edmark

MARKBAR FORSKEL

Green Instruments A/S

Erhvervsparken 29, 9700 Brgnderslev

Company reg. no. 21 45 94 37

Annual report

1 January - 31 December 2024

The annual report was submitted and approved by the general meeting on the 31 March 2025.

Christian Andre Ness
Chairman of the meeting

A member of

Godkendt Revisionspartnerselskab | CVR-nr.: 29442789 mgl WOI’|dWIde//



@edmark

Contents

Page
Reports
Management's statement 1
Independent auditor's report 2
Management's review
Company information
Financial highlights
Management’s review
Financial statements 1 January - 31 December 2024
Income statement 8
Balance sheet 9
Statement of changes in equity 11
Statement of cash flows 12
Notes 13
Accounting policies 19

Notes:
o To ensure the greatest possible applicability of this document, IAS/IFRS English terminology has been used.

e Please note that decimal points have not been used in the usual English way. This means that for instance DKK 146.940 means the amount

of DKK 146,940, and that 23,5 % means 23.5 %.

271809 Green Instruments A/S - Annual report 2024



@edmark

Management's statement

Today, the Board of Directors and the Managing Director have approved the annual report of Green
Instruments A/S for the financial year 1 January - 31 December 2024.

The annual report has been prepared in accordance with the Danish Financial Statements Act.

We consider the chosen accounting policy to be appropriate, and in our opinion, the financial
statements give a true and fair view of the financial position of the Company at 31 December 2024 and
of the results of the Company's operations and cash flows for the financial year 1 January — 31

December 2024.

Further, in our opinion, the Management's review gives a true and fair review of the matters discussed
in the Management's review.

We recommend that the annual report be approved at the Annual General Meeting.

Brgnderslev, 31 March 2025

Managing Director

René Bredmose Christensen

Board of directors

Christian Andre Ness Karoline Sgrensen Martin Roland Linder
Chairman
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Independent auditor's report

To the Shareholders of Green Instruments A/S

Opinion

We have audited the financial statements of Green Instruments A/S for the financial year 1 January - 31
December 2024, which comprise income statement, balance sheet, statement of changes in equity,
statement of cash flows, notes and a summary of significant accounting policies, for the Company. The
financial statements are prepared under the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the financial position of the
Company at 31 December 2024, and of the results of the Company's operations and cash flows for the
financial year 1 January - 31 December 2024 in accordance with the Danish Financial Statements Act.

Basis for conclusion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the
additional requirements applicable in Denmark. Our responsibilities under those standards and
requirements are further described in the “Auditor’'s Responsibilities for the Audit of the Financial
Statements” section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ International Code of Ethics for Professional
Accountants (IESBA Code) and the additional ethical requirements applicable in Denmark, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Management’s Responsibilities for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act, and for such internal control as Management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting in preparing the financial statements unless Management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.
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Independent auditor's report

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

° Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management’s use of the going concern basis of accounting
in preparing the financial statements and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

° Evaluate the overall presentation, structure and contents of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Statement on Management’s Review

Management is responsible for Management’s Review.

Our opinion on the financial statements does not cover Management’s Review, and we do not express
any form of assurance conclusion thereon.
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Independent auditor's report

In connection with our audit of the financial statements, our responsibility is to read Management’s
Review and, in doing so, consider whether Management’s Review is materially inconsistent with the
financial statements or our knowledge obtained during the audit, or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider whether Management’s Review provides the information
required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that Management’s Review is in accordance with
the financial statements and has been prepared in accordance with the requirements of the Danish
Financial Statement Act. We did not identify any material misstatement of Management’s Review.

Aalborg, 31 March 2025

Redmark
Godkendt Revisionspartnerselskab
Company reg. no. 29 44 27 89

Marian Fruergaard Jesper Havgaard Kongsted
State Authorised Public Accountant State Authorised Public Accountant
mne24699 mne34468
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Financial highlights

DKK in thousands. 2024 2023 2022 2021 2020

Income statement:

Gross profit 87.825 68.245 65.311 52.222 91.277
Profit from operating activities 41.449 18.264 24.088 -7.874 35.048
Net financials 867 -326 567 -952 -956
Net profit or loss for the year 32.984 13.260 19.552 -6.906 26.364

Statement of financial position:

Balance sheet total 116.503 110.678 136.097 134.445 175.198
Investments in property, plant and

equipment 295 872 170 1.115 9.432
Equity 95.032 62.048 83.788 91.094 98.000
Cash flows:

Operating activities 42.741 18.486 41.960 8.615 8.489
Investing activities -613 -11.853 1.235 -7.025 -13.845
Financing activities -23.380 -32.272 -21.505 -260 295
Total cash flows 18.748 -25.638 21.691 1.330 -5.061
Employees:

Average number of full-time employees 65 68 62 72 88

Key figures in %:

Acid test ratio 519,5 281,0 378,0 531,3 273,5
Solvency ratio 81,6 56,1 61,6 67,8 55,9

Calculations of key figures and ratios do, in all material respects, follow the recommendations of the
Danish Association of Finance Analysts, only in a few respects deviating from the recommendations.

The financial highlights for 2021 and 2020 have not been corrected for the changed accouning policies
made in 2023. The company's costs for development projects is registered as expenses in profit and loss
statement. The company's development projects were previously recognized in the balance sheet, and
depreciated over the period of expected financial benefit.

The key figures and ratios shown in the statement of financial highlights have been calculated as
follows:

Current assets x 100

Acid test ratio
Short term liabilities other than provisions

Equity, closing balance x 100

Solvency ratio X
Total assets, closing balance
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@edmark

Management’s review

Description of key activities of the company

Green Instruments develops and manufacture measurement and analysis technologies for marine and
land-based industries, specializing in emission control, water and gas analysis, hazard detection, and
machinery protection. With headquarters in Denmark and offices in US and Singapore, we're a leading
supplier of marine equipment, including inert gas oxygen analyzers, smoke density monitors, oil mist
detectors, and boiler protection systems. Our expertise in exhaust gas monitoring and analysis spans
over a decade, and we're pioneers in monitoring wash water after exhaust gas cleaning systems.

Development in activities and financial matters

The gross profit for the year totals DKK 87,8m against DKK 68,2m last year. Income or loss from
ordinary activities after tax totals DKK 33,0m against DKK 13,3m last year. Management considers the
net profit for the year satisfactory.

Financial risks

Like many companies around the world, Green Instruments is at all times exposed to supply chain risks
arising from geopolitical conflicts, where the cost of goods may increase due to the rising cost of trans-
port. We mitigate these risks by always staying on top of our customers and own demands.

Research and development activities

We placed a strong emphasis on research and development activities to ensure that our customers con-
tinue to receive the most innovative and competitive products and solutions. Our focus on staying ahe-
ad of the curve in terms of product development and service delivery was achieved through strategic in-
vestments in the latest technologies and innovations. This ensures that we can continue to lead the way
in our industry and maintain our reputation for delivering top-quality solutions to our customers.

Expected developments

The management expects a result for 2025 at the same level as 2024.

Events occurring after the end of the financial year

After the end of the finacial year, no events have occurred that could significantly upset the company's
financial position.
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Income statement 1 January - 31 December

All amounts in DKK.

Note 2024 2023
Gross profit 87.825.385 68.245.088

1 Staff costs -42.864.103 -45.011.325
Depreciation, amortisation, and impairment -1.728.706 -1.879.617
Other operating expenses -1.783.237 -3.089.936
Operating profit 41.449.339 18.264.210
Other financial income from group enterprises 3.786 7.986
Other financial income 2.617.973 908.593
Other financial expenses -1.754.801 -1.243.076
Pre-tax net profit 42.316.297 17.937.713
Tax on net profit for the year -9.332.512 -4.677.734

2 Net profit for the year 32.983.785 13.259.979
Green Instruments A/S - Annual report 2024 8
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Balance sheet at 31 December

All amounts in DKK.

Assets
Note 2024 2023

Non-current assets

3 Acquired concessions, patents, licenses, trademarks, and

similar rights 0 123.634
Total intangible assets 0 123.634
Land and buildings 26.438.643 27.842.235
Other fixtures, fittings, tools and equipment 471.397 377.381
Total property, plant, and equipment 26.910.040 28.219.616
Investment in group enterprise 12.173.435 11.855.837
Total investments 12.173.435 11.855.837
Total non-current assets 39.083.475 40.199.087
Current assets
Raw materials and consumables 17.052.286 24.762.425
Work in progress 5.601.043 5.845.041
Manufactured goods and goods for resale 9.794.493 15.914.266
Total inventories 32.447.822 46.521.732
Trade receivables 23.527.525 16.902.842
Receivables from group enterprises 402.888 1.183.077
Income tax receivables 0 2.960.686
Other receivables 1.522.984 1.618.814
Prepayments 302.882 824.623
Total receivables 25.756.279 23.490.042
Cash and cash equivalents 19.215.066 467.085
Total current assets 77.419.167 70.478.859
Total assets 116.502.642 110.677.946
Green Instruments A/S - Annual report 2024 9
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Balance sheet at 31 December

All amounts in DKK.

Equity and liabilities

Note 2024 2023
Equity
Contributed capital 1.015.000 1.015.000
Share premium 0 210.000
Retained earnings 84.017.172 60.823.387
Proposed dividend for the financial year 10.000.000 0
Total equity 95.032.172 62.048.387
Provisions
8 Provisions for deferred tax 224.182 354.992
9 Other provisions 2.754.490 2.727.552
Total provisions 2.978.672 3.082.544
Liabilities other than provisions
10 Mortgage debt 0 11.842.609
11 Bankloans 0 5.052.000
12 Other payables 3.588.935 3.566.789
Total long term liabilities other than provisions 3.588.935 20.461.398
Current portion of long term liabilities 0 2.092.083
Bank loans 157.853 4.573.266
Prepayments received from customers 4.191.069 3.023.022
Trade payables 5.184.735 6.197.417
Payables to group enterprises 547.445 0
Income tax payable 223.322 737.000
Other payables 4.598.439 8.462.829
Total short term liabilities other than provisions 14.902.863 25.085.617
Total liabilities other than provisions 18.491.798 45.547.015
Total equity and liabilities 116.502.642 110.677.946
13 Charges and security
14 Contingencies
15 Related parties
Green Instruments A/S - Annual report 2024 10



@edmark

Statement of changes in equity

All amounts in DKK.

Proposed
dividend for
Contributed Share Retained the financial
capital premium earnings year
Equity 1 January 2024 1.015.000 210.000 60.823.387 0
Retained earnings for the year 0 0 22.983.785 10.000.000
Transferred to retained earnings 0 -210.000 210.000 0
1.015.000 0 84.017.172 10.000.000
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Statement of cash flows 1 January - 31 December

All amounts in DKK.

Note 2024 2023
Net profit or loss for the year 32.983.785 13.259.979
16 Adjustments 10.221.199 7.955.400
17 Change in working capital 5.685.404 2.079.942
Cash flows from operating activities before net financials 48.890.388 23.295.321
Interest received, etc. 2.621.759 856.439
Interest paid, etc. -1.992.305 -1.232.894
Cash flows from ordinary activities 49.519.842 22.918.866
Income tax paid -6.778.810 -4.432.715
Cash flows from operating activities 42.741.032 18.486.151
Purchase of property, plant, and equipment -295.494 -871.628
Acquisition of enterprise -317.598 -10.980.880
Cash flows from investment activities -613.092 -11.852.508
Repayments of long-term payables -18.964.546 -1.718.380
Dividend paid 0 -35.000.000
Changes in short-term bank loans -4.415.413 4.446.623
Cash flows from financing activities -23.379.959 -32.271.757
Change in cash and cash equivalents 18.747.981 -25.638.114
Cash and cash equivalents at opening balance 467.085 26.105.199
Cash and cash equivalents at end of period 19.215.066 467.085
Cash and cash equivalents
Cash and cash equivalents 19.215.066 467.085
Cash and cash equivalents at end of period 19.215.066 467.085
Green Instruments A/S - Annual report 2024 12
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Notes

All amounts in DKK.

2024 2023
Staff costs
Salaries and wages 36.039.618 39.352.088
Pension costs 6.114.733 4.959.651
Other costs for social security 709.752 699.586
42.864.103 45.011.325
Executive board and board of directors 1.356.874 2.564.350
Average number of employees 65 68
Proposed distribution of net profit
Dividend for the financial year 10.000.000 0
Transferred to retained earnings 22.983.785 13.259.979
Total allocations and transfers 32.983.785 13.259.979
31/12 2024 31/12 2023
Acquired concessions, patents, licenses, trademarks, and
similar rights
Cost opening balance 825.438 825.438
Cost end of period 825.438 825.438
Amortisation and write-down opening balance -701.804 -452.726
Amortisation and depreciation for the year -123.634 -249.078
Amortisation and write-down end of period -825.438 -701.804
Carrying amount, end of period 0 123.634
Green Instruments A/S - Annual report 2024 13
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Notes

All amounts in DKK.

31/12 2024 31/12 2023
Land and buildings
Cost opening balance 35.656.394 34.784.765
Additions during the year 102.159 871.628
Cost end of period 35.758.553 35.656.393
Depreciation and write-down opening balance -7.814.158 -6.392.455
Amortisation and depreciation for the year -1.505.752 -1.421.703
Depreciation and write-down end of period -9.319.910 -7.814.158
Carrying amount, end of period 26.438.643 27.842.235
Other fixtures, fittings, tools and equipment
Cost opening balance 3.281.318 3.281.318
Additions during the year 193.335 0
Cost end of period 3.474.653 3.281.318
Depreciation and write-down opening balance -2.903.936 -2.695.101
Amortisation and depreciation for the year -99.320 -208.836
Depreciation and write-down end of period -3.003.256 -2.903.937
Carrying amount, end of period 471.397 377.381
Green Instruments A/S - Annual report 2024 14
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Notes

All amounts in DKK.

6. Investment in group enterprise

Cost opening balance
Additions during the year

Cost end of period

Carrying amount, end of period

Financial highlights for the enterprise according to the latest approved annual report

31/12 2024 31/12 2023
11.855.837 874.957
317.598 10.980.880
12.173.435 11.855.837
12.173.435 11.855.837
Carrying

amount, Green

Results for the Instruments
Equity Equity year A/S
interest DKK DKK DKK
Green Instruments USA Inc., Fort
Lauderdale 100 % 27.897.296 8.251.500 11.185.780
Green Instruments (S) Pte. Ltd.,
Singapore 100 % 5.044.325 3.944.510 987.655
32.941.621 12.196.010 12.173.435
7. Prepayments
Prepayments consist of prepaid expenses for licenses, insurance etc.
31/12 2024 31/12 2023
8.  Provisions for deferred tax
Provisions for deferred tax opening balance 354.992 457.572
Deferred tax relating to the net profit or loss for the year -130.810 -102.580
224,182 354.992
9.  Other provisions
Other provisions include warrenty provisions from ordinary operations.
Green Instruments A/S - Annual report 2024 15



@edmark

Notes

All amounts in DKK.

10.

11.

12.

13.

14.

Mortgage debt

Total mortgage debt

Share of amount due within 1 year

Share of liabilities due after 5 years

Bank loans

Total bank loans

Share of amount due within 1 year

Share of liabilities due after 5 years

Other payables

Total other payables

Share of liabilities due after 5 years

Charges and security

There are no charges and security.

Contingencies

Contingent liabilities

Parent:
Recourse guarantee commitments:

31/12 2024 31/12 2023
0 12.574.692

0 -732.083

0 11.842.609

0 9.052.031

0 6.412.000

0 -1.360.000

0 5.052.000

0 0
3.588.935 3.566.789
0 0

The company has provided guarantees for the bank debts of the group enterprises. On 31
December 2024, the total bank debt of the group enterprises totalled DKK 0.

Joint taxation

With Dansk Nordenta A/S, company reg. no 10416698 as administration company, the company

is subject to the Danish scheme of joint taxation and unlimitedly, jointly, and severally liable,

along with the other jointly taxed companies, for the total corporation tax.

Green Instruments A/S - Annual report 2024
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Notes

All amounts in DKK.

14.

15.

Contingencies (continued)

Joint taxation (continued)

The company is unlimitedly, jointly, and severally liable, along with the other jointly taxed
companies, for any obligations to withhold tax on interest, royalties, and dividends.

Any subsequent adjustments of corporate taxes or withholding tax, etc., may result in changes in
the company's liabilities.

Related parties
Transactions

Transactions with related party has been done on market terms hence they are not disclosed in
the annual report in accordance with § 98 C (7) in the Danish Financial Art.

Consolidated financial statements

The company is included in the consolidated financial statement of Lifco AB, 74585 Enkoping,
Sweden, reg.no. 556465-3185.
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Notes

All amounts in DKK.

2024 2023
16. Adjustments

Depreciation, amortisation, and impairment 1.728.706 1.879.616
Other financial income -2.621.759 -916.579
Other financial expenses 1.754.801 1.243.076
Tax on net profit or loss for the year 9.332.512 4.677.734
Other provisions 26.938 1.071.553
Other adjustments 1 0
10.221.199 7.955.400

17. Change in working capital
Change in inventories 14.073.910 -757.076
Change in receivables -5.226.923 10.950.078
Change in trade payables and other payables -3.161.583 -8.113.060
5.685.404 2.079.942
Green Instruments A/S - Annual report 2024 18
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Accounting policies

The annual report for Green Instruments A/S has been presented in accordance with the Danish
Financial Statements Act regulations concerning reporting class C enterprises (medium sized
enterprises).

The accounting policies are unchanged from last year, and the annual report is presented in DKK.

No consolidated financial statements have been prepared pursuant to section 112 (1) of the Danish
Financial Statements Act. The financial statements of Green Instruments A/S and its group enterprises
are included in the consolidated financial statements for Lifco AB, 74585 Enddping, Sweden, reg. no.
556465—-3185.

Material errors in previous years

As part of the preparation of this year's financial statements, material classification errors have been
identified in last year's financial figures for personnel expenses and other operating expenses in the
income statement. The correction of these figures have not resulted in any change to the net profit for
the year, total assets or total equity in last year's financial figures.

Recognition and measurement in general

Income is recognised in the income statement concurrently with its realisation, including the
recognition of value adjustments of financial assets and liabilities. Likewise, all costs are recognised in
the income statement, including depreciations amortisations, write-downs for impairment, provisions,
and reversals due to changes in estimated amounts previously recognised in the income statement.

Assets are recognised in the statement of financial position when it seems probable that future
economic benefits will flow to the company and the value of the asset can be reliably measured.

Liabilities are recognised in the statement of financial position when it is seems probable that future
economic benefits will flow out of the company and the value of the liability can be reliably measured.

Assets and liabilities are measured at cost at the initial recognition. Hereafter, assets and liabilities are
measured as described below for each individual accounting item.

Certain financial assets and liabilities are measured at amortised cost, allowing a constant effective
interest rate to be recognised during the useful life of the asset or liability. Amortised cost is recognised
as the original cost less any payments, plus/less accrued amortisations of the difference between cost
and nominal amount. In this way, capital losses and gains are allocated over the useful life of the
liability.

Upon recognition and measurement, allowances are made for such predictable losses and risks which
may arise prior to the presentation of the annual report and concern matters that exist on the reporting
date.

Green Instruments A/S - Annual report 2024 19
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Accounting policies

Foreign currency translation

Transactions in foreign currency are translated by using the exchange rate prevailing at the date of the
transaction. Differences in the rate of exchange arising between the rate at the date of transaction and
the rate at the date of payment are recognised in the profit and loss account as an item under net
financials. If currency positions are considered to hedge future cash flows, the value adjustments are
recognised directly in equity in a fair value reserve.

Receivables, payables, and other foreign currency monetary items are translated using the closing rate.
The difference between the closing rate and the rate at the time of the occurrence or initial recognition
in the latest financial statements of the receivable or payable is recognised in the income statement
under financial income and expenses.

Fixed assets acquired and paid for in foreign currency are measured at the exchange rate prevailing at
the date of the transaction.

Income statement

Gross profit

Gross profit comprises the revenue, changes in inventories of finished goods, and work in progress, own
work capitalised, other operating income, and external costs.

The enterprise will be applying IAS 18 as its basis of interpretation for the recognition of revenue.

Revenue is recognised in the income statement if delivery and passing of risk to the buyer have taken
place before the end of the year and if the income can be determined reliably and inflow is anticipated.
Revenue is measured at the fair value of the consideration promised exclusive of VAT and taxes and less
any discounts relating directly to sales.

Cost of sales comprises costs concerning purchase of raw materials and consumables less discounts and
changes in inventories.

Other operating income comprises items of a secondary nature as regards the principal activities of the
enterprise, including profit from the disposal of intangible and tangible assets, operating loss and
conflict compensation as well as salary reimbursements received. Compensation is recognized when it
is overwhelmingly probable that the company will receive the compensation.

Other external costs comprise costs incurred for distribution, sales, advertising, administration,
premises, loss on receivables, and operational leasing costs.

Staff costs

Staff costs include salaries and wages, including holiday allowances, pensions, and other social security
costs, etc., for staff members.

Green Instruments A/S - Annual report 2024 20
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Accounting policies

Depreciation, amortisation, and write-down for impairment

Depreciation, amortisation, and write-down for impairment comprise depreciation on, amortisation of,
and write-down for impairment of intangible and tangible assets, respectively.

Other operating expenses

Other operating expenses comprise items of secondary nature as regards the principal activities of the
enterprise, including losses on the disposal of intangible and tangible assets as well as costs for develop-
ment projects.

Financial income and expenses

Financial income and expenses are recognised in the income statement with the amounts concerning
the financial year. Financial income and expenses comprise interest income and expenses, financial
expenses from financial leasing, realised and unrealised capital gains and losses relating to securities,
debt and transactions in foreign currency, amortisation of financial assets and liabilities as well as
surcharges and reimbursements under the advance tax scheme, etc.

Results from investment in group enterprise

Dividend from investment in group enterprise is recognised in the financial year in which the dividend is
declared.

If the dividend received exceeds the proportionate share of the year's result, this is considered an
indication of impairment, which entails a requirement to prepare an impairment test.

Tax on net profit or loss for the year

Tax for the year comprises the current income tax for the year and changes in deferred tax and is
recognised in the income statement with the share attributable to the net profit or loss for the year and
directly in equity with the share attributable to entries directly in equity.

The company is subject to Danish rules on compulsory joint taxation of Danish group enterprises.

The current Danish income tax is allocated among the jointly taxed companies proportional to their
respective taxable income (full allocation with reimbursement of tax losses).

Statement of financial position

Intangible assets

Patents and licences

Patents and licenses are measured at cost less accrued amortisation. Patents are amortised on a
straightline basis over the remaining patent period and licenses are amortised over the contract period,
however, for a maximum of 10 years.
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Accounting policies

Property, plant, and equipment
Property, plant, and equipment are measured at cost less accrued depreciation and write-down for
impairment. Land is not subject to depreciation.

The depreciable amount is cost less any expected residual value after the end of the useful life of the
asset. The amortisation period and the residual value are determined at the acquisition date and
reassessed annually. If the residual value exceeds the carrying amount, the depreciation is discontinued.

If the amortisation period or the residual value is changed, the effect on amortisation will, in future, be
recognised as a change in the accounting estimates.

The cost comprises acquisition cost and costs directly associated with the acquisition until the time
when the asset is ready for use.

The cost of a total asset is divided into separate components. These components are depreciated
separately, the useful lives of each individual components differing, and the individual component
representing a material part of the total cost.

Depreciation is done on a straight-line basis according to an assessment of the expected useful life and
the residual value of the individual assets:

Useful life Residual value
Buildings 30 years 20%
Plant and machinery 5-10years 0-20 %
Other fixtures and fittings, tools and equipment 3-5 years 0-20%

Minor assets with an expected useful life of less than 1 year are recognised as costs in the income
statement in the year of acquisition.

Profit or loss derived from the disposal of property, land, and equipment is measured as the difference
between the sales price less selling costs and the carrying amount at the date of disposal. Profit or loss
is recognised in the income statement as other operating income or other operating expenses.

As regards self-constructed assets, the cost comprises direct costs for materials, components, deliveries
from subsuppliers, payroll costs, and borrowing costs from specific and general borrowing concerning
the construction of each individual asset.

Leases

Payments in connection with operating leases and other lease agreements are recognised in the income
statement for the term of the contract. The company's total liabilities concerning operating leases and
lease agreements are recognised under contingencies, etc.
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Impairment loss relating to non-current assets
The carrying amount of both intangible and tangible fixed assets as well as equity investment in group

enterprise are subject to annual impairment tests in order to disclose any indications of impairment
beyond those expressed by amortisation and depreciation respectively.

If indications of impairment are disclosed, impairment tests are carried out for each individual asset or
group of assets, respectively. write-down for impairment is done to the recoverable amount if this
value is lower than the carrying amount.

The recoverable amount is the higher value of value in use and selling price less expected selling cost.
The value in use is calculated as the present value of the expected net cash flows from the use of the
asset or the asset group and expected net cash flows from the sale of the asset or the asset group after
the end of their useful life.

Previously recognised impairment losses are reversed when conditions for impairment no longer exist.
Impairment relating to goodwill is not reversed.

Investments
Investments in group enterprise

Investments in group enterprise is recognised and measured at cost. If the recoverable amount is lower
than the cost price, it shall be written down for impairment to this lower value.

Inventories

Inventories are measured at cost according to the FIFO method. In cases when the net realisable value
of the inventories is lower than the cost, the latter is written down for impairment to this lower value.

Costs of goods for resale, raw materials, and consumables comprise acquisition costs plus delivery
costs.

Costs of manufactured goods and work in progress comprise the cost of raw materials, consumables,
direct wages, and indirect production costs. Indirect production costs comprise indirect materials and
wages, maintenance and depreciation of machinery, factory buildings, and equipment used in the
production process, and costs for factory administration and factory management. Borrowing expenses
are not recognised in cost.

The net realisable value for inventories is recognised as the estimated selling price less costs of
completion and selling costs. The net realisable value is determined with due consideration of
negotiability, obsolescence, and the development of expected market prices.

Receivables

Receivables are measured at amortised cost, which usually corresponds to nominal value.
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In order to meet expected losses, impairment takes place at the net realisable value. The company has
chosen to use IAS 39 as a basis for interpretation when recognising impairment of financial assets,
which means that impairments must be made to offset losses where an objective indication is deemed
to have occurred that an account receivable or a portfolio of accounts receivable is impaired. If an
objective indication shows that an individual account receivable has been impaired, an impairment
takes place at individual level.

Prepayments

Prepayments recognised under assets comprise incurred costs concerning the following financial year.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand.

Equity
Share premium

Share premium comprises premium payments made in connection with the issue of shares. Costs
incurred for carrying through an issue are deducted from the premium.

The premium reserve can be used for dividend, for issuing bonus shares, and for covering losses.

Dividend

Dividend expected to be distributed for the year is recognised as a separate item under equity.

Income tax and deferred tax

Current tax liabilities and current tax receivable are recognised in the statement of financial position as
calculated tax on the taxable income for the year, adjusted for tax of previous years' taxable income
and for tax paid on account.

The company is jointly taxed with consolidated Danish companies. The current corporate income tax is
distributed between the jointly taxed companies in proportion to their taxable income and with full
distribution with reimbursement as to tax losses. The jointly taxed companies are comprised by the
Danish tax prepayment scheme.

Joint taxation contributions payable and receivable are recognised in the statement of financial position
as "Tax receivables from group enterprises" or "Income tax payable to group enterprises"

According to the rules of joint taxation, Green Instruments A/S is unlimitedly, jointly, and severally liable
to pay the Danish tax authorities the total income tax, including withholding tax on interest, royalties,
and dividends, arising from the jointly taxed group of companies.

Deferred tax is measured on the basis of temporary differences in assets and liabilities with a focus on
the statement of financial position. Deferred tax is measured at net realisable value.
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Adjustments take place in relation to deferred tax concerning elimination of unrealised intercompany
gains and losses.

Deferred tax is measured based on the tax rules and tax rates applying under the legislation prevailing
in the respective countries on the reporting date when the deferred tax is expected to be released as
current tax. Changes in deferred tax due to changed tax rates are recognised in the income statement,
except for items included directly in the equity.

Deferred tax assets, including the tax value of tax losses allowed for carryforward, are recognised at the
value at which they are expected to be realisable, either by settlement against tax of future earnings or
by set-off in deferred tax liabilities within the same legal tax unit. Any deferred net tax assets are
measured at net realisable value.

Provisions
Provisions comprise expected costs of warranty commitments. Provisions are recognised when the
company has a legal or actual commitment resulting from a previously occurred event and when it is
probable that the settlement of the liability will result in consumption of the financial resources of the
company.

Provisions are measured at net realisable value or at fair value. If the fulfiiment of a liability is expected
to take place far in the future, the liability is measured at fair value.

Warranty commitments comprise commitments to repair work being carried out within the warranty
period of 1-3 years. The provisions are measured at the net realisable in the income statement during
the term of the loan.

Liabilities other than provisions

Financial liabilities other than provisions related to borrowings are recognised at the received proceeds
less transaction costs incurred. In subsequent periods, the financial liabilities are recognised at
amortised cost, corresponding to the capitalised value when using the effective interest rate. The
difference between the proceeds and the nominal value is recognised in the income statement during
the term of the loan.

Mortgage loans and bank loans are thus measured at amortised cost which, for cash loans, corresponds
to the outstanding payables. For bond loans, the amortised cost corresponds to an outstanding payable
calculated as the underlying cash value at the date of borrowing, adjusted by amortisation of the
market value on the date of the borrowing effectuated over the repayment period.

Other liabilities concerning payables to suppliers, group enterprises, and other payables are measured
at amortised cost which usually corresponds to the nominal value.
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Statement of cash flows

The cash flow statement shows the cash flows for the year, divided in cash flows deriving from
operating activities, investment activities and financing activities, respectively, the changes in the
liabilities, and cash and cash equivalents at the beginning and the end of the year, respectively.

The effect on cash flows derived from the acquisition and sale of enterprises appears separately under
cash flows from investment activities. In the statement of cash flows, cash flows derived from acquirees
are recognised as of the date of acquisition, and cash flows derived from sold enterprises are
recognised until the date of sale.

Cash flows from operating activities

Cash flows from operating activities are calculated as the company's share of the profit adjusted for
non-cash operating items, changes in the working capital, and corporate income tax paid. Dividend
income from equity investments are recognised under “Interest income and dividend received”.

Cash flows from investment activities

Cash flows from investment activities comprise payments in connection with the acquisition and sale of
enterprises and activities as well as the acquisition and sale of intangible assets, property, plant, and
equipment, and investments, respectively.

Cash flows from financing activities

Cash flows from financing activities include changes in the size or the composition of the company's
share capital and costs attached to it, as well as raising loans, repayments of interest-bearing payables
and payment of dividend to shareholders.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits and short-term financial
instruments with a term of less than 3 months, which can easily be converted into cash and cash
equivalents and are associated with an insignificant risk of value change.
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