are recognised by the amounts
attributable to this financial year.

Foreign currency translation

On initial recognition, foreign currency transactions are translated applying the exchange rate at the transaction
date. Receivables, payables and other monetary items denominated in foreign currencies that have not been
settled at the balance sheet date are translated using the exchange rate at the balance sheet date. Exchange
differences that arise between the rate at the transaction date and the rate in effect at the payment date, or the
rate at the balance sheet date, are recognised in the income statement as financial income or financial expenses.
Plant and equipment, intangible assets and other non-monetary assets that have been purchased in foreign
currencies are translated using historical rates.

When recognising foreign subsidiaries that are integral entities, monetary assets and liabilities are translated
using the exchange rates at the balance sheet date. Non-monetary assets and liabilities are translated at the
exchange rate at the time of acquisition or the time of any subsequent revaluation or writedown. The items of the
income statement are translated at the average rates of the months; however, items deriving from non-monetary
assets and liabilities are translated using the historical rates applicable to the relevant non-monetary items.
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Income statement

Gross profit or loss

Gross profit or loss comprises revenue, own work capitalised, cost of sales and other operating income and
external expenses.

Revenue

Revenue from the sale of consultancy services is recognised in the income statement when delivery is made and
risk has passed to the buyer. Revenue from the sale of services is recognised in the income statement when
delivery is made to the buyer. Revenue is recognised net of VAT, duties and sales discounts and is measured at
fair value of the consideration fixed.

Own work capitalised
Own work capitalised comprises staff costs and other costs incurred in the financial year and recognised in
cost for proprietary intangible assets and property, plant and equipment.

Other operating income

Other operating income comprises income of a secondary nature as viewed in relation to the Entity’s primary
activities, including profit from the sale of intangible assets and property, plant and equipment, and salary
refunds.

Other external expenses

Other external expenses include expenses relating to the Entity’s ordinary activities, including expenses for
premises, stationery and office supplies, marketing costs, etc. This item also includes writedowns of
receivables recognised in current assets.

Staff costs
Staff costs comprise salaries and wages, and social security contributions, pension contributions, etc. for entity
staff.

Depreciation, amortisation and impairment losses

Depreciation, amortisation and impairment losses relating to property, plant and equipment and intangible
assets comprise depreciation, amortisation and impairment losses for the financial year, and gains and
losses from the sale of intangible assets and property, plant and equipment.

Other financial income

Other financial income comprises interest income, including interest income on receivables from group
enterprises, net capital or exchange gains on securities, payables and transactions in foreign currencies,
amortisation of financial assets, and tax relief under the Danish Tax Prepayment Scheme etc.

Other financial expenses

Other financial expenses comprise interest expenses, including interest expenses on payables to group
enterprises, net capital or exchange losses on securities, payables and transactions in foreign currencies,
amortisation of financial liabilities, and tax surcharge under the Danish Tax Prepayment Scheme etc.

Tax on profit/loss for the year

Tax for the year, which consists of current tax for the year and changes in deferred tax, is recognised in the
income statement by the portion attributable to the profit for the year and recognised directly in equity by the
portion attributable to entries directly in equity.
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Balance sheet

Intellectual property rights etc.

Intellectual property rights etc. comprise development projects completed and in progress with related
intellectual property rights, acquired intellectual property rights.

Development projects on clearly defined and identifiable products and processes, for which the technical rate
of utilisation, adequate resources and a potential future market or development opportunity in the enterprise
can be established, and where the intention is to manufacture, market or apply the product or process in
question, are recognised as intangible assets. Other development costs are recognised as costs in the income
statement as incurred. When recognising development projects as intangible assets, an amount equalling

the costs incurred less deferred tax is taken to equity in the reserve for development costs that is reduced

as the development projects are amortised and written down.

The cost of development projects comprises costs such as salaries and amortisation that are directly and
indirectly attributable to the development projects.

ndirect production costs in the form of indirectly attributable staff costs and amortisation of intangible
assets and depreciation of property, plant and equipment used in the development process are recognised in
cost based on time spent on each project.

Completed development projects are amortised on a straight-line basis using their estimated useful lives
which are determined based on a specific assessment of each development project. If the useful life cannot

be estimated reliably, it is fixed at 10 years. For development projects protected by intellectual property rights,
the maximum period of amortisation is the remaining duration of the relevant rights. The amortisation periods
used are 5-7 years.

Intellectual property rights acquired are measured at cost less accumulated amortisation. Patents are amortised
on a straight-line basis over their remaining duration, and licences are amortised over the term of the agreement.

Intellectual property rights etc. are written down to the lower of recoverable amount and carrying amount.
Property, plant and equipment
Other fixtures and fittings, leasehold improvements and tools and equipment are measured at cost less

accumulated depreciation and impairment losses. Land is not depreciated.

Cost comprises the acquisition price, costs directly attributable to the acquisition and preparation costs of the
asset until the time when it is ready to be put into operation. For assets held under finance leases, cost is the
lower of the asset's fair value and present value of future lease payments.

The basis of depreciation is cost less estimated residual value after the end of useful life. Straight-line
depreciation is made on the basis of the following estimated useful lives of the assets:

Useful life

Other fixtures and fittings, tools and equipment 3-5ar

Leasehold improvements 5-10 ar
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For leasehold improvements and assets subject to finance leases, the depreciation period cannot exceed
the contract period.

Estimated useful lives and residual values are reassessed annually.

Items of property, plant and equipment are written down to the lower of recoverable amount and carrying
amount.

Investments in group enterprises

Investments in group enterprises are recognised and measured according to the equity method. This means that
investments are measured at the pro rata share of the enterprises’ equity value plus unamortised goodwill and
plus or minus unrealised intra-group profits or losses. Refer to the above section on business combinations for
more details about the accounting policies used on acquisitions of investments in group enterprises.

Group enterprises with negative equity value are measured at DKK 0. Any receivables from these enterprises

are written down to net realisable value based on a specific assessment. If the Parent has a legal or constructive
obligation to cover the liabilities of the relevant enterprise, and it is probable that such obligation will involve a
loss, a provision is recognised that is measured at present value of the costs necessary to settle the obligations at
the balance sheet date.

Upon distribution of profit or loss, net revaluation of investments in group enterprises is transferred to the
reserve for net revaluation according to the equity method in equity.

Receivables
Receivables are measured at amortised cost, usually equalling nominal value less writedowns for bad and
doubtful debts.

Tax payable or receivable
Current tax payable or receivable is recognised in the balance sheet, stated as tax computed on this year's
taxable income, adjusted for prepaid tax.

Prepayments
Prepayments comprise incurred costs relating to subsequent financial years. Prepayments are measured at
cost.

Cash
Cash comprises bank deposits.

Other financial liabilities
Other financial liabilities are measured at amortised cost, which usually corresponds to nominal value.

Deferred income
Deferred income comprises income received for recognition in subsequent financial years. Deferred income
is measured at cost.



